amounting to 17,- 
$416,218. For the 
1e sales amounted 


realized $314,618, 
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The Nation’s 
Business 


| Australia to Fore at 
London Conference 


B ritish 1 and 
Enterprise 


| Exporting Raw Materials 
| Mond Speaks Out 


president of The * penn Post, 
ij oO e Financial Post, 
went to London to follow at close 
the Imperial Conference, con- 
the impression many Canadian 
men have gained from daily 
tches in the press; namely, that 
has in this conference, as 
recent activities in Britain, 
the imagination of the British 
classes and masses. 
Premier Bruce of Australia, Mr. 
declares, has a definite con- 
structive policy to offer, and is un- 
doubtedly the outstanding man at the 
conference. The British press, day 
by day, features his views. Before he 
ee agents in London 
had a great deal of preparatory 
with the public and the press, 
fan able publicity department is 
now on the job to see that Australia’s 
viewpoint is given full recognition. 
Canada needs more publicity and 
merchandising methods in 
Britain, declares Mr. Hunter, who is 
of the opinion that these would great- 
ly increase sales of Canadian produce 
_and merchandise in British markets. 
’ There is no immediate prospect of 
_ further extension of Imperial prefer- 


eS 


if 


ont 


f 


- ences. 

Canada, Ireland and Africa seem 
secure their demand to 
their own governor-generals, 
make their recommenda- 
y to the King instead of 
admittedly decadent and bur- 

eaucratic Colonial Office. 
= 7 + 
RE the war, 
y bound to Britain by a 


Canada was 


Very Strong financial tie. This coun- 
try bal little accumulated wealth in 
son with its natural oppor- 


s. Great Britain had enormous 


, wealth, whe segregate savings of man 
eres of world financiers and 
, and millions of pounds of 


this came to Canada to fill our need. 


It is easy to understand how the war 
put a check upon this steady flow 
of old country doilars into the realm 
of Canadian investment but it is not 
so apparent why the movement has 
not again developed, even on a smaller 
wale. Great Britain again has money 
for foreign investment; Canada still 
wers opportunities. Yet British 
money is doing little more than 
ttitkle over to Canada. 

Canada, of course, is not entirely 
supplying her own capital needs, al- 
though a reservoir of wealth has been 
created in this country and is now 
and will be in the future an import- 
ant element in Canadian progress. 
The surplus of capital, that we re- 
quire over and above what we can 
supply, we are getting mainly from 
the United States. United States 
control of our great industrial and 
other productive developments is con- 
tinuing to grow apace and is causing 
not a little concern among Canadians. 
That American control of our re- 
sources and instruments of production 
is far from being solid enough to war- 
rant any genuine fear that our na- 
tional identity ig likely to be in- 
fluenced thereby is apparent to those 
who have studied the question. Can- 
ada has gained infinitely more than 
it can possibly lose from American 
investments in this country. Yet 
there are those who worry about it. 

- 7 * 
Fok those who would like to see 
the stream of capital coming west- 
wards from London rather than north- 
wards from New York, there have 
this year some crumbs of com- 
fort. One such crumb was provided 

8 week by the very successful flo- 
tation of $2,000,000 of bonds of Port 

ited Pulp and Paver Mills in the 
British market. For many years 
British interest as our greatest pro- 
This industry was but a bagatelle. 

4 i. Pes securities of — 
anadian paper mills— 

M8eCanadian, St. Maurice Valley 

Great tt Alfred—have been sold in 
British in and the appetite of the 
this itvestor has been whetted for 
these 2 of security. The issue of 

ies in London and their 

Successful sale is of considerable sig- 
€éven though there was not 

pt over-subscription of the 
feverish would have indicated a 
is an interest. It showed that there 
in Brien for Canadians to borrow 
wl It ae oe ee 

can obtain funds there at 
Masonable rates, It showed that no 
obstacles stand in the way of 

It of British capital to Canada. 
» & question of definitely passing 
tures piarest and most convenient 
Brest of funds, the United States, to 
Britain of our own securities to 
belt, there are any of our investment 


definite and promoters who have 


ambitions of being Empire 

milder, they can climb a step or in 

™D the ladder of that ambition by re- 
Bs (Continued on page 32) 
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Bell Telephone Claims 
Immense Savings Under 
Its Northern Contract 


Goods Purchased, Witnesses 
Declare, 10% Under 
Regular Prices 


WHERE BATTLE WAGES 


Again Affiliation of Bell Tele- 
phone and Northern Electric 
Big Point at Issue in 
Rates Case 


_ Bell Telephone Company is not get- 
ting the siieeiad rate oaiveiaiie it ae 
without a hard fight. The application 
has been before the Board of Railway 
Commissioners at Ottawa for severa! 
months. “Expert witnesses” by the 
score have had their way and have, 
by their conflicting testimony, shown 
that there is little science, but much 
judgment and adjustment to rate 


making. 

Municipalities served by the 
company have led the opposition to 
what amounts to a general rate in- 
crease, tempered with some reduc- 
tions. The case is yet to be finished, 
but there is a good chance of all evi- 
dence being in and cross-examinations 
of witnesses completed by December 
1, when the railway board has an- 
other job on its hands—an important 
coal rates question. 

Northern tric Chief Battleground 

On no part of the telephone rates 
battlefield has the fight waged more 
fiercely than in the Northern Electric 
salient. Here the smoke of testimony 
and the shrapnel of legal classes have 
raised the usual disturbance that 
accompanies discussion of this ques- 


ion. 

Bell Telephone is closely affiliated 
with American Telephone and Tele- 
graph Company, which owns, roughly. 
a third of the Bell stocks. A. T. & T. 
controls Western Electric across the 
line, Western Electric being a big 
manufacturer of electrical supplies, 
including telephone equipment. 

orthern Electric is a sub- 
sidiary of both Western Electric and 
the ll Telephone Seareeae. Bell 
owns half the stock, Western Electric 
most of the other half. 

Here is rare opportunity for dis- 
cussion. The municipalities have tried 
to find an ulterior purpose in ‘the 
tangling of the skein; the ‘phone com- 
pany has tried to show great benefits 
from the close working arrangement 
between the different companies. The 
inquiry has brought out more infor- 
mation about Northern Electric than 
has come out before and the ’phone 
company has made rather a strong 
case to support its claim that ’phone 
subscribers gain rather than lose from 
the Northern Electric relationship. 


How Northern Contract Benefits 


Bell Telephone Company had a wit- 
ness testify as to the supply contracc 
with the Northern Elec Company 
and the manner of its working out. 
The testimony of this witness may be 
very briefly summarized as follows: 


(1) Under the Bell Telephone Com- 
pany-Northern contract Bell is free to 
purchase wherever we can do so to the 
best advantage. Among suplies not pur- 
chased through the Northern are such 
materials as poles, sand, gravel, cement, 
gasoline, oil, motor vehicles, printed 
matter, including directories and such 
like. However, uniformly advantageous 
prices make it profitable to buy largely 
from them. - 

(2) On articles of Northern Electric 
manufacture, the Bell Company in no 
case pay more than the lowest price 
charged other Northern customers, and 
in the great majority of cases they pay 
less than anyone else. On 95 per cent. 
of articles listed in Northern price lists, 
the Bell Company get a better price than 
the lowest price on anyone else. 

(3) In the Northern’s capacity as 
purchasing agent and storekeeper for 
the Bell Company it receives a remun- 
eration of 4 per cent. on the net cost of 
the goods it buys when shipped direct 
from the supplier to the telephone com- 
pany, and 9 per cent. when it must 
stock and re-ship the goods as required 
by the Bell Company. hak 

(4) A witness filed an exhibit show- 
ing on a list of 1,237 items supplied by 
the Northern to both Bell Company and 
the general trade, the increase in price 
to the trade over Bell Company price 
averaged 10.50 per cent. ; 

(5) Witness filed an exhibit showing 
price comparisons to 73 leading items 
as purchased by the Bell Company. The 
total cost from the’ Northern Electric 
amounted to $1,699,824. The Stromberg- 
Carlson price figured out at $2,155,297— 
an increase of 26.8 per cent.; the Kel- 
logg Company price $2,127,768 or 25.2 
per cent. more. This summary, the wit- 
ness said, was a fair picture of price 
levels for all apparatus used by the Bell 
Company. 

(6) Articles not of Northern manufac- 
ture, but sold by it to the general trade, 
as well as to the Bell Company, were 
shown to be sold to us at a differential 
of over 10 per cent. in our favor. s 

(7) The witness cited an instance in 
which, due to an unusually heavy con- 
struction programme in 1922-23, the 
Northern Electric was unable to meet 
the Bell Company’s full requirements 
within time specified, for lead covered 
cable. Purchases were made through 
Northern Electric from another Cana- 
dian manufacturer, the “X” Company. 
This cable had cost the Bell Company 
$44,126. The Northern price would have 
been $36.435, a saving of 21 per cent. 

As the witness explained, other 
telephone systems in Canada are —_ 
purchasers of Be mem from t 

(Contin on page 8) 


Prince George Paper Mill 
Still “In Air,” Says Jones 


Frank P. Jones, president and 
general manager of the Canada 
Cement Co., Limited, passed 
through Vancouver the other 
day en route to Victoria, where 
he will enjoy a vacation playing 
golf. 

Mr. Jones, whose name has 
been mentioned in connection 
with a proposed big pulp and. 
paper plant at Prince George, 
admitted that the organization 
of a company for the erection 
of a plant at Prince George was 
“in the air.” His interest in the 
project, he said, was that he 
was one of a syndicate which 
controlled a large timber tract 
in the district. Wood, Gundy & 
Co. of Toronto, had the organ- 
ization of the company in hand, 
he said. 


RISE IN TEXTILE 
STOCKS EXPRESSES 
PUBLIC CONFIDENCE 


Despite Difficult Conditions, 
Companies Hold 
Their Own 


The behavior of stocks of Canadian 
textile companies on the Canadian 
stock exchange, during the past few 
weeks, has attracted considerable at- 
tention. Practically without excep- 
tion they have shown marked buoy- 
ancy and the advances recorded have 
brought the prices either to new high : : 
ground or very close tO the best Excellent progress is being made 
level previously recorded this year. | in the construction of giant ware- 
jon eccaaioae te = this oe houses in Toronto and Montreal by 

> s far as cou ili j 
a . two affiliated companies. 
learned the advances have mystified Canadian Rail and Harbor Termin- 


even officials of the companies con- 
als, Toronto, and Montreal Rail and 


cerned. In a general way, however, 
the movement in the stocks has been | Water Terminals, Montreal, are the 
two companies favored to carry for- 


connected with the trend in prices of 
raw cotton. The theory is that Cana- ward these enterprises. Both are, it 
is understood, controlled by T. "A. 


_ eee were on the right side 
of the market and that they have, Neely, Toronto, and his associates in 
Municipal Bankers’ Corporation, 


—— ey, as a result of | 

e recent sharp decline in the price : : : 

f th ‘al. which carried through approximately 

of the raw material $7,000,000 of financing for the To- 
ronto terminal warehouse and nearly 


In any case, it is quite apparent 
that Canadian textile companies have $5,000,000 for the Montreal plant 
Toronto Terminal] is Larger 


been operating on a profitable basis 
Canadian Rail and Harbor Ter- 


for some two years past. Although 
complaints have been voiced by offic- 

minals, purchased from the Toronto 
Harbor Commission a gite of 14% 


ials from time to time with reference 
ew a ae oe results 
achieved seem to show that our plants 
: : acres at the foot of York Street on 
can cope successfully with outside | +1. harbor front, including over 2,000 
feet of concrete docks. On this prop- 
erty, the company has erected an 


competition. Operating on a small 

margin of profit, the great efficiency 
eight storey re-inforced concrete fire- 
proof warehouse of approximately 1,- 


under which business is being con- 
000,000 square feet, of which 700,000 


ducted has been the chief factor in 

saving a situation which undoubtedly 
square feet will be devoted to general 
merchandise storage, 225,000 to cold 


required—and still requires—very 
careful watching. 

storage and the balance to office 
space. 


Where Competition Comes From 
Over a mile of railway sidings are 


Competition has to be met from 
two sources, namely, Great Britain 

and the United States. The situa-| provided, some of which are inside of 
tions in these two countries are quite | the building. 

dissimilar, and neither is like that of To take care of the immense traffic 
Canada. In Great Britain the mills | which will develop, accommodation 
are faced with a loss of markets in| has been made for the loading of 
other parts of the world, so that ex-| over 100 trucks at one time without 
cess of production finds its way to | congestion. 

Canada, where attempts are made to/ Four freight vessels can be docked 
dispose of the surplus at less than | alongside the building at one time, 


Ng Fy ANFIELDS ADDS 
TO TRURO FACTORY 
FOR RAYON GOODS 


of the market. While Canadian mills 
did not operate under these condi- 

Big Maritime Knitting In- 
dustry Shows Larger 


Upper photograph shows 


tions, they had to meet the prices at 
which the outside goods were offered. 
The British mills found it better to 
sell at cost or at a small loss than 
to leave their mills idle, while the 
American mills had to get rid of 
accumulated stocks. It consequently 
speaks very highly for the efficiency 
of the Canadian mills if they have 
been able to make continued progress Sales Volume 
under such adverse conditions. The ae 
advance in the prices of their securi- By Staff Editor. 
ties on the stock market may, in a TRURO, N.S.—Sales volume of 
sense, be regarded as an expression | Stanfields, Limited, for the first ten 
of confidence by the public. months of the present year has been 
Rise of Textile Stocks about ten per cent. higher than in 
The following is a list of the most| 1925. Whilst prices this year are 
prominent textile companies, showing | lower, the cost of raw materials has 
the _ price of the year and recent = a ees it - a 
evels: : that earnings for the full fiscal year, 
Years veer, “Price | Which ends December 31, will prove 
Can, Converters .. 9 90 95 | Satisfactory. . i 
Dominion Textile . 99% 89 94% Competition, however, still remains 
Penmans 191 178 188 keen throughout the ee but 
Wabasso Cotton .. 84 60 84 such competition should in the end 
Montreal Cotton .. 115% 102 115% | prove beneficial to Stanfields by the 
Can. Cottons, pref.. 99% 92% os elimination of perhaps some of the 
Can. Wool., pref. . . . 4 31% | Weaker sisters now engaged in the 
Monarch Knit. pf. trade. In the meantime, the com- 
pany’s financial position is so strong 
that the shareholders can face the 
future with the utmost confidence. 
The last annual balance sheet showed 
that the company’s workine capital 
alone was equivalent to $168 per 
share of stock outstanding. More- 
over, earnings were equal to more 
than twice the dividend. ; 
At the present time some extensions 
and additions to the plant are being 
completed. These will house the ma- 
chinery for the manufacture of rayon 


Ford Motor Plans 
Vancouver ly 
If a suitable site can be se- 
cured the Ford Motor Company 
of = By _ a large 
assembly plant in Vancouver, 
according to W. R. Campbell, 
vice-president of the Ford Motor 
Company in Vancouver. 
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Toronto plant of Canadian Rail and Harbor Terminals, being 
rushed te completion in record time. 


Below, a somewhat smaller but equally modern storage warehouse, being erected in 
Montreal by the same group, is shown. 


GIANT TERMINAL 
WAREHOUSES RISE 


In Toronto and Montreal Progress is Rapid on Modern 
Storage Warehouses, Now Being Constructed 
By Canadian Firms 


and dockage is provided for several 
other vessels alongside railway 
tracks for the transhipment of car- 


goes. 

The building has been erected in 
record time, only 98 working days 
having elapsed between commence- 
ment of the superstructure and the 
pouring of the concrete roof slab. 
From 20 to 30 car loads of sand and 
gravel were used rs day, and four 
to five car loads of Portland cement. 

This warehouse is entirely a Cana- 
dian enterprise, and the stock control 
is held in Toronto. 


Montreal Warehouse Fireproof 


The Montreal company has acquired 
a plot of ground from the Canadian 
Pacific Railway Company adjacent tc 
the Place Viger Station in Montreal, 
and is erecting a modern 10 story re. 
inforced concrete warehouse contain- 
ing approximately 600,000 square 
feet, of which about 150,000 square 
feet will be cold storage. 

Upon completion of the building 
the company will take over the busi- 
ness of the Molson’s Warehouse, now 
operated by the Canadian Pacific 
Railway Company. 

Every modern facility for the econ- 
omic handling and distribution of 
merchandise will be installed. 

Owing to the fireproof construction 
of the building and the provision of 
automatic fire extinguishing devices, 
the insurance rate is so low that the 
company will make no charge for 
insuring goods stored in thig building. 

The total capital of the company 
is $4,400,000.00, and is controlled by 
Canadians, the C.P.R. being largely 
interested in the securities. 


knit goods, a line which the company 
first tae to produce earlier in the 
year. The cost of the addition to the 
plant, with its complement of ma- 
chinery, will, it is understood, be 
about $200,000. Stanfields’ output 
consists of the higher grades of un- 
derwear and until a few months ago 
was composed entirely of woollens. 
Such satisfactory results, however, 
have been achieved by the new de- 
parture inta the rayon underwear 
field that the addition to plant became 
a necessity. 


RAILWAY EARNINGS 
Canadian National 


Change 


Week end.: 1926 1925 
$9,296,936 $9,118,336-+$178,599 


Oct. 31 


St. Regis Paper Mill 
Soon to be Under Way 


Preliminary work on the pulp 
and paper mills of the St., Regis 
Paper Company at Cap Rouge, 
nine miles west of Quebec City, 
will start this fall, and the con- 
struction of the mills will be 
commenced in the spring, ac- 
cording to information available 
from the municipality. It has 
been known for some time that 
the St. Regis Paper Company 
intended to operate mills in 
Quebec, and that Cap Rouge, in 
view of the advantages offered, 
had been chosen. In fact, a year 
ago, the company purchased 
land for over $100,000 at Cap 
Rouge, but the construction of 
the mill was then postponed for 
an indefinite period. 
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DOMINION GLASS 
MAY AGAIN FAIL 
TO EARN ITS 7 P.C. 


Management Says Little So 
Situation Still 
Obscured 


OPERATIONS PROBLEM 


Recent Change in General 
Managership Accepted as 
Move Towards Greater 
Efficiency 


Considerable obscurity . surrounds 
the investment situation in the Do- 
minion Glass Company. Little of a 
definite character can be obtained 
owing to the policy of reticence pur- 
sued by the management. The com- 
pany issues no monthly or quarterly 
reports of earnings and as a rule 
nothing is known about the com- 
pany'’s prosperity between one annual 
report and the next. That there has 
been some dissatisfaction is evident 
from the recent change whereby J. 
W. King was raised trom assistant 
manager to the position of general 
manager, to fill the vacancy created 
by the resignation of A. Harold Grier. 
The new general manager comes from 
within the organization, having been 
for some time in charge of the 
Hamilton plant, and consequently 
should be familiar with the problems 
requiring attention. 

_in the meantime the stock which is 
listed on the Montreal Stock Ex- 
change, has had a rather tempestuous 
passage throughout the past year or 
so. Prices at the present time are 
very close to the lowest since 1922. 
This year’s low was touched in Octo- 
ber, just before the announcement of 
the change in management, after 
which the stock rallied fully eight 
points to 89, but by the end of the 
month it had sold off again to 85. 
In March, it sold as high as 105, 
which compares with a high of 116% ° 
for the previous year and a record 
sae o all time of 121%, touched 
in é 


Question One of Efficiency 

In the past the company undoubt- 
edly demonstrated a 
power. Last year profits fell short 
of the seven per cent. dividend on 
the $4,250,000 of common stock by 
one per cent., and in his remarks at 
the annual meeting President Sir 
Charles Gordon stated that volume of 
business had been satisfactory but 
for various reasons costs had gone 
up too much, with the result that the 
margin of profit was considerably re- 
duced. The question, therefore, seems 
to be one of efficiency, and the gen- 
eral feeling among those who have 
studied the situation is that while it 
may probably take some time, there 
is no doubt that economies in opera- 
tion will be effected so as to 
the profits in line again. 

As regards the volume of business, 
the situation also seems to offer a 
favorable outlook. The demand for 
bottles is naturally closely connected 
with the liquor situation. A 
many bottles are utilized for the beer 
that finds its way across the border, 
but since stricter supervision has been 
instituted by prohibition officials, 
those in the traffic have undoubtedly 
turned to the more valuable and less 
bulky liquids containing a higher per- 
centage of alcohol, and thereby the 
demand for bottles has been reduced. 
On the other hand, should the Ontario 
referendum result in the changes 
sponsored by Premier Ferguson—as 
many consider likely—the demand 
for beer bottles would be very largely 
increased. 


Dividend Not Earned, Report 


The company’s fiscal year ends a 
tember 30th, and the report for 1925- 
26 is expected in the near future. 
While no information is available at 
this time as to what the report will 
(Continued on page 16) 
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possible to say, at any rate the reduc- 
tion is there and in view of the increased 
use of the more expensive closed car, 
it seems probable that the saving is go- 
ing into the motorist’s pocket. 
Canadian Automobile Production 


Month of September 








about the same position in regard to the | tomer-ownership campaign in N. 
facilities for fruit storage as at present|for the sale to its customers of ete 
exists in Portland and take care of all| shares of the 7 per cent. cumulat ee 
overseas apple shipments from the|ferred stock of the company Thee 
Okanagan. the first customer-ownership cam . 
the company will have put on butt 
The Dominion Power and Transmis- | anticipated that it will be very catenin 


supplies coming forward, prices show- 
ed a tendency to weaken. 
Fall Ploughing Under Way | 
At the present time, the majority 
of farmers are anxious to go ahead 
with their fall ploughing and other 















































Background of Canadian 
Business 

































































pre-winter work. Unfavorable weath- 1926  1925|%ion Company proposes putting on a cus- | ful. 
WEEKLY REViEW OF CONDITIONS er has been a retarding influence,| 5.0. passenger cars ...... 4,874 4,886 
not only in the west but also in the! Closed passenger cars ..... 7,276 3,988 
east. The latest reports from the! Trucks ...........0+0+00+: 3/250 2,254 
prairies —— Se fall = SEE “Asn cchiuctceasaetes 1,535 1,664 cs 
: ; varies considerably in percentage ac- Cumulative Production (9 months) 
Good Undertone in All Lines of Industry . complished in individual districts. In 1926 1925 j 5 nd i 1 iterest 
Wholesale and Retail Trade Continues Satisfactory Manitoba approximately 30 Pet, oe Open passenger cars .... 60,337 65,779 
. ; ; of ploughing is done, Saska Closed passenger cars ... 72, ; 
Construction Industry Sets High Mark in October 95 to 30 per cent., and in Alberta 25) Trucks .......-...000000- 23,340 16,939 When your interest coupons become due, or when 
Flour Millers Expect Better Business per cent. A higher percentage of| Chassis ...........-..++ 15,620 12,747 ’ 


you receive cheques for interest on registered 
bonds, deposit them in a 

Savings Account in the 

Bank of Montreal. 


this work has been done in the east, 
of course, owing to threshing having 
been completed some little time ago. 


CONSTRUCTION JOBS 
LIKELY TO BREAK 
PREVIOUS RECORD 


Heavy Programme of Build- 








































are hopeful that some fresh business 
will be coming in shortly, although it 
is not expected that heavy forward 
buying will take place until the ocean 
freight situation is adjusted. 

The stock and money markets re- 
flect the general situation. Both the 
Toronto and Montreal exchanges are 
showing a fair amount of activity. 
Prices have fluctuated considerably, 
with the advances more numerous 
than the recessions. Very heavy divi- 


HERE is no change of any im- 

portance in the business situa- 

tion, reports from all sections in 
the Dominion being decidedly opti- 
mistic in tone not only in regard to 
present conditions, but also on the 
outlook for the winter months. The 
usual decline in the activities of cer- 
tain seasonable lines has taken place, 
but has been less severe than in pre- 
vious years, so that no ill effects have 
been felt on this account. 


Saskatchewan Threshing 

Not Yet all Completed 
(Special to The Financial Post). 

REGINA.—Threshing in the western 
half of the province is nearing comple- 
tion, with only small patches remaining 
in the stook, according to telegraphic 
reports received by the statistics branch 
of the Department of Agriculture. A 
larger amount of grain remains un- 
threshed in the eastern half of the pro- 
vince. Fairly good progress has been 
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your investment in bonds 
will then earn interest for 
you. 





























Wholesale and retail trade con-|dend payments were made at Mont- ; ° : 
tinues satisfactory, a good volume of| real dyring the week, which will make ing as Winter Months ee — eee ae B ANK OF 
business being handled. Dry goods| available additional funds for invest- Draw Nigh from 20 to 35 per cent. of the grain is 
travelers are reported as doing very| ment in sound enterprises. Money is still in the field. Fair progress has 














been made with fall ploughing in the 
north, but very little ploughing has 
been done in the south. Live stock are 
in fair condition except in those dis- 
tricts where threshing has not been 
completed and cattle have not the run 
on the stubble fields. 


in fair demand and can be had at be- 
tween 5 and 6 per cent. 









fairly with spring lines, and there is 
a continuous inflow of numerous mail 
orders for immediate shipment, indi- 
cating that retail stocks generally are 
not over plentiful. The textile com- 
panies are said to have been prepared 
for the recent slump in cotton prices, 
and are in a good position to take ad- 
vantage of any new business offering. 
With the advancing mene os is 
some improvement in orders for furs - i 
== aa in this wae ae to “4 eee Again Delayed 
ahead of last year at this date. Bris arketings Slightly Off 
ware sales are also reported, and 3 Pi. 

oe 7 1” Cheese Trade Disappointing 


with the Christmas season fast ap- 
roaching, dealers expect to do a very} Fal] Work in Progress 
URTHER rain and snow has hin- 


eavy volume of business during the 
remainder of the year. Other season- 
able lines are also moving freely. Un- dered threshing in the west, as 
a a tomers ine t-| well ax general farming operation 

in the east, and agricultural work is 

from a week to two weeks behind. 
However, the situation in the west is 


tent. 
Rumors are current of numerous 
not as gloomy as generally pictured. 
Conditions in Manitoba are the worst, 


new developments to take place early 
next year, which will have a beneficial 

very little threshing having been done 
in that province in the past ten days. 


effect on manufacturing industries. 
New equipment and materials for 
mines, hydro-electric plants, proposed 
hotel and extension to the Chateau at 

At present 80 to 85 per cent. of wheat 
and 80 per cent. of coarse grains in 
Manitoba have been threshed; in Sas- 
katchewan 90 per cent. of wheat and 


a office buildings in Montreal, 
85 to 90 per cent. of other grains, ana 


oronto and other cities, are some of 
the projects mooted. It is reported 

in Alberta 90 per cent. of wheat and 
about the same percentage of coarse 


that collieries at Sydney are fairly 
busy at present, owing to a consider- 
able influx of orders. Manufacturers 
of paints, varnishes, etc., intimate 

grains. One week of good weather 
should be sufficient to enable com- 
— of threshing throughout the 
west. 


that orders are alread cone in 
elivery. Boot 
Marketings Are Smaller 


The year 1926 ae be é —— 
breaker in many respects, in the Cana- 
dian construction field. Last May the 
highest figure in Canadian construction 
history was reached, when the month’s 
figure for contracts awarded, shot to 
over $57,000,000, a 67 per cent, increase 
over 1925. In the month of October, con- 
struction awards rose to $43,384,600, 
which is not only a 40 per cent. increase 
over October, 1925, but also constitutes 
a record for all previous October 
awards. It is particularly promising in 
view of the fact that it augurs an active 
autumn season, after two months of 
rather mediocre building progress. 

One $12,000,000 Contract Let 

The majority of the awards during the 
month were for business buildings, al- 
though industrial work, due to a $12,- 
000,000 contract for the Kapuskasing 
Pulp and Paper development at Smokey 
Falls, ran a close second. Residential 
work shows a slight falling off for the 
month. . 

The table given below is a statistical 
picture, not only of the actual develop- 
ment but also of the trend in construc- 
tion during the last two years. It was 
prepared by The Financial Post from 
data of MacLean Building Reports. 
Residential building, which, during the 
first nine months of 1925, was 35 per 
cent. of the total, shrunk in 1926 to 29 
per cent. and in October to 24 per cent. 
of the total. This must not be inter- 
preted to mean that the actual amount 
of residential building has shrunk but 
rather that this type of construction is 
not sharing proportionately in the in- 
creased activity that has taken place in 
construction during the last year or so. 
By glancing at the amount of residen- 
tial construction in October we see that 
the actual amount has _ increased by 
nearly $2,000,000 and that for the 10- 
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Large Cold Storage Plant 
For Apples in Vancouver 


Work is to be started right away with 
the extension to the Vancouver Ice and 
Cold Storage premises. 

The extension to the existing cold 
storage accommodation of this company 
will provide for approximately 320,000 
cubic feet. The new space will be de- 
voted principally to the storage of 
apples and similar fruits. It will ac- 
commodate 160,000 boxes, or 230 cars 
of apples. This will put Vancouver 
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fairly well for spring 

and shoe plants have a good volume 
of business on hand and are experi- 
encing. a better demand for their 






























the increase in the construction of build- 
ings for business purposes. The percen- 
tage for the year has risen from 25 per 
cent. in 1925, to 31 per cent. in 1926, and 
there is an actual increase of $40,000,- 
000. During October, three times as 
many contracts for business buildings 
were awarded in 1925. Another marked 
increase for the year was made in the 
industrial field, which has more than 
doubled during the first ten months of 
1926. The amount of public work and 
utilities has remained fairly constant, 
with the result that it is not receiving 
as large a share of the total as in 1925. 


Price Levels Downward 


In spite of a slight falling off during 
August and September the year 1926 is 
still 36 per cent. ahead of 1925 and 17 
per cent. ahead of 1923, the total for 
the year now standing at $324,500,000. 
One of the factors that has undoubtedly 
had a good effect on the situation is the 
price trend of building materials. Dur- 
ing 1925 prices were very steady and 
were lower than for any year since the 
war. The index number, whose base in 
1913 was 100, stood at 153 as compared 
with 159 the year before and the monthly 


products. Operations in steel plants : : 6 peri i is about $11,- 
are holding up well, with good pros-| 1" the event of threshing being | Jo9\g90°" ce oe Head Office and Works the highest class securities. 
pects for additional business before Scot” it ip ‘ikely Sane = Many Business Buildings Rise 224 Wellington Street, OTTAWA 

the close of the year. grain ‘which remains to be threshed | ., The most important advance has been Bintilidn Bond Department is al 


Building More Active 

An indication of the betterment in 
general conditions, is seen in the un- 
usual activity in Canadian construc- 
tion, figures for October being the 
highest ever recorded for this ae 
ticular month. Coming as it does 
after two months of mediocre build- 
ing, the prospect of good fall and 
winter seasons is no longer in doubt. 
With the more active building pro- 
gramme in force, there is a corres- 

nding improvement in the demand 
or lumber, bricks, cement and other 
builders’ materials. 

A hitch has occurred in the woods 
operations of the Ontario lumber com- 
panies for the coming season, owing 
to consuming centres not using as 


will be in a much better shape 
than earlier in the season, as the 
farmers have allowed crops to dry. 
Owing to the delay, marketings have 
been: somewhat erratic and conse- 
quently the volume of grain moved 
to date is not up to that of the same 
period a year ago. Receipts at the 
head of the lakes on October 22nd 
totalled 85,931,512 bushels, a decline 
from last year’s figures of about 23,- 
000,000 bushels. Indications of more 
rapid marketing are, however, seen 
in the weekly receipt figures which 
have lately shown improvement. 

The market for wheat and other 
grains showed softness during the 
week. On the Ist of this month cash 
wheat eased off 3 cents from the high 
of the previous week. October and 
May options also showed weakness. 
This is accounted for by the lack of 
export demand and the increase in the 
visible supply. Other grains followed 
the trend of wheat. Trading was 
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because of the unseasonable weather, 
which has cut off sales of building 
material and slowed down construc- 
tion work, particularly in the coun- 
try districts. Some of the larger con- 
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rates are low 
on the luxurious 

























































cerns have not yet definitely set the| largely local in character. . than 155 or | 

scope of their operations, preferring Png nm a os dean = —s than 162. During “128, however, there CANADIAN PACIFIC e 

t it : : ing whic as been a definite downward tren i Shi i 

o wait until they can determine more | ie eee eee ee eect that Eng. | the index which in January ‘wast 16s sail troewedtly tram In Jam alca— 


definitely the prospective demands 
for next year. The situation in the 
other provinces remains unchanged. 


Flour Milling to Benefit 


lish importers did not respond to the 
advance in prices, established, espec- 
ially for cheese. As a result, the 
movement was smaller than usual. 











—- for the month of September at 


7. 
Classification of Building Contracts 


Month of October Percentage Amount 
1926 1925 1926 1925 


Quebec and Montreal. 
Book early and have 
a wide choice of accom- 


We are well equipped to help our customers de- 
velop trade. Having branches at Kingston, Black 
River, Mandeville, Montego Bay, Morant Bay, — 































































Flour milling is another phase of} Another drawback to the further im 
mi : - i - p.c. p.c. millions dollars ; . : : f 
Stimulus, as’ resslt of Reece | Brovement in cheese is seen in the | Bete - ts oa — vanna-lacMar, Spanish ‘Town,’ we are in cows | 
oh cengper lie — of the recent| despatches from the other side to the| industrial. . °. 30 25 «181 «78 ing. Seindie ith ereaetaon ? butiness on the island it 
Sieannens dakietae board to take| effect that stocks in the three prin-| Public Wk. @ Util. 11 27 46 80 1,000 miles ofin- ry avenue of business on the island. 
opener "the ae 15 in| cipal English ports on the first of the] —  — land wives watere— 

: . ation 1D} month were over 60,000 pounds in ex- cee ieee oe. 92 88 8. 89 ; only ays open I F 

freight rates against those operators | cess of the holdings at ie beginning Semen areraee 00g 1925 1988 1928 sea. H E BAN K O 














located considerable distance inland. 


Under the new rule, mills located in- “oom 


p.c. p.c. millions dollars 
Residential .. .. 29 35 93.3 81.8 


NOVA SCOTIA 
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: There appears to be no change in 
ws - areata a id on — terms| the market for livestock. The Eng-|{ndutrial’.... 1. 19 it 620 284 Seaklilaeneaeenen 
Susinete of miiltiee in't ane lish, market continues depressed and | Public Wk. @ Util. 21 29 66.7 68.9 of Established 1832 
: -|no immediate relief is expected fr a come Enquire of your local steam- Capit ’ ; 
sate i has oom little new) that source. The deoeiile umaelt Ss OR} bo 40245-32600 TES GBS ship Agent or write: - ie Front raneeal eee ae 
ying recently but millers! fairly active, but owing to heavier AUTOMOBILE OUTPUT hail otal Assets $240,000,000. 









General Agent Ocean Traffic 











AGAIN MUCH HIGHER 


Closed Cars Responsible For 
Most of Factories Increased 












nineteen cas. 
Canadian Business Indicators | 
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The Weyburn Security Bank 































































Car lendings, : 1926 1925 
oo tings, week Oct. £2 ..... tttteeeseeeseeaeeeesees 82,023 76,5604 7% Output 
3 a lerchan dise shipped! year te dawn 2.557.835 aeons t 10% 
a ng TT FPPC Peete eee . , i | , 
Constraction contrece weeraes Gig ooooooonenee 1.006.td 10.40.8584 B96 | Ad Stetee! the Sevtemee eo destne sereube cloner: N OASATCREMAN 
ao Karnings—Nine | Se ala naa ada A 29,647,500+ 46% of a in oe showed an en- TWENTY-SIX B NCHES IN SAS TCHEW. SAS 
GE TO ceeeas sessecsvcevocseocsessessssseeers 187,881,784 —124,674,0884 12% | Couraging increase over last month and EA 
ss | 17 AS seioneapeegeapesantpastanneneneteaatt st iensazony ziaasnit 44% | & $2 per cent. increase over the same iets na 
SSG DRY oe i lst les alta lal 496, 268, mon ast year. Following out the — i i i inn.; 
aie iron Output—tons, September ..-. "°°" """"""""""*"** £6.768.006 12,325.768-4+.108% present trend in automobile fashions steer vier te We ee Sea ar Wer sen 
: agot production, September tonnage .............. 58.537 oo the closed car is responsible for the M A ler. We oyeree, Deak, J. A. Meme aad k ta; 
Rent neath 80 September 99 4..0..0000000.cc0ccsecccce, 600,542 681711 most of the increased output, while the or miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dern 
Newsprint production—Sept wibce dgagcgaettitttttteeeenes 105.2 98.3 demand for open passenger cars con- Seok, nehinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr. Weybarm 
coke produced—( Eight aie to September 96) ae 100 oer Doe Son .> a" wo 4 ~ oe “ : iw I tot 
sles pe ~ 126,804.41. 35 year. In comparison to last = i i i 4 
Business bie = ais Se Sega 70,258 43.2414 03% month the production of trucks has in- neetensmeaionwtanminecneenns 6 
, Sept. 30... creased noticeably and use of these is 


Liabilities, 9 months 


a ; 1,518 1,538 
Shepaste at Le Noone oservnncvarsseessncscses 19,191,301 26,550,375— 27% 


apparently developing with-great rapid- 
ity. If the total production for the first 




































































































Dothen (ln eee) ccccccccccecceccccesccess 46,189,124 88,893,355 j i 
Gatton een eines ipitbismibevahacercaa 185,278/867 112.347.6844. 20% cent montho of 1986, ie any index, the 
Exports ot ene (in_ gallon a ena fess agen 601,812,867  499,059,1904 20% | Canadian motoring public is apparently 
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Imports, 12 months to August 81 .............."""""""" 1,828,180,712 1,180,758,557+ 17% | price of the 1926 car ome an ra hail some FIVE THOUSAND properties, all within the 
Dalense of tate ae NBME BL nese e ee wececverens 976,886,382  '837.787,9394 16% | +; , & comparison of ees + Camel a Senet 
Price level, September index MPN GI oncccvcccecece $46,294,380  292,965,618+ 189% figures shows that the average car is $55 SEND ouion tndunieind haus to cane tan of aber, 
Cattle—Good, Toronto Sow commodities .......... 162.5 ; 156.2 cheaper than in 1926, Last year the av- § a care mec ee oe werner 
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undergoing a radic 
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Formation of Tobacco Com- 
pany Stimulates Growing 
In Coast Areas 
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Formation of a $2,000,000 company, 
headed by Otto R. Brener, president of 
the Van Dyke Cigar Company, of this 
city, for the cultivation and marketing 
of British Columbia tobacco, gives prom- 




















,or when ise Seth seatir th = @ most _ convenient, an are 
. ; portant agricultural industry in the $ S 
egistered . province, and already arrangements are readily cashed in all parts 
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OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 


under way to plant extensive acreage 
with suitable varieties in the Okanagan 
and Keremeos, Cawston and Cloverdale 
areas, 


For some years tobacco of excellent 
quality has been raised at Kelowna, and 
the entire 1926 crop of that district has 
been secured and will be manufactured 
into cigars in Vancouver. 

Preparations are being made to ex- 
tend the Kelowna acreage, and already 
the business has reached such propor- 
tions that the Kelowna Tobacco Grow- 
ers’ Association has been formed. 

Extensive experiments carried on in 
different parts of the Okanagan, Simil- 
kameen and Fraser Valley districts over 


it is claimed, that British Columbia can || BRITISH AMERICAN BANK NOTE 









































produce tobacco that will equal the COMPAN 
choicest varieties of Connecticut and 7 Steel Plate Engraving and LIMITED 
Wisconsin, from which states cigar to- Printing, Lithographing, ete. 
bacco finds high flavor. It has also Producers of 
been discovered that this province can Bank Notes, Bonds, Municipal Debentures, Stock 
New Reaper-Thresher Combine in Operation in Western Canada. produce high grades of pipe and cigar- Certificates, Interim Receipts, Cheques and all 
OT te tenneses, and it is the intention to Documents of a Monetary Nature 
, z : : endeavor to develop an export trade to Branch Head Offi 
t e eee te: Te, ae aperenney Great Britain, taking advantage of the 11 Place d’Armes OTTAWA. 1112 Bank of amiton Bid 
es ern ea armin , acres were planted to corn IM} preference given by the British Govern- MONTREAL s 
that year. With increasing borer dam-| ment of two shillings a pound on to- Canada TORONTO 







age, corn acreage had by 1926 been re- 
duced to 40,000 with the prospect oe 
only 20,000 acres in 1927. Aroun 

Chatham, in the neighboring county of . Telegraph Bill Over $11,500,000 
Kent last year about half the tillable; Canada’s telegraph bill was $11,520,323 
land was planted to corn, a proportion | in 1925, according to the Dominion 


similar to that in Iowa. This year the| Bureau of Statistics. A total of 11,436,- E a h sy e 
similar to that in lows, ‘This year the furent of Statiatice. A totel of 11436. For Economy with Service 
the small quantity of corn planted ‘has ae ro or ete. = od every 
een practically all ruined by the borer.) ™4", Woman anc minion. e “ 
Some control over the degree of in- Messages received from the United R Y F sh S 

festation and the consequent damage | States numbered 2,747,324. Cablegrams oute our rel t hipments 


can undoubtedly be exerted, and corn| despatched to England and continental 


ill ti to be raised as it is in| Europe totaled 924,036, while those re- ; 
nen. But “ grow Gorn in the on ceived in return amounted to 5,179,939. via 


ence of the borer will require revolu- 

tionary changes in es of harvest- 

ing and handling. e yield per acre ® * * 
will probably be lower and. the cost} Serving a Vital Commercial 


higher not only for the corn itself but Need, Honestly, Adequately 


for the live stock to which it is so Canada Steamship Lines, 


largely fed. and Economically LIMITED 


Believes Farmers Will Win 
After discussing the technical side of Bearing in mind that true 


bacco produced within the Empire. 







Undergoes Revolution as 
“Combine” Proves Self 


By C. F. STEELE, Lethbridge, Southern Alberta Correspondent, 
The Financial Post. 


Shareholders in Massey-Har- 
ris’ stocks will find this story of 
the operation of the radically ad- 
vanced reapersthresher of signif- 
icance. It is of particular inter- 
est when read in connection with 
an address of Thomas Bradshaw, 
vice-president and general man- 
ager of the Massey-Harris Co., 
which is given on another page 
of this issue. 






















method. The early completion of 
threshing enables the farmer to do 
more fall plowing, which in itself is 
a decided advantage. A combine will 
cut and thresh between 40 and 50 
acres a day. 

“This is a combine country. I am 
convinced of it after using a header 
and a combine on my place for the 
past ten years. For that length of 
time a binder has not been on my 
place. I formerly used a header, now 




























































Harvesting in Southern Alberta is|I use the combine, for I find it ideal] ine fight inst. th b th ° 
nent was undergoing a radical change. The} for this country. It will cut damp bulletin — Rie Maen credit is based on Char- Siemens Montreal Toronto Hamilt M sg 
le the ins tig mapomel = “combine,” as it| tangled grain as well as upstanding “All in all, there is ground for - acter, Capacity, Capital. Three Rivers . eo; oe Heniites oe 
, is revolu . i ich i j pment in t ight inst t aie 
lonizing grain cut-| grain, which is one point that has put pede ey - fois 2 a woe e oo cxunintbinenenendl Quebec Port Arthur, Fort William " 

















ting and threshing in this region of| a question mark on the combine. For 













7 ‘ a : : experts are rapidly developing a tech- ; 

7) clients vast — wheat fields, and along|two years I have proved it will not aimee oi nttaak tak alertness ae The Mercantile Agency 
with the motorizing of grain hauling,| clog in a damp, storm-whipped field, art of farmers and of business men in- 

haven of constitutes the most important step|said a large wheat producer of the eects I in the welfare of agriculture to R. G. DUN & CO. 
in farming in a decade. peaking for Barons, Alta. district to The Financial learn these methods and put them into ¥ 

ities. the moment of the motor truck in| Post. practice is essential. The farmer is on 17 Offices in Canada 





moving threshed grain from the field 
to the elevator, a system much in 


ate Yogue in the wheat-growing areas of 
nt is al- Washington state. we 


Noble Changes to Combines 
C. S. Noble, Nobleford, at one time 
Canada’s greatest wheat farmer, and 











the ftring line, and without his help no 
one else can save the situation. Blip- 
shod methods, uneconomic practices 
must go; new adjustments, financial 





























thern Alberta : ; : 
ivi ; who still operates six sections, has | and otherwise, must be made. But in 
sell for i: itroad aon uite suetede alae changed from binders to combines. He | the end, corn will remain king.” LLIN. a 
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Subdivisions, Tracts of Lots, Industrial 
Plants, Business Properties, Timber 
Limits. Mines, etc. 


SOLD AT AUCTION 
2 Court St., Toronto 2, Ont. 


lion bushels of grain. Campbell uses 
II combines on his place. 





drilling in the Edmonton area—the Im- 
perial, the RiRbstone, and the Advance 
Oil Company. The Imperial well is 
down to the 1,500-foot level, the depth at 
which oil was struck in the Wainwright 
field. An encouraging sign, the other 
day, was the striking of a pocket of gas. 


As for the reaper-thresher, it is 
> largest an and apparently here to eat for 
in the past two falls, threshin - ¢ 
sons that have subjected — meas Earl Cook, M.L.A., Pincher Creek; 
chines to the severest of tests, they] M. J. Connor, M.L.A., Warner and 
have made good. All interests in the| ther prominent farmers are using 
grain country, producers, implement | the combine. As a matter of fact, 
men, bankers, and others, are keenly | the machine is rapidly making its 
following the operations of these| W@Y in Alberta and threatens to re- 
“combines” which not only cut but] Place the binder particularly on the 
also thresh and partially clean the| !arge farm. In Saskatchewan, too, the 
wheat running through a spout to aj combine is making headway and 

ain tank which accompanies it on | S©°res are in use. 





















Makers of FIVE ROSES FLOUR jaa 


Mills at Montreal, Brantford, Keewatin, Portage la 
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chiefly in use, the last named being 
made in Canada. This very useful and 
compact type of reaper-thresher has 
made such an impression in the 
middle west states that 1,200 of them 
have been exported from Canada to 
the United States to supply the de- 
mand for the Canadian machine. This 
successful invasion of the highly com- 
petitive American field is no surprise 
to Alberta owners of Massey-Harris 
combines, for they are thought of 
very highly here. 

The reaper-thresher is drawn either 
by horses or tractors. Gas tractors are 
proving successful and are usually 
used. Two men operate the outfit, one 
running the engine and the other the 
separator. The machines are sd con- 
structed as to conform to the lay of 
the land so that they are successful 
on undulating land as well as on level 
fields. They do a very clean, complete 
job when working properly, getting 
practically all the grain. The grain is 
cut just below the heads so that 
little straw actually goes through the 
separator. The threaded wheat comes 
out well cleaned, and experience with 

machine this very wet season has 








to banks, financial houses, 
public buildings and resi- 
dences. 


ry, 
EXPERT TRANSLATION BUREAU . L. Seaford, B.A. "A. Hannah, 


, ; : H. E. Might, E. J. Chambers, LL.B., 
2991 East St. Catherine St., Montreal HG, Nolan, MCMA. 


Likened to “Boll Weevil” as ie eee 


Destructive Pest, Hitting 
Growers 


The need of drastic measures to 
check the corn borer is outlined in 
the November issue of Commerce 
Monthly, published by the National 
Bank of Commerce in New York. The 
article places the corn borer in a 
class with the boll weevil from the 
standpoint of potential destructive- 
ness. The bulletin discusses exten- 
sively Canada’s disastrous experience 
with the corn borer. It says: 

“Relatively little commercial damage 
has yet been done by the corn borer 
within the United States, but the fields 
of Ontario are an appalling example of 
the damage wrought under heavy in- 
festation. The worst field found in 
Ohio in 1925, for example, had only 63 
per cent. of the stalks carrying any 
borers, and few of these had more than 
three. Where infestation was heaviest 
in Ontario every stalk was infested and 
the average number of borers was 20 
to 40 per stalk. The damage there was 
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Why a Quandary? 


Many -executives are forced into a 
quandary on a policy—or what is the 
best thing to do with a problem. 

We solve problems as with a composite 
brain, from an independent view-point. 
Written endorsation from our clients 
say so; or if you are offered a busi- 
ness investment, protect yourselves by 
requesting the proposer to secure you a 
report on it from 


F. E. MUTTON 
Business Economist 


705 Federal Building, Toronto. 
Adelaide 8031. 
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result is that almost every plant died 
long before it was mature and many of 
them have broken over, thus forming a 
tangled, filthy mass.’ 
Damage is Getting Worse 

“This picture is a terrible one to the 
farmer whose now sturdy, upstanding 
corn may in a few years be reduced to 
the same wretched state. Damage in 
Canada this year has been at least as 
heavy as last and observers from Can- 
ada state that present conditions in the 
infested areas of Ohio and Michigan 
are similar to those in Ontario only two 


Solves Vexatious Labor Problems 

The wonderful feature of this new 
4gricultural development is that it 
Solves the vexatious labor problem. 
The ordinary farm crew can meet all 
its requirements for as mentioned two 
men can operate the rig excepting, of 
ree, the hauling from the combine 
© the elevator. Then again, it is a 
time-saver, for once the harvest be- 
gins, it is cleaned up in one operation, 
no binding, stooking, hauling, separ- 
ating, ete., that is all eliminated in 


Vancouver Holdings Ltd. 


714-15 Board Trade Bldg., Vancouver, B.C. 


BRITISH COLUMBIA 
INVESTMENTS 


TIMBER PULP WOOD AREAS MINES 


E place at your service over 25 years of actual business 
experience in British Columbia and we direct your 
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as compared with the old| was discovered in 1922, Infestation was 






























































































































THE FINANCIAL POST —_ 
Milling considerably more than the domestic 


CANADIAN FLOUR since she is dependent entirely on im- 
MILLS STRIVE FOR 
ORIENT FOOTHOLD 

















pointed wheat, she must maintain this 
trede if she is to keep her mills run- 
niiag at a low cost of operation and 
compete with other world sources. 
Oiue of the present difficulties is a 
heavy load of capitalization due to 
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Millers scene of commpetitlen. Chinese mills HYDRO-ELECTRIC Investors Bi 
















are still in the early — of devel- 
opment, and at present they use only 
home-grown wheat, which, on account 
of difficultias of transportation is 
very difficult to obtain at a cheap 
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In view of the recent increase in 
China’s consumption of wheat and 
flour, Canadian millers and exporters 
are doing their best to peer through 



































the heavy cloud of mystery which| Price. This summer, elevators were is tated that two by: 
hangs about the Oriental, situation, | built. to overcome the problems 0 NESBITT, THOMSON & COMPANY ie starsoved which wil 
There are many who believe that | that bulk shipments may be unloaded LIMITED 4 important bearing 
China is on the verge of a great com. | Without bagging, and the mills will structure of the con 
mercial development and that one of — — access to the world’s Royal Bank Building, TORONTO, 2 these by-laws os 
the more obviou - | wheat supplies. lders tor the! 
mercial oueiiar te. fact ‘that The growing desire on the part of Montreal one Cera share] general meeti 
mill owners in the treaty ports are} the Orient for wheat products, will Hamilton London, Ont. Winnipeg Nove mber 16th. 
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The stock market at least is sanguine fs at 124, and on the a1 
regarding the prospects. The orem bat the proposed redempti 


not develop over-night, but even 
though the process be slow and er- 
ratic, the situation is full of interest 
for the exporter and the miller. 
Japan’s ability to establish herself 
as the Oriental] Miller, and the ability 
of the Chinese to build up an industry 
large enough to care for imported 
wheat, are vital points in the situa- 
tion. Then the broader question of 
a commercial awakening in China 
within the next few years, is full of 
tremendous possibilities. As Mr. 
Cameron points out, the country has 
a population of 440 millions, whose 
purchasing power is steadily growing 
with the increase in the earning 
power of its laboring classes, who 
constitute four-fifths of its popula- 


tion. 


already erecting elevators to cope 
with the increased consumption. Ac- 
cording to Allan Cameron, since 1922 
Oriental manager for the C.P.R., 
“those who begin to foster trade with 
China nowadays, will reap a benefit 
in years to come, since the Chinaman 
never forgets a man or a firm that 
has treated him well, and whom he 
has learned to respect.” 
Much Risk in Trading 

Unfortunately, the element of risk 
and speculation is a rather depress- 
ing factor in the situation and causes 
a somewhat bearish attitude to the 
Oriental importation of foodstuffs. 
Both China and Japan have shown 
a surprising capacity to utilize wheat 
and flour in the last few years, but 
wide fluctuations have occurred in 
purchases from year to year. In the 







change in the price of canned commodi- 
ties is anticipated. The preferred stock 
is pacying dividends at the rate of four 
per cent. per annum. This rate was in- 
augwrated at the commencement of the 
current year. The return to the investor 
at present market levels of 66 is 6.10 
per -cent. 

Arrears now total more than 20 per 
cent.. and this is a feature which imparts 
added attractiveness to the stock. The 
polic:y of the company will be to gradu- 
ally adjust the dividend toward the 
seven per cent. objective and reduce 
arrears as conditions warrant, but no 
hint has been given as to when an up- 
ward revision from the present four per 
cent. may be expected. 
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and Corporation 
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D. J. McDougald & Co,! 


Trusts and Guarantee ged 


; . coupled with an absence of satisfac- 
aig Sane settee career of the Past tory. data from Chine. yee the de- 
“The Canadian market in general, as velopment of milling, th in ae 
has been noted, held much better than | 80d Japan, has tended to shift de- 
New York in the October ‘break.’ The} mand from flour to wheat, thus ad- 
broad trading in several stocks that had/ ding to the problems of export millers 
substantial declines gave an impression! here, and in other wheat producing 
of a sharp downward movement on a/ countries. Home-grown wheat has 
fairly broad scale. As a matter of fact, long been relied on in the Orient, 
a. ge a nt but it is far from being the main- 
Tei tatemgioe 24 pointe, im March lost| thar it itil’ practically. loxery | "'“The year 1926 will rank as one of the 
average is well above the high touched| makes price an all-important factor| best Bo ay 5 Se — Sam 1” 
prior to the March break. At that time| in determining the volume of imports. = Mr Goose. “There has been a goed 
- sasene market was balanced some/ Thus, not only is the wheat market pack. The demand from both export and 
points above a par taken as of January/ practically sensible to competition domestic markets has been gratifying, 
from rice, but the general state of | and prices have been satisfactory. 


by the invasion of the peach moth, but 
it is believed that means will be found 
to eradicate this pest without serious 
inconvenience to the fruit growers. 
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Head of Gosse Packing Com- 
pany Optimistic on Outlook 
For Pac. Coast Canneries 


Robert C. Gosse, president and man- 
aging director of Gosse Packing Co. of 
eS ne was in Toronto this week 
and spoke with optimism of the out- 
look for the fishing and canning com- 
panies on the Pacific coast. 
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Business Justifies To- 
day’s Prices 


















Ford Bumpers Being Made 
By Ontario Steel Products 


The manufacture of its new line of 
bumpers by Ontario Steel Products will 
be limited to Ford cars. This work is 
being carried on at the Chatham plant. 
The line is not by any means a new one 
for Canada, as several factories are in 
operation, including one in Gananoque, 
the head office of Ontario Steel Pro- 
ducts. Kt is believed that the new oper- 
ation will prove profitable although the 

























1, 1924. Following the March decline a 
























































































High Low | ‘#lly of some :24 points ensued, and only s and employment plays an| “T bmon-packing season is now] gross revenue will not constitute any 
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Week of Oct. 27 21202200525 5° 98 95| States Steel Corporation and General Mo-| China’s imports have varied any-/ last year, the Gosse Packing Company's & Company 'e 5 the 
Month of October, 1926 ....... 93 89 | tors, in the face of a somewhat hesitating | where from 4 to 45 million bushels. | pack of sockeye this year is =e — y E ‘ T a brings us to ‘ 

I appearance in general business, where| The figures are as follows: the same as its sockeye pack 0 — Seach end Send Becks xecutors + Trustees Py will be placed | 

n most discussions of the position} general doubt seems to exist as to the| Exports of wheat and flour, to which exeeeded 50 Guess. he 1 t Financial Agents ;, for their approv 
of Canadian security markets, there] ability of various industries to exceed or| wheat equivalents from principal exporting | “The Gosse Packing Co. Is the largess Ah 16th. It, provides. fc 
stands out the dominant viewpoint|¢ven to maintain the peaks of produc-| countries to China and Japan, by producer of fish->il and Seenes _ Members ry the athe ton ta. 
that the sound fundamental condition | tion created earlier this year. years: meaty | Cee Cohembto. Fate branch ol tee- Montreal Stock Exchange CROWN TRUST (|i) tn e0, 000,000 t 
f th : A business has also been very satisfac- Montreal Curb Market en ag 
of the country gives stability to pres- Brighter Prospects for Canada Canada Can. &U.S./ tory this season. There is always & COMP ANY iW increase to be 
ent security vels. Prices of secur “The fundamental position of Canada, bu. bu. ready market for these products.” 17 St. John Street . 
ities are recognized as high and the| however, continues strong, and tite pros-| (1) To China— 2,912,000 14,407,000 Mr. Gosse was questioned concerning = 233 St. James Street ’ 3 1 ic Utili E 
prevalence of many small yields is — for the next few years steadily = ere * 32'205.000 44,991,000 | the outlook for the British Columbia Montreal, Que. MONTREAL lic ty 
evidence that the advance has gone me brighter. far as Ottawa is| jogos -'°'''- °°": 1'348.000 4.373.000 | fish-packing industry generally in fu- OOOO 
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stalemate that had existed politically, and “The outlook is decidedly favorable,” 





































dividend levels. Yet the feeling is] the coun (2) To Japan— f ae 
strong that the prices only discount single powiommens” contest ef pelidion en errr 518.000 s1:766-000 a = ae pv dec y m4 the eS. $ on 54s $110,052 
a business and industrial prosperity | Railway earnings are running far ahead| 1024-26 2.022.000. 3,018,000 14,355,000 | conditions which resulted from the war.| Net... - 74,481 89,681 
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tures of the present market. 

“The salmon-packing industry has an 
assured supply of raw material and an 
assured market for its finished product. 
Hence the industry resolves itself 
largely into a rn of operation—of 
economical and efficient methods of 


struction enterprises, such as the Alumi- 
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in importation, especially to China, 


the past month received a fairly severe 
and secondly, the heavy shipments 


test as a result of the sharp assults on 
New York and the extreme fluctuations 














. gross from 
~ Jan. 1 .. .. 66,598,945 63,6 
Aggre. net from 
_ Jan. i «+ «- 48,107,658 41,2 


| Outstanding Investments— 


a The shares of well-managed and efficiently oper- 
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down, but, it was argued, would remedy | indicating increased business for manu- 
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ad result rom the extreme advance in| “In the 

the milreis during the past twelve months | with an indleation So fone ae 
- so. Later reports tended to modify the} follow and of larger earnings for many 
irst rather startling impression, and to| industrial corporations, the present level 
outline the new president as too able and | of prices on the Canadian stock exchanges 
srpepienced administrator to adopt any {does not look unduly high. While there 
pomaese corrective policy. Meanwhile,| will be fluctuations from time to time, it 
owever, the milreis level had been con- | is becoming more and more evident that 
siderably disturbed, and holders of Brazi-|the influence of New York is win 
pas, Teaction stock, mest of them with/less powerful. A certain wupely will 
— me paper profits, started to un-|and must always exist between the move- 
a or a week or so uneasiness over|ments on the exchanges of the two coun- 
the situation continued to develop and tries, through intimate industrial asso- 


previous year. The pack of tomatoes 
was light, owing to the slow ripening of 
the early autumn. Corn, on the other 
hand, was well up to standard, specialty 
lines were maintained at normal levels. 
The pack on the whole may be regarded 
as average, with carry-over from the 
previous year making up deficiencies in 
this season’s pack in certain depart- 
ments, 

Supplies are ample for all anticipated 
trade requirements and no material 


the millers pennies vies heavy 
stocks in the three mont ——. 

Another most important factor is 
the growth of Japan as a milling 
centre and as a competitor for the 
flour trade in the Orient. Stimulated 
by the war, and having survived many 
vicissitudes of trade, industry has 
expanded until at the beginning of 
1926, the estimated daily capacity 
was about 37,900 barrels, which is 


a condition that should breed greater con- 
fidence in Canadian securities markets.” 
Gains Larger Tha. 


The following are the gro 
gs of the Winnipeg Elect 


7% Cumulative Redeemable Sinking Fund | i peded ‘September s0ch, 1926, 
Preference Shares of ’ 


|| Hamilton Dairies, Limited Ss dan’ 5 new 
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9 mos, end. Sept. 30— 
earn, ..$4,059,751 $3. 
. expenses 2,870,007 2; 


—_— 


> Net earn. ..$1,189,744 $1, 









The dairy industry is a recognized money maker. 
We know of no business in which similar con- 
sistent earnings can be shown over such long 
periods of time, nor do we know of any new busi- 
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the stock slumped to just below par. Re-|ciations and world j Losses 
sistance on the way do 1 d world conditions that apply _Gains outnumbered losses in Cana- ; é cs ie 
by the temporary drying up of London | maintain “a eroviag ata coniers darts | ‘dian stock exchanges this week, while | Weegtern | nesses that produce profits as quickly without tae tee. .. .. .. 0anem 
buying. A gradual restoration of con-|in its stock marker centaaationn These} @ large number of securities were risk. é . exp. and taxes _ 39,07! 
eats in ihe essentially sound invest-| will be determined far more by actual or} fairly lethargic and showed no change e é - ell <4 Smee 
Siedlion af mend. ihe stock, and a demon-| prospective conditions e:tisting in this} during the week. ; Financial Affairs The preference shares of this company are W re 8 
Seubet, seen. ewene oration for Sep-|country than by accidental movements on Bank stocks showe4 no significant secured both as to assets and earning power by v nt Nadel 
and late in the oneal aoa — — States oe which have no} ‘movements. In the paper stocks f established . and we consider : for tes., retire., 
on one of the most stabilized periods of | This is only =e h Se eae Ts | Wayagamack continued its sensation- We invit den See amiceuanas eee t ae, 8 on 
on one of the most stabilized periods of} This is only as it should be—but it is} af see following announcement of the _lnvite correspondence re- || these shares represent a sound investment. © Grose cam "© g598,701 
stock split. It has, almost doubled garding investment in British |. common shares offer a very attractive —, } ODPr. exp. and taxes 482,07 
: ine ren in price and at 108 is sellin= | Columbia, particularly thove re _ portunity, showing on the basis of present est HP fxd og areas 
attison, 7 0. receive a dividend. a lating to property for business or mated earnings $4.43 per share. . iT ce ek eaas 69,08: 
e ins i odames : ; ae » Tetire., 
MEMBERS some cases. Milling oe cane residential purposes, mortgages, Let us send you complete details of this ‘e ee dividends“. $ 47,591 
Toronto Stock Exchange as and aoe up. Utility secur- management of properties, in- | — —— cm ee aon = Ay cit, t—Decrease. 
saeeeanae Stock Exchange | tional advance in Quebec Power fel. | "urance and securities, See eee if a rs 
ontreal Curb Market lowing announcement of conversion special depart oh C é ; at — 1926 
-219 Bay St. (Fou) Ti Elgin: 810+ suer-@r0s of preferred into common. ‘Tractions|  / °* es oe Denman & O. , Over. exp. and taxes > 3066 
y St. (Fic) Torento 5104-6805 -5 108 “~< me Saoetee changes. ea negotiations in retail businesses LIMITED 4 Bet earn $ 21.15: 
stocks were centre o which 4 ear 
ciiieide gy ee as the sound position of are for sale. Investment Bankers, a ab ae oc ye Oi 
Ee industry one in for resonsition. 31 Main Street East Hamilton, Ont. ! nh 4anaeget ‘iia 
MI i scwinditndes 4 2 3 9 os. end. Aug. 31— 
STERLING APPRAISAL COMPANY |[fericcc: = ¢ {Pemberton & Son 2 a eee 
LIMITED Foodstatfs evevece 4 10 18 42 Financial Agents Denman & Co., Limited, _ } ge F <eiet 
9-11 E. Wellington St., TOR ONTO sn a Be es oe 418 HOWE STREET - eet : Int. charges 2) 2. 15/20: 
Stovd Textil 5 if Dear Sirs,—Kindly send me complete information - . 
ing Security Reports are prepared by Registered Pry fessional Engineers Industrials <220.213 = uta Vancouver, Canada | >] Sewarding the above investment, without obligation : ead ure 
me in wes , ae in vidends ... 
Totals eeeereee 71 44 88 203 SRR RRR RRR oS: | NAME Seeeeeseeeeeseeeecce ADDRESS eecccccecsesessesees a s ea $172,825 
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Pulp and Paper 


CANADIAN PAPER 
MILL TO BUILD 
U.S. SUBSIDIARY 


Westminster Paper Mills 
To Add Mill in 








Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 











Quebec Pulp and Paper Mills 











About ten miles from Vancouver, 
on the Fraser River, in the city of 
New Westminster, there standg a 
model paper mill which was erected 
four years ago by J. J. Herb. The 
name of the company is the West- 
minster Paper Company and _ its 


products embrace everything from 
wrapping paper to tissue. Mr. Herb 
was for many years connected with 
the paper industry in Wisconsin, but 
since coming to Canada he has built 
up this business on the banks of the 
He has been in the game 
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Cable Address: 


“SAGUENAY, 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 
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The Laurentide Company 
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Manufacturers of 
Ground Wood 
Wood Boards and Newsprint Paper 


Sulphite Pulp 
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GRAND’MERE QUEBEC 


sisting of $85,000 of first mortgage 
bonds, which are being offered to 
enable the company to erect a plant 
in the State of Washington, U.S.A. 

This new plant is the outcome of 
a growing business, and is more par- 
ticularly to supply the needs of the 
ted States market. The new mill 
will be situated at Bellingham, Wash- 
ington, on the Puget Sound. It is 
being erected in part to avoid the 
import duty on Canadian products 
will be called the Pacific Coast 
Paper Mills. 
pany it will be a small model mill, 
with both deep water and rail facil- 
ities to aid in economical production. 
The pulp requirements are to be sup- 
plied from a new pulp mill which is 
now nearing completion immediately 
near to the Bellingham plant. 

The bonds which are now being of- 
fered are 6%% first (closed) mort- 
gage bonds, a direct obligation of 
the parent company, secured by a 
first mortgage on its property and 
equipment which is at present valued 
at $375,000. Furthermore, they are 
secured by a deposit with the trus- 
tees of $100,000 worth of the 6%% 
bonds of the subsidiary company and 
also by the additional collateral of 
the majority of the common stock 
of the Pacific Coast subsidiary. The 
value of the new property of the 
subsidiary is estimated at $200,000. 

The earnings of the parent com- 
pany were at the rate of $37,277 per 
year during the time it has been in 


PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and Sulphite Pulp 











HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 





Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
2 Seigneurs Street 


HEAD OFFICE: MONTREAL 
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With nine months 
of C. P. R. availa 
likely that the rail 
least 15% on the c 
fact C. P. R. is like 
10% dividend on fr 
ger revenues alone 
policy is to. pay 7% 
enues, leaving 8% ° 
sundry outside reve! 

The September rest 
months’ showing to 
very favorable com} 
thing that has gone 
half a dozen three-c 
the history of the roa 
as large a net showing 
shown this year, thi 


‘ng since 1917. O 
ee the inflation 


oss for the nine n 
£926 showing of $137, 










Alberta Farms Show | 
Heavy Yields of Grain 


Some heavy yields of grain are 
being reported throughout Al- 
berta. At Claresholm, it is re- 
ported by the Lethbridge Herald 
that G. A. Walker, M.L.A.,_ has 
threshed 55 bushels an acre from 
46 acres of wheat. A yield of 
42% bushels is reported from 155 
acres on the Thompson Co. farm 
at Spring Coulee, this being sec- 
ond generation Marquis. Turkey 
Red winter wheat on the farm of 
Armour and Primble, in the 
Ready-made irrigated district, 
near Lethbridge, yielded 72 bush- 
els to the acre. One irrigated 
farm near Taber reported : 51 
bushels to the acre. At Champion, 
a yield of 45% bushels on one 
farm was reported, with 100 
bushels of oats to the acre. 
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Abitibi Power & Paper Company 


Limited 
NEWSPRINT 


Head Office: Montreal Mills: Iroquois Falls, Ont. 
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ANGLO-CANADIAN 
AWARDS CONTRACTS 


Work on Huge Development 
Will Soon be Under Way 






























Atlantic Sugar Refineries 














































for 37 rs. he nadi ] The Anglo-Canadian Pulp & Paper nh It is interesting to 1 
oe Te “ne Canadian B me Mills, Ltd.. have awarded the general LIMITED * earnings in Septembe 
consists of a t. yankee 132-inch 4 ; ; h 
: a contracts for the construction of their ‘eh double what they wer 
wire paper machine; two large beat- huge paper mill at Limoilu, Quebec. “g 1910. 
ers; two large sized Jordans; crep-| ‘The successful tenderers were the W. ‘a 1925 and 1926 
ing, oiling and waxing equipment;|{. Bishop Construction Company, of om The gross earnings, 
and all the machinery that is neces-| Montreal, who are at present engaged on 3 and net profits for t 
sary for the economical production of| the construction of the new mill for ‘a tember and for the 
fine papers, tissues, towels and nap-| the «7 a ng eam ge Mim ye . General Offices ot Z shown in the  follo 
; is | near St. Anne de Beaupre, a short dis- | isons: 
about ides tnarena Ena 1 ag tance from Quebec. It is understood 211 McGILL STREET yy = 1926 
structed so that another machine may that the pile driving for the foundations MONTREAL ath Gross . .$18,875,404 $1 
So natal at 6 Gileieeen Geet, The ae commence within the next few St Working 
, : ; ae weeks. i . ++ 12,426,580 1 
pulp which is used, is all supplied} Preparatory to the building of the Refineries ~ St. John, N.B. ‘a Oe + ene 
from pulp mills in B.C. and is de-| mill a most interesting piece of work ral: Net ....$ 6,448,824 § | 
livered at the factory by water, at| has had to be undertaken. The company i+) Nine months 
a rate of not more than $2.00 per| Secured about 96 acres at the junction ‘| Gross $137,331,784 $124, 
- the ve Sens - St. arenes 'B: Work. 
ivers, the bulk of the property being cee een e@ & © © 0 0 «© 0 © © «eG et 6 eles Cee ee . 108,699,763 103. 
_ Financing For New Mill under water at high tide; a dam was a oer eee ee 
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announced a new security issue con-| Dredging Company, Limited, have been *Decrease. 







pouring sand, taken from the river bed, 
into the enclosure at the rate of about 
12,000 cubic yards a day. 

Eventually all this area wil! be built 
up level with the land above high-water 
mark, and the mills and plants of the 
new company erected thereon. 

he new mill will require about 2,000 
tons of structural steel, which will be 
supplied by the Dominion Bridge Com- 
pany. The newsprint machines will 
eventually be eight in number, four to 
go in on completion of the mill and four 
later. Contracts for the machines have 
not been let, but no doubt the Dominion 
Engineering Works and the Charles 
Walmsley Co. will figure in this por- 
tion of the construction. ¢ 

The direction of design and engineer- 
ing of this huge project, which will 
run between $10,000,000 and $12,000,000, 
is in the hands of George F. Hardy, the 
well-known New York consulting en- 
gvineer, and h's Canadian collaborators, 
Trotter and Cate, of Montreal. 

The huge log pile for the mill will 
be placed between the retaining wall of 
the mill property proper. and high water 
on an additional 500-foot strip which the 
company recently acquired. 
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crop was not moving a 
year, and a decline in n 
was rather expected i1 
The actual figures sho 
pany was able, in spit 
crease in gross of $35,6¢ 
the way, to less than 1 
to show an actual inc 
$181,204. This was accc 
ting down operating 1 
only 65.8 per cent. for § 
year, compared with 66 


year. : 

Figuring Net ] 

Taking as a starting 

3 crease in net earnings 
of $6,996,099 over last y 
See assumption that during 
three months still to 1 
pany does no better th 
same net as last year 
for a slight increase i 
amounting to about $3( 
interest on the $20,000,( 
per cent. bonds,..the n 
the year available for « 
amount to about $39,500, 
represent 15.2 per cent. 
$260,000,000 of capital st 
the net, earnings from 
tions albne, and availabl 
cent. dividend charged 
amounted to $21,210,315. 
increase for this year of 
000, there would be avai 
per cent..an amount of 
7 per cent. payment req 



























Like the parent com- 











MANUFACTURING 


ALL LINEs OF WHITE AND GREY CoTTONs, PrINTs, SHEETINGS, 
SHIRTINGS, PILLOW CoTToNs, LONG CLOTHs, CaMBRICS, DUCKS, 
BaGs, TWILLS, DRILLS, QUILTS, BurEAU Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 





































Abitibi Prepares for 
210,000 Cord Wood Cut 


The work of the woods department of 
Abitibi Power & Paper Company is 
practically completed for the summer 
and arrangements for the winter cut of 
210,000 cords have been made. 

All the towing on the lakes and rivers 
is through. Overhauling of the marine 
equipment will be completed before the 
freeze-up and the different boats, 
launches and alligators returned to their 
various posts this fall so as to be ready 


















Whbesso Cottons 


are Canadas best 


Cambrics, Voiles, Shirtings, Sheetings, 
Broadcloths and other fine white cottons; 
a complete range of fine Coloured Cottons; 





















business, which is 3.27 times the in- ; : | 

terest requirements on the new issue.| for service the very minute the break- Yarns, Corset Fabrics, etc., Wacosilke, an The Webasso Trade eae SS 
up comes. e . ° ° gua 

The current assets of the company on Contracting in Ontario is all but com- exclusive, new fabric, made from finest of highest quality cot- operations. gS 

August 1, 1926, were $156,849, and nleted and is going on satisfactorily in ton fabric; none fin- Looking at the situatio 

the current liabilities $79,743. The] Quebec. Wabasso combed yarns and Celanese Brand er, anywhere. standpoint, suppose the e 





total net assets without taking into 
consideration this issue, were $625,- 
373, which is at the rate of $3.573 
for each $1,000 of bonds outstanding. 
The proceeds of the issue are to pur- 
chase the bond issue of the Belling- 
ham plant, and to provide additional 
machinery and equipment at New 
Westminster. 
dends can be paid until an equal 
amount of money is paid into the 
sinking fund; no common share divi- 
dends are payable by the subsidiary 
comnany until the $100.000 of 6%% 
bonds, pledged as collateral. have 
been entirely redeemed by vayments 
into the sinking fund. The bonds 
were offered at 99 and accrued in- 
terest to yield 6.60%. 


Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Yearly Output—195,000 Tons Newsprint 
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New Map of Edmonton District 
Issued by Topographical Dept. 


A map of Edmonton and the surround- 
ine district has been issued by the 
Toporraphical 4 
Interior, Ottawa. This Edmonton district 
sheet is printed in colors on the scale 
of one mile to the inch and shows lakes. 
r'vers, streams, woods and the artificial 
features as railways, roads, section and 
nuorter-section line boundaries, houses, 
schools. churches, post offices, etc. 

The “lay” of the land is indicated by 
contour lines, the contour interval be- 
ine twenty-five feet. The elevations are 
referred to mean sea level. Along some 
of the section lines the actual elevations 
of the section corners are given to the 
nearest foot and of the bench marks to 
the nearest tenth of a foot. 

It is safe to say that the extent of 
shown upon this. topo- 
graphical map will be a revelation, even 
to those who have been resident in this 
district for many years. Copies of this 
map sheet put up in folder form may be 
obtained for the nominal fee of fifty 
cents upon application to the director, 
Topographical 
the Interior, Ottawa. If the sheet only 
is desired without the folder, the fee is 
twenty-five cents. 
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earnings from the railwe 
to meet the 10 per cent. ¢ 
there would still remai 
over $2,200,000. To this | 
special income in full, \ 
amounted to $11,357,375. 
this source seem likely 
crease this year, but, t: 
amount, the total surplu 
after dividends, would ex 
or over 5 per cent. on 
This surplus would be by 
in any year since 1917, w 
$15,000,000. 





The contractors along the railroad are 
well under way. The camps are all up 
and actual logging is going on. The 
company camp is going. The same 
principle as adopted last year is being 
followed, i.e., the principal men from 
the summer operations have been trans- 
ferred to winter operations so that the 
entire executive end of all departments 
of the wood operations are twelve- 
month men. 

In connection with the railroad oper- 
ations, the enginehouse extension which 
was completed some weeks aco has al- 
ready been of considerable service ow- 
ing to the excellent facilities for main- 
tenance and repair work. 

In the province of Quebec a consider- 
able amount of work has been done this 
autumn getting ready for next spring. 
A dam was constructed on the Chazel 
River. 

A good deal of improvement work was 
done also on Quebec rivers to assist in 
the spring drive. This work was neces- 
sary because of the greater quantity of 
wood coming down next spring. The 
improvement work consisted mainly in 
cleaning and glance booming. 
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THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 



























No common share divi- 













Discuss Cement, B 
And St. Maur 


O’Brien and William 
their market letter this 
some breezy gossip: 

_“A rumor has been ct 
time that the National 
going to increase its pro 
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the Canada Cement Co. 
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ROYAL RECORD 


‘a Canadian-made Paper of regal quality: 
worthy for every purpose 
where the printed message 
must reflect 
the character, stability and dignity 
of the user, 
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Sydney Finds Water Main 


Leaks Expensive Proposition 
From Our Own Correspondent. 


SYDNEY.—At least $12,000 a year of 
the taxpayers’ money has been leaking 
out through defective water mains for 
a long time past, according to discover- 
ies made recently by a civic committee 
headed by Mayor McConnell. 

Alarmed by increasingly heavy water 
consumption, a general survey of the 
situation was made and led to a realiza- 
tion that whereas the total consumption 
and wastage for all domestic and in- 
dustrial purposes should not be more 
than -1,250,000 gallons a day, actually 
3.500,000 gallons a day are coming down 
from the city reservoir and going—no 
one knows where. 

If even 1,000,000 gallons of daily 
waste can be cut out, it will mean a cash 
saving of $1,770 a month in power 
charges alone, as it will then seldom be 
necessary to pump water from the aux- 


Ask your Printer—he knows 


HOWARD SMITH PAPER MILLS LIMITED 
MONTREAL 
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F. N. McCrea Was Leader 


Francis N. McCrea, Liberal member 
for Sherbrooke in the House of Com- 





routinue to expand. 
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se was already contained in the main 
asin. 
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Forty-four years of manufacturing experience enables us to 
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ly after noon on Saturday. Mr. McCrea 
had suffered from heart trouble, a pre- 
vious illness having been almost fatal. 
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Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 
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Potato Crop is Increased 
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In business life, the late Mr. McCrea) The Canadian potato crop is still esti- — Mediate yield ae 
was known chiefly as president of the| mated to be 43,139,000 cwt., compared re nab 
Brompton Pulp and Paper Company. He | with 42,379,900 in 1925. This is made up soe thell gerbe £ommercial apple 
was also head of the Stanstead and| with Prince Edward Island 8,405,000 ewt., Manitoba Pulp Soon Running the plant to Winnipeg, transporting tHe» or tia is estimated to be 








THE _ROLLAND PAPER CO., LIMITED 


Sherbrooke Mutual Life Assurance Com- 
High Grade Paper Makers Since 1882 


pany; the Federal Asbestos Company, 
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other Eastern Townships concerns, most 
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Nova Scotia 2,833,000. New Brunswick 
4.321000, Quebec 13,769.000, Ontario 8,- 
916,000, Manitoba 2,248,000. Saskat- 
chewan 3,015,000, Alberta 2,764,000, and 
British Columbia 1,859,000. 


he $ ex- 
Paper making will commence next |finished product, much of which i 


line. They 
month at Fort Alexander at the plant of Pected #0, be went acver ‘ay and will | igures "represent 
the Manitoba Pulp and Paper Company. employ a staff of 300, while 400 mem ‘aa 


There will be two trains weekly from| will be working jn getting out logs. 
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. Over $2,200,000. To this might be added 


. CL. to say whether the increase will 












PR. EXPECTED 
TO EARN 15 P.C. 
ON ITS COMMON 


Nine Months’ Earnings Fig- 
yres Enable Comparison 
To Be Made 


With nine months’ earnings figures 
of C. P. R. available it now seems 
i that the railroad will earn at 
jeast 15% on the common stock. In 

C. P. 











fact . R. is likely to earn its full 
10% dividend on freight and passen- 
revenues alone. However, the 
is to pay 7% out of these rev- 
enues, leaving 8% to be paid out of 
outside coven 
tember result brings the nine 
The Sep g to one which makes 
je comparison with any- 
thing that has gone before. Less than 
half a dozen ee-quarter periods in 
the history of the road have resulted in 
as large 2 net showing as the $28,632,021 
shown this year, this being the best 
showing since 1917. Once in history, and 
that in the inflation year of 1920 has 
gross for the nine months topped the 
1926 showing of $137,331,784. 
It is interesting to note that the gross 
earnings in September were more than 
double what they were in either 1909 or 


10. 
# 1925 and 1926 Compared 


The gross earnings, working expenses 
and net profits for the month of Sep- 
tember and for the nine months are 


very 


shown in the following with com- 
isons: 
1926 1925 Increase 
Gross ..$18,875,404 $18,909,071 *$ 33,667 ‘ Z 
Working United States investment papers 
exp. .. 12,426,580 12,641,452 °214,871 os ease pages have given con- 
———_- ——-—~ = | siderable attention to Canadian Paci- 
Net ....$ 6,448,824 $ 6,267,619 $181,204/ fic Railway of late, and it is being 


Nine months 
Gross $137,331,784 $124,674,088 $12,657,696 


ork. 
exp. 108,699,763 103,038,166 5,661,596 


Net ..$ 28,632,021 $ 21,635,921 $ 6,996,099 

*Decrease. 

The statement of net earnings of the 
Canadian Pacific Railway Company for 
September and the nine months to date, 
makes it possible to estimate with fair 
securacy the results for the current year 
of 1926. It was the September results 
that were to some extent a doubtful fac- 
tor, for it was known that the wheat 
crop was not moving as rapidly as last 
year, and a decline in net for September 
was rather expected in some quarters. 
The actual figures show that the com- 
pany was able, in spite of a slight de- 
efease in gross of $35,667, amounting, by 
the way, to less than 1-5 of 1 per cent., 
to show an actual increase in net of 
$181,204. This was accomplished by cut- 
ting down operating ratio, which was 
only 65.8 per cent. for September of last 
year, compared with 66.9 per cent. last 


Figuring Net Earnings 
Taking as a starting point the in- 
crease in net earnings for nine months 
of $6,996,099 over last year, and, on the 
sssumption that during the remaining 
three months still to report, the com- 
pany does no better than maintain the 
same net as last year after providing 
for Sslight increage in fixed charges 
g to about $300,000 additional 
interest on the $20,000,000 issue of 4% 
# cent. bonds, the net earnings for 
year available for dividends would 
#mount to about $39,500,000. This would 
Tepresent 15.2 per cent. earned on the 
$260,000,000 of capital stock. Last year 
the net, earnings from railway opera- 
tions alone, and available for the 7 per 
cent. dividend charged against these, 
amounted to $21,210,315. Adding the net 
increase for this year of nearly $7,000,- 
000, there would be available for the 7 
per cent. an amount of $28,206,414. As 
T per cent. payment requires only $18,- 
200,000 there would remain at least $10,- 
00,000 as a surplus for 1926 on railway 
operations. 
lgoking at the situation from another 
sandpoint, suppose the entire amount of 
earings from the railway were devoted 
te meet the 10 per cent. dividend in full, 
there would still remain a surplus of 


recommended as one of the outstand- 
ing railway investments at to-day’s 
prices. 

New York Evening Post says of 
C.P.R. in the course of a long re- 
view: 

In 1889 the system was comprised of 
7,000 miles of railway, whereas to-day 
it owns or controls and operates more 
than 20,000 miles, of which 5,100 miles 
run through parts of the United States. 

The company engages in many other 
lines, operating ocean, coastal and inland 
steamships, hotels, grain elevators, ex- 
press facilities and telegraph and news 
services. Its land grants received from 
the government for its work in linking 
together the colonies, which for a time 
threatened to become a perpetual drag 
on the company, have in recent years 
proved a source of handsome revenues. 
Not alone has the company been able 
to use the land grant to assist it in 
financing, but through promoting colon- 
ization of its vast areas it has been able 
to render great service to the country 
by attracting population from other 
countries. 

Heavy Sales of Land Holdings 

The original grant involved 25,000,000 
acres, but this was later cut to 18,000,- 
000 acres. At present the company re- 
tains unsold approximately 5,500,000 
acres. Land sales this year have been 
unusually large and the final report for 
the period doubtless will show revenues 
from that source contributing liberally 
to total profits. Incidentally much of 
the remaining holdings are located in 
the most promising oil territory in 
Alberta. 

Admittedly Canada’s wonderful, nat- 
ural resources remain virtually un- 
touched. Doubtless products of the 
mines will ultimately form a substantial 
proportion of the tonnage carried by 
this great system. For the present, 
however, tonnage of that character is 
comparatively light, its revenues com- 
ing largely from the transportation of 
manufacturing products, grain and lum- 
ber. Free from government control in 
any form it operates under conditions 
contrasting sharply with those govern- 
ing the industry in the United States. 

The Canadian Pacific had its biggest 
year, from a standpoint of gross reven- 
ues in 1920, but despite smaller gross 
net results were much better in some 
previous years—namely, 1917 and 1916. 
Six Years’ Earnings of Road 

The following compilation shows gross 

revenues and net income for the years 


1920 and 1925 inclusive. 
Gross Earnings Net Income 




















































special income in full, which last year 
amounted to $11,357,375. Earnings from 
this Source seem likely to show an in- 
crease this year, but, taking the same 
amount, the total surplus for the year, 










after dividends, would exceed $13,500,000, ON fe $216,641,349 $32,844,083 
or over 5 per cent. on common stock. | 1921 ............ 193,021,854 33,169,867 
This surplus would be by far the largest | 1922 ............ 186,675,036 $3,545,139 
in any year since 1917, when it was over | 1923 ......... @. 195,887,090 34,899,409 
$15,0 000. BORO “cacsevdhapee 182,502,156 32,628,208 

BOSS :.n000sse0ns se 183,356,006 36,573,633 








The road at the end of 1925 had total 
assets of $1,113,872,693, including invest- 
ment in property of $709,888,650. Hold- 
ing of securities of controlled roads 
stood at $141,322,587, and miscellaneous 
investments were carried at $23,677,036. 
Assets consisting of lands and other 
properties accounted for another $99,- 
463,662, and there was a total of -$57,- 
411,087 accruing from deferred pay- 
ments on land and townsites. Current 
assets aggregated $67,793,886, including 
$29,937,526 in cash, contrasted with cur- 
rent liabilities of $18,863,082. 

Funded Debt of Company 


Funded debt amounts to $32,286,531, 
but only an insignificant portion of that 
total is secured by mortgage. By far the 
major portion, $264,244,832 of the total, 
to be exact, consists of consolidated de- 
benture stock. The latter is a unique 
form of security, created with the con- 
sent of parliament to avoid a policy that 
would lead to involving a wide variety of 
securities in the form of bonds taken 
up by the company in the process of ac- 
quiring properties, or securing of addi- 
tional funds for expansion through new 
securities backed by mortgage on a spe- 
cific property. af eS 

The stock in many respects is similar 
to a bond except that it is unsecured by 
mortgage or collateral and has no ma- 
turity, being perpetual and irredeemable. 
Dividends are a first charge on all prop- 
erty earnings, subject only to interest 
on existing bonds. Default of dividends 
would automatically place debenture 
holders in control of the properties until 
such default had been rectified. This 
stock is dealt in on the bond floor of the 
stock exchange and moves on a basis 
Ce ceeaielceasendinlesciananaeetaprtn 





Discuss Cement, Bridge 
And St. Maurice Breezily 


O'Brien and Williams, Montreal, in 
their market letter this week throw out 
some breezy gossip: 

_“A-rumor has been current for some 
time that the National Cement Co. is 
f0ing to increase its production by add- 
ing two new kilns to its plants and that 
the Canada Cement Co. will meet the 
mové with another cut in the price. So 

r we have not been able to confirm 
this feport. One thing, however, seems 
fairly obvious and that is that the Can- 
ada Cement people have turned a deaf 
ear fo all peace overtures. Apparently 
the big cement concern has demonstrat- 
ed its ability to make satisfactory earn- 

RS at the lower scale of prices and in- 
tends to paddle its own canoe entirely 
respective of the wealth of thought 

hich outsiders have bsetowed upon the 























tuation. 
a is, of course, only a matter of a 
ort time before the shareholders of 
; ee Bridge will be rewarded with 
rger disbursement, but it is not 









the shape of a bonus or a higher 
awidend. The company must have had 
bo? Satisfactory year and with no 
their ® preferred shares to eat into 
ticinasm™mes the shareholders are an- 
Cortana fairly generous treatment. 
wise « 1 8 market is optimistic other- 
Der cent. stock would not be 











and Maurie. Power shares are scarce 


quired *4 around 90. Vision is re- 


in the power game. Last year 
company earned only a few cents a 








th 
in ite S the enterprise was then only 
Will continn.?,, L¢ i8 growing fast and Member of F.T.D.A. 





much fone to expand. We doubt very 
of 99 bo Present earnings justify a price 
figures F the stock, but a man who 

; present yields will never 
because : lar in Canadian power stocks 
9 teat Will never buy them. He 


at least two years ahead. 
pe is what the St. Maurice holders 





© yield basis.” 
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ber cent. of the crop of 1925 
} pgares represent the conmiiion 
imate) at will move to market, ap- 
y 3,114 cars are expected as 

f with 4,449 cars last year. 
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C.P.R.’s PROGRESS 
FOLLOWS CANADA 









end of the war the margin over dividend 





wide, but indications are that the bal- 







THE FINANCIAL POST 


WHAT WILL HAPPEN 
TO SEALING TREATY? 


Beneficial Measure Regulating 
Seal Killing in Pacific 
Expires Dec. 31 















Canada’s pelagic sealing treaty with 
U. S., Japan, and Russia; negotiated in 
1911, expired the end of this year. The 
question of its renewal, modification or 
cancellation, is soon to come up. The 
treaty prevented killing of seals in Pa- 
cific waters so that the herds would not 
be exterminated, as was threatened. The 
destruction of a certain number of male 
seals in the rookeries was permitted, the 
surplus of males being regarded more as 
a menace than as a measure of conserva- 
tion. 


From the operation of the treaty, 
highly beneficial results are claimed, 
the herds having very greatly increased 
in number in the areas where the pro- 
hibition has existed, while the limited 
killing which has been permitted in the 
rookeries is considered adequate to the 
purposes of the trade. 

Failure on the part of the governments 
to act, automatically renews the treaty. 
Coast interests want the treaty cancelled 
so as to allow the return of the roman- 
tic days of sealing expeditions on the 
high seas. Others think that the satis- 
factory operation of the treaty should 
be continued. Russia presents an ob- 
stacle to negotiations, as U. S. accords 
the Soviet no official recognition. 


Great Northern to Build 
Big Hotel in Alberta 


_ The Great Northern Railway is build- 
ing an up-to-date tourist hotel at 
Waterton Lakes, Alberta, at a cost of 
$1,000,000, which will be opened next 
June. Plans have been made for hand- 
ling transportation of tourists through 
the Mountains next summer. 

The tourists will arrive over the Mon- 
tana line to Glacier Park, and cross over 
to Waterton Lakes, which is a resort on 
the border. The pro~osal is to establish 
a "bus route to take them on a tour 
through the Windermere valley, touch- 
ing Cranbrook, Fort Steele, Winder- 
mere, Sinclair Canyon, Banff, Lake 





parallel with other good 4 per cents. 


The debenture stock is followed by 
$100,148,587 in 4 per cent. non-cumula- 
tive preference shares on which divi- 
dends have been paid regularly since 
1895, and $260,000,000 in ordinary shares 
which have received dividends since 1882 
with the single exception of 1895. Since 
1911 payments have been made at the 
rate of 10 per cent. a year. Since the 


requirements has not been exceptionally 


ance over such necds this year will be 
much larger than in any other period 


since 1917. at Spokane. 





HE great office buildings 

of to-day would be an im- 
possibility were it not for the 
telephone. Business has become 
so highly organized that count- 
less communications must cir- 
culate constantly between the 
offices within the building and 
to points outside. If these offices 
had to depend upon messenger 
boys there would not be space 





This is No. 20 of a sertes of ad- 
verlisements issued in) the interest 
of Canada’s electrical development 
° 
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The CORNER-STONE 


Equipment for transmitting Sound and Power 







The Royal Bank of Canada 


te the Dominion Government 
September 30. 1926 


LIABILITIES 
Capital Pald Gp .cccccccccscsscees cecceccccccsceces - 24,400,000.00 
Reserve Fand ..... COCO ES SESE Se SESE E TESS OREO SEEEE 24,400 000.00 
Undivided Profits ....cccccccccccccccccsccscccsccesess  1,240,435.32 
Notes in Circulation ...ccccscesssccernceccscoesconss ng yee 
Sam Op Gina WANED secac ceseckdscssccecesehoceces | MEARE: 
Bills Payable (Acceptances by Lendon Branch) .... _7,199,927.09 
Letters of Credit cutetanding ......---.--- acoces soos 31,714,300.02 
Spiaincanniadaeallicane 
$745,004,567.04 
(En A 
ASSETS 
Cash on Hand and in Banks ......:...... ovcecees $103, 752,968.94 
Deposit in the Central Gold Reserves .........+..+- 14,000,000.00 
Government and Municipal Securities .............. 103,106,726.05 
Railway and other Bonds, Debentures Stecks .. 19,114,910.28 
Call Loans im Camda... 2... cece cen ccccnccecccees + 28,314,394.44 
Call Leans elsewhere than in Canada ...csesseess++ 60,736,104.43 
$329,025,104.15 
Leans and Discounts ............+-. Ccanvenocaceadée 365,047,791.96 
Liabilities of Customers under Letters of Credit 

walt COMER 22.600 ees dbs nae déuqenebueteenad coos 31,714,300.02 
TRATED © bcc ee ecodakeseccecccescteccce eevseeses 14,375,405.66 
Real Estate other than Bank Premises ...... Sace 2,233,087.69 
Mortgages on Real Estate sold by the Bank ........ 1,363,877.56 

Deposit with Dominion Government for Security of 
Note Cirenlation ..........sccceccscees essuceses 1,245,000.00 
$745,004,567.04 
(SR etn 
INDIES, 


876 BRANCHES IN CANADA, NEWFOUNDLAND, WEST 
CENTRAL and SOUTH AMERICA, also LONDON, NEW YORK 
and BARCELONA. 


Auxillary: THE ROYAL BANK OF CANADA (France) 
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enough for the necessary eleva- 
tors to carry the messengers, to 
say nothing of the tenants. 
Without modern telephone 
equipment, great office build- 
ings would be little more than 
mountains full of isolated caves, 
Thus, wherever the telephone is 
found whether it be in the city, 
village or farm, it has become 
the corner-stone of business. 


The Northern Electric Company, by manufacturing the telephone and 
telephone equipment, and the Telephone Companies in taking care of the 
needs of to-day, are performing a necessary service in the every- 
day life of banker and farmer, minister and doctor, housewife 
and merchant throughout the Dominion. 


Northern Flectric 


COMPANY LIMITED 
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DOMINION BRIDGE | Goodyear Sales in 1910, $85,000; 


STOCK LEVEL DUE | 
TO GOOD OUTLOOK 


In Past, Company Has Paid 
Handsomely When 
Earnings There 


Dominion Bridge Company, Lim- 

ited, whose shares are lis on the 
Montreal Stock Exchange, is paying 
dividends at the rate of four per cent. 
a year, or $4 a share. At current 
levels of around 107, this yields a re- 
turn of less, than 3% per cent. In 
other words: the yield is considerably 
below that of the highest class Do- 
minion Government bond, and the 
question naturally arises, “What is it 
that explains or justifies such a price 
for the stock?” ; 

To answer this question compre- 
hensively requires a fairly detailed 
analysis of the company—its past his- 
tory and dividend record, the nature 
of its management, the amount of 
business now on hand and the pros- 
pects of the future..- ' 

Technically Dominion Bridge dates 
its existence from the time of its in- 
corporation in 1912, but from a 
broader point of view it must be re- 
garded as having been in existence 
since 1882, as the business it ac- 
quired on incorporation had been in 
operation from the latter year. One 
of the outstanding contracts the com- 
pany has figured in was the -onstruc- 
tion of the Quebec Bridge, the final 
span of which was laid in 1917 and ! 
the entire work completed in 1918. In| Bowmanville and the Goodyear Cotton 
the construction of this world famed — a oe 7. ae 

ss . ace in se ree 
reser cos saan ee ag ee plants totals more than 21 acres, and 
caedlon ates... aanan with eee is given to over 3,000 
whom it divided the profits. * New Toronto Plant 
Paid Heavily on Quebec Job The New Toronto plant occupies 27 
When the profits derived from the 


r acres of land and has over 633,084 
Quebec Bridge were made available,| square feet of floor space. It is one of 
the company was very generous to its| the finest and most up-to-date tire fac- 
shareholders, distributing 20 per cent.| tories in the world. Here are manufac- 
in 1916 and 11% per cent. in 1917.| tured the famous Goodyear “All 
Dividends were maintained at eight 
per cent. a year up to the end of 1921 
and at the current rate of four per 
cent. since then. 

When the high dividends were 
being distributed—and for some time 
preceding—the company’s stock at- 
tained what must be regarded as 
dizzy heights. The shares actually 
sold as high as 237 in 1915. This 


















































they have issued. 


dian branch. 


companies in the British Empire. 


This Year Will be $26,000,000 


Weather Tread” pneumatic tires. This 
great plant has a production capacity of 
10,000 to 11,000 inner tubes and 7,000 


The story of the rise of the Goodyear 
Tire & Rubber Company of Canada, 
from smal] beginnings in 1910, with net 
sales of $85,167, to the position which it 
now occupies of Canada’s largest tire 
company, with net sales that in 1926 
will reach $26,000,000, is one of the out- 
standing chapters in Canadian industrial 
history, say Dickson, Jolliffe & Co., in 
a pamphlet story of the company, that 


The Goodyear Tire & Rubber Com- 
pany, of Akron, Ohio, one of the three 
great pioneers of the tire industry on 
this continent, had won a world-wide 
reputation for its products before it 
was decided, in 1910, to establish a 
Canadian Goodyear Company. In that 
year, C. H. Carlisle, who had been in 
the employ of the Akron Company, was 
entrusted with the opening of a Cana- 


For some time the Canadian company 
consisted of Mr. Carlisle and two or 
three assistants. But, largely owing to 
Mr. Carlisle’s vision, tenacity of pur- 
pose and faith in Canada’s future, and 
his organizing and executive ability, 
the Canadian Goodyear Company had 
become in a comparatively short time 
the largest manufacturer of rubber tires 
in Canada, and one of the largest tire 


The company owns three large modern 
plants—the tire plant at New Toronto, 
the mechanical rubber goods plant at 


tire casings per day. 


The Bowmanville plant occupies 33 
acres of land and has 135,680 square 
feet of floor space. It is devoted to the 
manufacture of solid rubber tires for 
trucks, rubber heels, rubber mats, belt- 
ing, hose, packings and_ sheetings, 
bumpers, lathe goods, valves and mold- 
ed goods. Rubber enters largely into 
modern life, and the market for the 
mechanical rubber goods above men- 
tioned is a large and growing one. There 
is, for instance, a big demand for belt- 
ing for industrial uses. Six big presses, 


exerting a steam pressure up to severa, 
hundred pounds to the square inch, an 


making belts up to six feet in width, are 
among the gigantic machines employed 


in this plant. 
St. Hyacinthe Plant 


The Goodyear Cotton Plant at St. 
Hyacinthe, Quebec, with 166,800 feet of 
floor space, produces the cotton fabric 
required for the manufacture of tires, 
belting and other rubber products. This 
plant contains the most modern tvpe of 
spinning and weaving equipment. 
Twenty-thousand spindles are employed 
in spinning the cotton into yarn. The 
plant produces cotton fabric of a super- 


ior quality to what can be bought from 
the southern mills, and produces it just 


as cheaply. Production of the fabric, 
being under control of the Goodyear 


Company, can be brought into exact ac- 
cord with its particular requirements. 
The mill operates continuously 22 hours 
per day on two shifts, and running at 
full capacity can supply about 75 per 
cent. of the company’s requirements for 
cotton material. 


Increase Payment for Beets 

The announcement by the Raymond 
Sugar factory management that the 
guaranteed price for sugar beets would 
be raised $1.00 per ton to $7.00 ton, for 
next year’s crop, is expected to act as a 
stimulus for an increased acreage in the 
beets next year in the irrigated district 
of Alberta. 





Bell ‘Telephone Claims 
Immense Savings Under 


Its Northern Contract 


ee eT NNT THE FINANCIAL POST ~— 
ee OOOOOOOOO8*>OOOOoOoOoo™—|>—-] oo 
ion of profits were as follows: 





ue. 

“The investment in war loan was 
authorized by the directors to provide 
funds to pay for and equip an extension 
to the factory, which is now under con- 
struction and which will cost about 
$750,000. This is an extension to the 
Shearer Street plant. Contracts were 
let on February 16, 1926, and it is now 
nearing completion. It is required to 
relieve congestion. $696,000 has already 
been spent. 


tric profits and their distribution was 
as follows: 
ST ATEMENT OF NET PROFIT, APPROPRIATION AND ADDITION TO SURPLUS, 
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coeeee to be the peak, and in the fol- 
o 


wing year the high was 231%, reced- 
ing to 170 in 1917 and to 128 in 1918 
From the above it would appear 
that the policy of the company. has 
been to pay generous dividends when 
and if the earnings warranted. 
Has Big Business in Hand 
It is generally known that the com- 
pany is very favorably situated as re- 
business which will keep it well 
occupied for some time. The Montreal 
Harbor Bridge contract involves some 
7% millions and will not be completed 
until 1930. The nature of the com- 


pany’s business is such that the/| $44 


profits are not taken on the books 
until the entire contract is completed. 

Besides other work on hand, the 
company has recently been awarded 
the contract for steel work in connec- 
tion with the large Royal Bank Build- 
ing which is being constructed in 
Montreal at the corner of St. James 
and St. Peter Streets, and will be the 
largest structure of its kind in Can- 


ada. 
In addition to all this, the company 


has a very successful ery in 
im- 


Dominion rae Works, 
ited, which is 


ating on a highly profitable basis. 
Outlook for Large Earnings 


Summing up it would, therefore, 


appear that the high price of Do- 


minion Bridge stock is predicated on 
the outlook for large earnings in the 


next few years, and judging by the 
past dividend record it is anticipated 


that distribution to shareholders wil! 
be made in due course. It is not an- 


ticipated, however, that much in the 
way of dividend increases will be 
made before the completion of the 
Montreal Bridge, which is scheduled 
for 1930. 


Canada Steamships 1927 
Outlook Called Favorable 


On or about the ist December each 
shareholder of Canada Steamships pre- 
ferred will receive in exchange for every 


10 shares of stock at present held, 12 
shares of new 6 per cent. preferred stock, 
cumulative from the ist January, 1927. 
Unless something unforeseen occurs, 


dividend payments will be inaugurated 
at the end of the first quarter of next 
year, on April 1st. Such at least is the 
inference drawn from the statements 
made by the president of the company 
in this connection. Furthermore, the 
new preferred stock is not limited to 6 
per cent., but will receive 1 per cent. 
additional if any dividend payment is 
made on the common shares, and 1 per 
cent. more if over $3 is paid on the 
junior issue. Ten shares of preferred 
stock at around the present market price 
would cost about $940. As soon as the 
exchange is made, the purchaser at 
current level will have 12 shares of new 
6 per cent. preferred stock costing about 
$940, or approximately $78 a share. 

In the estimation of the financial dis- 
trict this is a low price for a 6 per cent. 
cumulative, profit sharing, preferred 
issue, say McCuaig Bros. and Company. 
By comparison with other issues of the 
same kind the new stock mirht sell any- 
where between 85 and 90. This explains 
the recent impressive accumulation of 
the preferred stock. The elimination of 
arrears of dividends on the preferred is- 
sue has greatly improved the outlook for 
the common stock and brought consid- 
erably nearer the date when dividend 


payments may reasonably be exnected.. 
In the prospectus issued in connection ; 


with the recent bond issue, net earnings 
for the present year were estimated at 


$3.500,000. Deducting total interest. 


charees of $1.320.000 there remains $1,- 
180.000 available for preferred dividends. 
Annual dividend requirements on the 
latter issue amount to $900.000. If recent 
reports are to be believed. these esti- 
mates are likely to be exceeded this year, 
and the outlook for 1927 is stated to be 
even more favorable. 








































evoted to wt er 
ture of paper-making machinery. Do- 
minion gineering is understood to 
be exceptionally busy and to be oper- 





(Continued from page 1) 
Northern Electric. A study had been; ing even although the Northern in 
made, by permission of the companies | selling to them is in direct competi- 
oe : a purchases by tion with other manufacturers. 
our of the largest organizations in| Municipalities Not Fully Satisfied 
Swerd ee gue oe But the other side, of course, are 
pany F houses.! not satisfied. They want to know what 


System “A” paid for its supplies ” . . 
458. The Bell emeuny saall bons can rofit the Northern is making. When 
the Northern, under its contract, for the | +: F. Sise, president of the ll was 
same or comparable items, $108,965. on the stand, G. R. Geary, M.O., asked 
System “B” had paid for its Northern | him concerning che capital, dividends 
purchase $46,533 in 1925. The same ma-| and surplus of the Northern Electric. 
ae weulé have cost the Bell Company| Mr. Sise ve what information he 
sof Ham Sr Pad fot aparatn sn. ed, Test a tuereni tmnt Me 
; e Bell Company's outlay, for the But h he b i 
same or comparable material, would | ©55- ut ere the board ntervened 
have been $28,617. to reaffirm a previous ruling that 
System “D” paid $171,384; cost to the| they had no power to go into the af- 
a Company would have been $161,-| fairs of o Northern Electric. How- 
. : : ever, at this point one or two of the 
amet ~_— sopties which cost these commissioners, speaking for them- 
Fae ana = ee systems | selves, said that they would find it 
i — co ave cost the Bell| helpful if they knew the capitaliza- 
a _ - omen They were higher | tion, dividend record and surplus of 
eo aan er systems by five per cent.|the Northern. Chief counsel for the 
- is oe the witness made | Bel] Company undertook to get the 
a e eke a this percentage, in fa-| information and put it in, as he said, 
‘or of the Bell company is conserva-| not as part of the record of the case, 
Pe in that the Northern’s price to the| but to meet the request of the two 
ee a substantial amount for| commissioners. This information was 
he & expense, whereas the| obtained and tendered for what it 
other Canadian systems are obliged | was worth. The board again ruled that 
to perform their own warehousing. it could not be part of the record. 
Saved Buying from Northern and, of. course, the opposition said 
Bell Telephone called to the stand} that it was incomplete, as anything 
an eminent telephone engineer of in-| of the kind would be. Nothing short 
dependent affiliations; Kempster B.| of a complete investigation of the 
Miller. He explained that he had| Northern Electric affairs from the 
taken the complete specifications for | beginning would meet their views. 
the “Lombard” automatic office in Earnings Heavily Re-invested 
Toronto and obtained prices on them The information tended by the 
from the United States manufacturer| Northern Electric Company showed 
- = type of equipment. The figure| heavy re-investment of earnings in 
or the apparatus laid down in To-| plant and equipment. In fact, dividends 
eg Ra $778.000; Bell’s price from} had averaged slightly under 50 per 
t . orthern Electric was $720,000. | cent. of earnings between 1914 and 
nother witness testified that on an | 1915, This was much criticized by op- 
automatic exchange in Winnipeg the posing counsel. who felt that it was 
Northern Electric had obtained the| evidence that Northern Electric was a 
omen a competition with the storehouse for profits that should be 
eimens Company of England. The paid out to the Bell Telephone Com- 
Seimens quotation was $501,378; the pany in dividends to be used for the 
Northern .Electric quotation was| reduction of rates. 
os omage The price to the Bell Tele- Reasons given by the company for 
cee was estimated at not having made a further distribu- 
_ Under cross-examination the tes- 
timony of these witnesses was not 
seriously challenged, and no figures 
have so far been submitted to offset 
their testimony. 


Cost of Warehousing Services 
As regards the purchasing and 


$160,000,000 in 
BRITISH COLUMBIA 


warehousing services which the The Provincial Department of La- 
Northern performs for the Bell Com- eS ated ae ieee bane Wen 
pany, another witness testified that 000,000 in 1925, not including gov- 
careful estimate by him of the cost ernment, railway or mercantile or 


of i ices shipping employment—an increase 
performing these services would of $9,000,000 over 1924. Careful ine 


vestors keep in touch with this re- 


have been for the year 1925. $118,046. 
As against this, the Northern per- markable industrial growth. 
formed the services of purchasing, Send fer Investment Lists. 


warehousing, distributing new ma- 
terial, handling returned material 
<2 seem entries for the sum of Ceperiey, , 

The Bell Telephone Company thinks Rounsefell 
it is buying more cheaply from the ; and Co. 
Northern than it could do from any- 
one else; (2) that it is bnying more Investment Bankers, Established 1886 
cheaply from the Northern than 846 Hastings St. W. - Vancouver 

ealiadaieeeiei inna 





it has demonstrated conclusively that 
any other Northern customer is do-! 




















CANADIAN GUARANTY TRUST Co. 


Acts as Executor, Administrator, Trust i 
and in any other Fiduciary capacity. rr aoe 
Official Administrator for the Northern Judicial District 
in Manitoba and for the Swift Current Judicial District in 
Saskatchewan. ‘ 

Head Office: JOHN R. LITTLE 


BRANDON, MAN. Branch Office: 
Swift Current, Sask. Managing Director 
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“The history of the business indicates 





wide variation in earnings in different 
years. 


“That a substantial surplus is neces- 


sary to stabilize the dividend. 


“That all of the surplus has been in- 


vested in plant and equipment, except 
$1,062,000, represented as at December 
31, 1925, by $475,000 in cash, $527,288 
invested in war loan and $59,913 of the 
company’s own bonds purchased for 
sinking fund as required by the trust 
deed. The $475,000 cash represents a 
normal balance at the end of the month 
and is required, to meet accounts falling 


“Profits in 1924 and 1925 were en- 


hanced by a high rate of production 
running at 100 per cent. of normal capa- 


city and a slight curtailment of produc- 
tion would have a very marked effect ° 
on earnings.” 

The statement of Northern was 


1914-1925 
Appropriation to 
employees’ 
pension 
Dividends and 
Year Net peo Rate Amount benefit fund surplus 
$176,000 ate Das shor RRS $ 

1915 119,000 chai. f: Seka” “hecces 
1916 743,000 1% ae 
662,000 1% 420800  ..... 
1918 Smee tee foe! Hae) * ecees 
1919 691,000 3%2% 210,000 150,000 
1920 614,000 71% Ce suckn 
1921 306,000 (def.) 1%% SOROEE - kwess 
1922 130,000 as sifeaat te: .eekad 
1923 959,000 1% 420,000 50,000 
1924 1,322,000 10% 600,000 50,000 
1925 1,521,000 10% 600,000 250,000 





tal 
12 years $6,540,000 (Av.) 44% $3,195,000 $500,000 


Inquiry Service Worth 
More Than Subscription 


Price to These Readers 


Editor The Financial Post: 
Your kind and straightforward reply reached me to-day regarding 


the purchasing of French francs or bonds. I thank you for the trouble 
you took to explain the matter so fully to me. No doubt I have already 


saved the price of my subscription. 


An Ontario Genera] Merchant. 


Editor The Financial Post: 


We beg to acknowledge receipt of your favor and als k 
for the information submitted hanin thanking reas. to thank you 


An Eastern Trading Agency. 








DEAD LEADS 


HE was the son of the presi- 


dent, and nobody in the. 
organization was fussy about - 


having him around. So the 


sales-manager — you’ve guessed. 


it!—handed him a bunch of 
prospects which were as dead 
as Moses—so.he thought. 


Which didn’t prevent the hero 
of Leslie Gordon Barnard’s 
business story, “The Son of the 
President,” from putting over 
a very sweet little deal. 


Just as a yarn, this story is jolly 
good fun, but we shall be 
greatly surprised if, after read- 
ing it, there isn’t a general 


reaching for the “graveyard” prospects, to see if some of the Son of the 
President’s medicine won’t galvanize them into life. | 


STARTING 


———— 
The Complete Executor ‘ 


Some men have the time to be executors. Some men have 
the ability. Some men have the willingness. Probably here 
and there is one who has all three. But if you find him, how 
can you be sure that at the time of your death he will be the 
same man he is now? 

The Canada Permanent Trust Company is the complete 
executor. is its chief business. Fifty years 
from now, it will be the same able, faithful trustee that it 

Why should you burden your friend or your wife with 
the unaccustomed task? Why should you risk your estate in 
inexperienced hands?—when this Company is equipped at 
every point to serve those you love with wisdom and loyalty, 


For their protection, name as your Executor— 


a YADA PERN One ENT [RUS ¢ : 


Toronto Street, Toronto. 
Manager, Ontario Branch 





carried to profits carried 


242,000 36. 
91,000 (def.) 100. 
31,000 47. 


194,000 31.6% 
411,000 (def.) 134.3% 
130,00 100. % 
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a ae ago. 


SR ea ram, 


We recommend the 
purchase of 


Goodyear Cotten 


7% Preferred 


Goodyear Tire 
6% Prior Pref. 
7% Preferred 
Common 


The Goodyear Tire & Rubber Com- 
pany of Canada, Limited, has just 
concluded the most successful 
year in its history, with sales of 
$26,000,000. We have prepared an 
illustrated folder and a chart 
showing its financial position. 
Send to-day for YOUR copy. 


Mail This Coupon TODAY 


8 Dickson, Jolliffe & Co., 
j 302 Bay Street, Toronto. 





i analysis of 
O ieAtete ... wc escccosnccecaaee te: 


ADDRERS. ....02-ccsseccseaksie - 


So ome oe ee 


DICKSON, JOLLIFFE | 


302 Bay Street, Toronto. 
Phones Elgin 4480-2711. 


—a rip-roaring, breath-taking story by Bertrand W. Sinclair, “Head Winds.” 


Other All-Canadian Fiction 
by Theodore Goodridge Roberts, Norma Phillips Muir and Marjorie Hay. 


All Canadian Articles 


by Inar W. Anderson, Charles Lugrin Shaw, A. Raymond Mullens and 


George Pearson. 


November 1st Issue 


AT ALL NEWS DEALERS — ON THE TRAINS 


MACLEAN’S 


CANADA'S NATIONAL MAGAZINE 


mo] G.&W.EA 
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Who ea, e 
eall mo: 
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the sum of : 
$27,207.54 in 1 
of Toronto. :' 
last year got 
the fiscal yee 
$200,000. 
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$6, MOST POPULAR 


ESTIMATES SHOW | Basic Industries Gain Momentum Month by Month 


Dividend Rate of $1 Com- 
ares With Former 
60 Cent Rate 


Who Owns G. & W.? 


Who really owns G. & W.? 
Who really controls it? Who 
really gets most of the profits? 
G. & W. paid in internal revenue 
to the Dominion Government 


the sum of $2.262,069.02 and 
$27,207.54 in taxes to the city 
ef Toronto. The shareholders 


got $120,000, and for 
year 1926 will get 


lat year 
Wh 


. 





There has been a lot of idle specu- 
Jation and gossip as to what Gooder- 
ham and Worts would earn. “The 
street” has done a lot of taiking, and 
with the recent Ferguson announce- 
ment interest became tense. A meet- 
ing of the directors of G. & W. was 
called for Monday last, and informa- 
tion was given them upon the much 
debated topic. The street turned its 
ear close to the ground and listened 
attentively for a statement of earn- 
ings, but it could only hear dim mur- 
murs here and there. No public an- 
nouncement was forthcoming as to 
the actual earnings of the company, 
but there was an announcement that 
the dividend would be increased to $1 
per share on the 200,000 shares of 
common outstanding. The dividend 
on the old stock was $6 per share 


' before the split of 10 for 1. Alas! many 


} were disappointed when the 
new dividend policy came out and the 
false hopes of a $5 or $6 dividend de- 
claration were shattered. 

The company’s president stated 
that earnings for the fiscal year war- 
ranted a larger distribution as the 
sales had greatly increased. Jt is said 
that sales have increased threefold 
over last fiscal year. But the manage- 
ment was anxious to improve the 
— and build up reserve stocks, 

of which required money. The 
conservative policy of the manage- 
ment has undoubtedly’increased the 
equity of the shareholders. The 
company is in an unmistakably strong 
position, with no bank loans, no mort- 
ges, nor bonds outstanding. During 
past year, the company has con- 
stantly improved, and brought plant 
and equipment up to date; the net 
worth of the assets is said to be well 
in advance of $4,000,000. Further- 
more it must be remembered the 
building up of a stock reserve is an 
; ing reserve. For the liquor will 
Treome more valuable the older and 
re seasoned it is. 
_ The company is in a strong cash 


Position: it has $275,534 {n cash. 


Unlike a good™many other beverages 
companies, G. & W. carries its good 
will at $1. 
Decision Generally Approved 
On the whole, the decision of the 
management to keep the dividend 
back at present was probably a wise 
one. A liberal dividend policy at the 
moment would have invited a lot of 
criticism. Furthermore although the 
company has done well for a short 
period of time under present condi- 
tions, it has not an established earn- 
ing power. And the business up to the 
resent has been anything but stable. 
f a policy of government control 
comes in, we do know that the busi- 
ness will be greatly stabilized. At any 
rate, the possibilities of the company 
will be fairly well known by the time 
of the next annual meeting. If Fer- 
guson is elected, in all probability 
government control] will be enforce 
before May 1. The fiscal year of G. 
& W. will end Aug. 31, so that by this 
time next year it will have had four 
months of government control on 
alcoholic operation, and will have be- 
gun to fathom what is in store for it. 
Although few have seen the actual 
earnings of the company, the most 
popular estimate for the disclosed 
and. undisclosed earning is $6 per 
share. The market for G. & W. has 
held firmly during the past few days 
following the annual meeting which 
indicates that the market is not dis- 
appointed in this showing, of the com- 
pany. The company has done well, and 
would probably do better under gov- 
ernment control in Ontario. One more 
point favoring G. & W. is that it will 
from now on use a greater propor- 
tion of liquor of its own manufac- 
ture and upon which the rate of profit 
is greater. 


Shredded Wheat Does 
Better Than in 1925 


Shredded Wheat Co. reports that 
siness for the year is progressing 
very favorably with steady increases 
all along the line. The Canadian plant 
8 working at its full capacity, and an 
Spansion of the plant is being un- 
ken to cope with the increased 
“Winess. The English market is prov- 
MZ very satisfactory, and there has 
; oe or manage sey in Con- 
usiness, due to the presence 
of the English factory . 

It is not to be expected that any- 
thing startling or spectacular will 
Ppen in this particular industry, 
the company is one which has 
ah adily and consistently forged 
t — The stock is considered by 
ro oe fe be a sound investment. 
year’s earnings were well over 
$1,500 000, and the surplus was more 
trike $300,000 after $3 had been dis- 
or uted on each of the 400,000 shares 
capital stock outstanding. In view 
pr dividend action and finan- 
= arrangements of the company 
Sock four shares of no par value 
old $100 et given for one share of the 
there will , it is not expected that 
pay any further dividend 
yment or distribution of surplus 

uring the current year, 





CANADIAN BUSINESS CONDITIONS 


MANUFACTURING 
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The index of manufacturing activity in 

Canada is based on a composite comaeae of 

a large group of industrials. Some slowing 

up in industrial activity in the late summer 
is sho this chart. 
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tors and speculators and forecasting steady 
industrial activity. 
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While wheat from Canada was late getting 
to market this year, volume of trade in 
Canada has been well maintained and there 
is evidence of at least normal agricultural 
revenues for the country this year. 





Guessing Abounds 
on C.N.R. Issue 


Recent Strength Confirms 
Many People’s Belief as 
to Future Safety 





There appears to be much differ- 
ence in the expectations of the bond 
men, as to the future action of the 
Canadian government, with regard to 
the 5% Canadian Northern income de- 
bentures which mature in May, 1930. 
The debentures have been very ac- 
tive on the market, and after being 
quoted at 62 a week or so ago the 
present London quotation is 71 bid 
and 72 offered. These debentures 
have had a turbulent career since 


d| they were first offered in London, in 


1910 at 95. The highest price at 
which they have ever been sold was 
106, which was the current quotation 
in April, 1912. From that time they 
slumped, until a few years ago they 
were selling around 30. As the date 
of maturity approached, the bonds in- 
creased in value, and while the quo- 
tation in January, 1924 was about 55, 
they were being bid for, three months 
ago, at 77%. At the beginning of 
October, Sir Henry Thornton an- 
nounced a plan of conversion which 
would give holders of the debentures 
a 4%2% stock, maturing in 1970, and 
unconditionally guaranteed as to prin- 
cipal and interest, by the Dominion 
government. 

A few days later Hon. J. A. Robb, 
minister of finance announced that 
the goverument would not authorize 
the reported offer, and the bonds 


dropped as low as 62. Since then they 
have strengthened steadily and are 
now quoted in London at 72 offered 
and 71 bid. 

One bond dealer who has handled 
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CANADIAN BUSINESS CONDITIONS 


FORESTRY PRODUCTION 








Forestry production in Canada has been 
well maintained, increased activity in pulp 
and paper mills more than offsetting de- 
clines in various parts of Canada in the 
production of lumber. 
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Savings deposits continue to gain in Can- 
ada, showing that the people of Canada 
have plenty of cash in hand and are placing 
it at the disposal of business and commer- 
cial houses by — in the chartered 
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CANADIAN BUSINESS CONDITIONS 
INDUSTRIAL PRODUCTION 


Teer 


Industrial production differs from manu- 

facturing in that it includes many phases 

of activity apart from ordinary manufac- 

turing. It gives the best idea of non agri- 

cultural business in Canada and shows 1926 
to have been a much improved year. 














the bonds has expressed the opinion 
that he interprets Mr. Robb’s recent 
action as an intimation that the gov- 
ernment feels itself under no obliga- 
tion to the holders of the debentures. 
The debentures rank at best as a third 
charge on the property and are junior 
in some cases to six other mortgages. 
Interest is payable on the debentures 
only when it is earned, which means 
that no interest has as yet been paid. 
One dealer stated frankly that he be- 
lieved that the government would have 
accepted this recent offer if they had 
not intended to dispute their obli- 
gation in 1930. 

On the other hand there are equally 
well-informed dealers who believe that 
in 1930 the government will either 
pay off the bonds or refund them. 
One man expressed the opinion that 
Mr. Robb was justified in turning 
down the offer made under a Con- 
servative government, because owing 
to a change in government the in- 
formation had leaked out previous to 
an official statement and any advan- 
tage the government might have ob- 
tained by conversion, had been swal- 
lowed up by the rise in price of the 
debentures. In 1924, E. G. Long ex- 
pressed his opinion of the stock when 
he said: 

“In. regard to payment of principal at 
maturity, the company is absolutely bound 
to pay the principal of the debenture 
stock when it matures on May 6, 1930. 
If default is made in such payment, the 
ordinary foreclosure or sale proceedings 
can be taken by the trustee at the in- 
stance of the hondholders, in accordance 
with and under the terms of the trust 
mortgage securing the issue. 

“This mortgage charges the whole un- 
dertaking and railways of the company 
present and future, including rights of 
way, terminals, rolling stock, equipment. 
tolls, income revenues, franchises and all 
real and personal property. It is a fixed 
charge on the lines, rights of way, ter- 
minals and other immovable property and 
is a floating charge on the other prop- 
erty covered by the mortgage. 

“The income charge convertible de- 
benture stock is not guaranteed by the 
Dominion of Canada. from a 





Portland Canal 


Mining District - 


British Columbia 


Exclusive Specialization in 
British Columbia Securities 


Premier —B. C. Silver 
Extenuate — National Silver 
Big Missouri 


We have the latest authentic map of 
this District. Send for your copy today 


John P. Kendall & Company 


Investments — Securities 
210-11 Metropolitan Building, Toronto, Canada 
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CANADIAN BUSINESS CONDITIONS 


WHOLESALE PRICES 
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Recent declines in wholesale prices have 

been due chiefly to the drastic drop in cot- 

ton prices following over production in the 

United States. Price trend of silver has 
also been downwards. 





Investment Bankers 





BANK OF TORONTO BUILDING 
260 ST. JAMES STREET 
MONTREAL - Main 1187 






Does the Income From Your 
Investments Average 52% ?/ 
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Offhand you will likely say yes, but our experience over a great 
many years and an accurate analysis of over two hundred indi- 
vidual estates has proven to us that when the average investor 
checks up his holdings of non-dividend, non-interest paying securi- 
ties and applies the returns received from the balance of his securi- 
ties against the total money invested that the net income is less 


than 2%. 


Let us show you how it is possible to secure the full 514% on all 
your surplus funds—with all elements of risk, worry or care in 
‘ watching conditions or markets eliminated. To the average in- 
vestor this means increasing your net income by almost 200%. 


A copy of a booklet we have ready for distribution, entitled “The 
Investment Trust,” explains in detail this opportunity. Send for 
your copy today. There is no obligation except that which you 
owe yourself to secure the complete details of this investment. 


GASTIMSON 8G. 
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Construction activity slowed down in Aug- 
ust and September slightly after the burst 
of speed of earlier months. It has come 
beck strong and 1926 is almost certain to 
break all previous records in this field. 
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Gentlemen: 
Kindly send me a copy of your booklet, “The Investment Trust.” I - 
understand this places me under no obligation whatever. 
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this year have shown a remarkable ad- 
vance upon last year’s figures. 
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when by so doing proceedings could be 
taken to foreclose the lines covered by 
the trust mortgage above mentioned. The 
result appears to be that the holder of 
the stock has behind it the credit of the 
Dominion of Canada.” 


The recent strength of the stock is 
taken by some dealers a& evidence of 
the ultimate redemption of the issue. 


the Dominion of Canada is the proprietor 
through ownership of practically the 
whole capital stock of the Canadian 
Northern Railway Company. It is incon- 
ceivable that the Dominion of Canada, 
having committed itself to a policy of 
— ownership of railways, in which it 
as invested millions of money, would 
practical point of view, however, it is|fail to meet such an_ obligation of the 
an obligation of a company of which Canadian Northern Railway Company, 
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Dealer: “ She'll stand eight degrees below now Sir.” 
Motorist: “ Better give me protection to twenty below.” 
Dealer: “ Then you need exactly three pints of Maple Leaf.” 


APLE LEAF ANTI-FREEZE with ALCO- 


METER service gives you — absolutely 
accurate, safe, sure, economical and SCIENTIFIC 


RADIATOR PROTECTION against freezing. 
Don’t experiment with Anti-freeze mixtures of 


unknown ingredients. If your Service man can’t 
or won't tell you what the mixture contains he 
is not taking the interest he should in the care of 
‘your car and does not deserve your, patronage. 
Calcium Chloride, Chlorin, Saline, Kerosene and 
other chemical solutions are in the car wrecking 
\) ] 

Don’t wait until you’ve had big repair bills, start 
early with MAPLE LEAF ANTI-FREEZE and 
ALCO- METER service and be.sure of safe, 
scientific Radiator Protection. 


Sold at all leading Garages and Service Stations. 


—- 
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SERVICE 


All Maple Leaf 
Dealers give Alco- 
Meter service Free. 
Have your mixture 
tested once a week 
or oftener. It only 


takes a few minutes. CANADIAN INDUSTRIAL ALCOHOL COMPaNY LIMITED 


Montreal Toronto » Corbyville Winnipeg Vancouver 
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Canadians Thrifty 


Investing Heavily in Own Bonds 


Canadians are in a comfortable financial position. 
The aggregate savings deposits in all our banks from 
coast to coast now amount to $1,343,000,000. This is 
more than $80,000,000 larger than a year ago, and 
exceeds all previous records in Canadian history. 


Canadians have also been investing in Canadian Gov- 
ernment, Municipal and Corporation bonds at the rate 
of approximately $250,000,000 per annum. It is esti- 
mated that interest and dividend payments during 
October from the past investments amount to over 
$50,000,000. The problem of satisfactorily investing 
accumulating and incoming funds is, therefore, a very 
important one. 


To those who would conserve their funds and have 


them bring in certain and regular incomes, we shall be 
giad to send a well diversified list of investment sug- 


gestions. 









Inquiries invited. 


A. E. AMES & CO. 


LIMITED 
53 KING STREET W. 
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Your Investments 


Questions of general interest submitted by subscribers of The Financial 
Post will be answered in this column. Other inquiries will be answered 
by mail. A two-cent stamp should be enclosed to cover a direct reply. 





Border Cities Realty 


aang a subscriber to your valuable 
paper I would appreciate your opinion 
on the Border Cities seven per cent. 
first mortgage bonds of which you are 
no doubt familiar. 

We consider the United Bond Com- 
pany reliable and its offering of Bor- 
der Cities Realty 7% mortgage bonds 
as a well secured invest- 
men 


company is underwritten by the 
directors there should be no danger 
of the market being saturated by the 
sale of shares below the official valu- 
ation (as in the case of some com- 
panies). 

_The move seems to be in the right 
direction and it would seem desirable 
for shareholders to make the ex- 
change. 


Peace River and Brooks 

Will you give me your opinion of 
Brooks Steam Motors, of which Mr. 
Brooks is manager, and of Peace River 
Petroleums, of which W. C. Goffatt is 
manager? 

I have five units of Brooks Steam 
Motors about half paid for and 600 
shares of Peace River Petroleums stock. 
Would you advise holding the shares in 
these companies? 


The difference between Brooks 
Steam Motors and Peace River Petro- 
leums is that you are sure you have 
lost your money in Peace River 
Petroleums. The company was wound 
up a few years ago. They struck 
some gas and some oil, but not 
enough to carry the company. Oil 
drilling in Alberta has proven to be 
a millionaire’s game. A single well 
costs around $70,000 or more and most 
of them prove to be dry. Imperial 
Oil spent $5,000,000 before it got a 
cent back and has plunged a few 
millions additional since. Imperial 
Oil looks now to have a possibility 
of getting something back. 


The cards were stacked against 
Peace River Petroleums. It never 
had a chance; it was running on a 
shoestring. A lot of money was put 
up by investors but too much of it 
went to promoters. . 

W. C. Goffatt is still in business. 
He is selling units of some kind in 
an oil proposition in the States. No 
doubt he made a sincere enough ef- 
fort with Peace River Petroleums. It 
was probably as good, anyway, as the 
stuff he is selling now. 

Brooks Steam Motors does not ap- 
peal to us at all. We feel that peo- 
ple who buy its shares are paying too 
much for what they get. You would 
not pay $10.000 for a Ford car. Yet 
at $600 the Ford is a fine car and does 
what most people expect of it. Why 
nay $135 or thereabouts for a unit of 
Brooks Steam Motors when you can 
pick up dozens of equally promising 
speculations at a fraction of that? 

You ask our opinion of Oland J. 
Brooks. Well, he’s clever, forceful, 
fairly far-sighted, and a great sales- 
man. Just the same we recommend 
against his Brooks Motor units. 


Registering Bonds 


As a subscriber to your paper, would 





Traders’ Finance 
I hold some stock in the Traders’ Fin- 
ance Corporation, Canada, and I have 
just received from them communication 
in which they state that they are con- 
solidating the Traders’ Finance Corpor- 
ation, Winnipeg, and the Traders’ Fi - 
ance Corporation Canada, into a new 
company called the Traders’ Finance 
Corporation, with a Dominion govern- 
ment charter. I would appreciate very 
much if you could give me some infor- 
which would help me in deciding 
r to take up the new allotment 
of seek or not. The new charter would 
‘a considerable increase in capi- 
ion. 
In order to carry on business under 
& Dominion charter, the Traders’ Fin- 
ance Corporation have merged the 
provincial .companies operating in 
Manitoba and Ontario under that 
name, and have announced a con- 
solidation of the capital structure. 
_An underwriting group which con- 
sists of directors of the company has 
been formed to take over any of the 
preferred shares which are not taken 
up by the shareholders. According 
to W. W. Evans, president of the To- 
to company, the position of the 
shareholders remains unchanged, the 
holders of Winniper preferred will 
still get an 8 ver cent. stock and the 
Toronto shareholders a 7 per cent. 
return. 
The companies are already affili- 
ated and as the stock issue of the 





A you kindly answer the following ques- 
Investment Mens -fep pot oo ae * 
. Are bonds safe in a safety deposi 
Recommendations 3 | box in a bank? 
i 2. Is there any way of insuring bonds, 
‘ so that if they are lost or stolen a man 
The current issue of our 3 | could get their full value? 


3. Do you think it is a good plan to 
register all bonds and shares? 

4. Are registered bonds absolutely 
safe? I have $9,000 worth of bonds in 
a safety deposit box. Some of these are 
registered. 


The safety of bonds in a safety 
deposit box depends upon the equip- 
ment that the bank or institution pro- 
vides. The bank is only legally liable 
for the outward protection of the box, 
that is to say any burglarizing of 
the safe which contains the securities. 
Safety deposit vaults have a very high 
degree of safety. There is no better 
place to keep securities. : : 

There are three ways of insuring 
securities. ; 

Safe deposit insurance. This must 
he taken out by the holder of the box 


publication IJnvest- 
ment Recommenda- 
tions gives particulars 
of a diversified range of 
investment securities. 


The prices and yields 
of these securities are 9 
attractive and in each | 
, Case the investment is ¥ 
backed by adequate 4% 
property value and 
earning power. f 
A copy of Investment 


Recommendations will 
be forwarded to you 


upon request, i | if he wishes to protect himself over 

| ™ i | and above the protection which the 

f | bank or institution affords. The cost 

S | depends upon the quality of the pro- 
ecurities M | tecting eauinment; oe 

CORPORATION If the bonds or securities are held 


bv a business man and are kept in 
his vault, he can get safe burglary in- 
surance; s 
If the bonds are kept in a private 
residence they mav only be insured 
up to the value of $50. J 
The pros and cons of registrations 
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PRESENT ST.LAWRENCE 
CANAL SYSTEM 
Gmaiiest Lock) 

Length 270ft 

Breadth 45 ft 












CANADIAN CANAL 


Length 90Oft 
Breadth 60ft 


Length 370 ft 
Breadth 45 ft 







Breadth 1000ft 
Depth 24ft 









Lawrence wa ter highway. 


are as follows. If a safe place of de- 
posit is available and the holder con- 
templates sales or exchange from 
time to time, it would probably be as 
well to have one’s securities in the 
form of bearer bonds. Bond dealers 
advise this because if an exchange 
is to be made, it takes from seven 
to ten days to change registered bonds 
to bearer bonds in order to make 
them readily saleable. On the other 
hand, if no exchange is contemplated 
and the bonds are being kept in a 
private residence it would seem very 
good policy to register them. There 
are two forms of registrations for 
bonds, either registration as to prin- 
cipal and interest or registration as 
to principal alone. The latter is the 
most common among industrial 
firms, and the former is an_ optional 
privilege on most of the Dominion 
war loans. In both cases this is op- 
tional. From a legal point of view 
it is often advisable to register bonds, 
because if they are given as security, 
registered bonds can always be iden- 
tified by their owner in case of liti- 
gation. Most shares are registered 
and, if so, there is usually complete 
registration, which means that divi- 
dends are sent direct to the share- 
holder whose name appears on the 
books of the company. In this case, 
if the shares are transferred, a power 
of attorney is given and attached to 
the back of the shares. When bonds 
are registered as to principal and in- 
terest there is the added advantage 
that interest is sent to the owner by 
cheque, and there are no bonds to be 


clipped. 

The safety of registered bonds de- 
pends largely upon the factors which 
have been discussed above. If the 
bonds are registered only as to prin- 
cipal and they are lost, the finder can 
clip the coupons as they mature, but 
the rightful owner can prevent re- 
payment of the principal. If _ they 
are entirely registered there is no 
possibility of loss, as interest is sent 
directly to the owner. 


sels will ply up and down the lakes 
between Montreal and Lake Superior, 
and that at Montreal, there will be a 
trans-shipment on to ocean tramp 
steamers. 

Another vital problem, and one 
which is intimately connected with 
the probable type of vessel] that would 
be used, is the whole question of 
freight rates. Here again the matter 
is at present only an academic one 
because for every freight rate on any 
commodity there are upwards of a 
thousand contributing factors that 
must be considered. The most author- 
itative statistics that have yet been 
completed are those prepared by A. 
W. McLachlan, a member of the Joint 
Engineering Board that is about to 
publish its report on the St. Lawrence 
waterways. He analyzed data col- 
lected from shipbuilders in 1922, and 
offers, what he claims to be, au- 
thoritative information as to rates be- 
tween Liverpool and Fort William, 
under all conditions. His cargo is 
grain, and the results may be sum- 
marized as follows: 






Fort William to Liverpool— 
1. Under present conditions— 


Via Port McNichol and Montreal.......... 

Via Buffalo and New York..........--+++ 
2. New Welland ship canal but without 

enlargement of St. Lawrence canals....... 


improved for 25 feet— 


(b) Transferring from lake freighter to 
ocean tramp at Montreal 
(ce) Transferring from lake freighter to 
ocean tramp at Que’ 
(d) Transferring from lake freighter 





Investing Corporation _ 
Reserves With Profit _ 
and Security in View 


An industrial concern has asked The Financial Post for suggestions as to 
the investment of $25,000 reserve fund under the following conditions: 


“We have built up a reserve fund to a point where it is now about equal Bis 


the capitalization of our company. This fund is invested chiefly in Domin- 
ot covertantat bonds. We believe we would now be justified in investing 
further surplus which might accrue in bonds or stocks with good security, but 
offering a little greater opportunity for appreciation in value. We would still, 
of course, put security as a first consideration.” 

In connection with this inquiry leading investment houses were asked to 
submit suggestions which will be passed on for consideration. A number of 
suggestions were summarized in last week’s issue for the benefit of other 
readers. The following further suggestion has been received: 

Citizens’ Bond Corporation, Toronto: In our opinion any corporation which has 
built up a reserve fund equal to its total capitalization, and invested all such funds 
in Dominion of Canada bonds, can not only afford to invest any additional reserve 
in higher yielding securities, but should possibly, in justice to its shareholders, 
endeavor to place half of its present reserve in bonds returning a better rate than 
that at present being obtained. : 

On any additional reserve to be created we believe a minimum of six per 
cent. should be obtained: the cardinal points of such investment to be as follows: 
Security, marketability, present return and possible appreciation. These points 
are arranged in the order of their importance. 

As security is the paramount feature, only issues of established corporations 
with a substantial record over a period of years should be considered. a 

It has been our experience that the marketability of the majority of securities 
for the first year or so after their issue, depends largely upon the organization 
and integrity of the issuing house. We would, therefore, for an investment of 
this nature, recommend well seasoned bonds which have been on the market for 

ears. ; 
: ee bee as previously stated, should average at least six per cent. 
which rate alone should allow for a certain amount of appreciation in the event of 
better business conditions or a general reduction in interest returns. | . 

Taking these matters into consideration we would suggest the consideration 
of securities, such as the following: 

Robert Simpson Co., Ltd., 6 


ield 5.95 per cent. . 
Suase denen ak second only to $2,000,000 first mortgage bonds, and rank 


rior to all the common shares against which there are at present issued $5,600,000 
i , imited, bonds. ; 
ey Fees Company, Ltd., 5 per cent. first mortgage bonds, due 
January 1st, 1940. Payable Canada, London or New York. Price: 90.41. 
ield: 6. er cent. : 
am. ae cee ated in London, Eng., in 1910, and are listed on the London 
Stock Exchange. Callable at 105 or redeemable at this price on liquidation. 
Maple Leaf Milling Co., Ltd., 6% per cent. first mortgage bonds, due 
August ist, 1943. Price: 104.74. To yield: 6.05 per cent. s 
Originally issued in 1923. Earnings average over three times bond interest. 
Rio de Janeiro Tramway, Light & Power, 5 per cent. first mortgage bonds. 
Due January Ist, 1935. Price: 94.70. To yield: 5.80 per cent. 
This company is owned and operated by Brazilian Traction Light & Power 
Co. Bonds, issued in 1905. Listed on London Stock Exchange. aa 5 
William Davies Co., Inc. 6 per cent. first mortgage bonds. ue 
November ist, 1942. Price: 94.60. To yield: 6.50 per cent. . 5 
Originally issued in 1922. Callable at 105. Interest earned more than twice gree. 
Probably other issues which deserve favorable consideration, and for which, 
although issued in recent years, an established market is maintained are: Fraser 
Co., 6’s, 1950, to yield 6.20 per cent.; East Kootenay Power, 7’s, 1942, to yield 6.50 
r cent. Belgo-Canadian Paper, 6’s, 1943, to yield 5.85 per cent.; Canadian 
Reanora, 0s, 1950, to yield 6.15 per cent., and Winnipeg Electric 6’s, 1954, to yield 


er readily seen, if an equal amount were invested in each issue the 


average return would be in excess of six per cent, 


per cent, preferred shares; price, 100%. 


Canada’s Great Inland Waterways: To-day and To-morrow 


Via present system of canals ............+- 


(a) Tramp steamer—Fort William to Liverpool 


eee eee eneeneee 


to ocean tramp at Sydney.......--+-se0+++« 














This chart shows the limitations in size of the present connecting lin ks between Canada’s upper lake ports and the ocean and also how 
the new Welland Canal and the proposed St. Lawrence waterway will make it possible for larger boats to utilize the Great Lakes-St. 





Chief Economic Features 
St. Lawrence Waterway 


(Continued from page 10) 

Mr. McLachlan’s method is sound, 
that 
“other things must be equal,” and 
since in this field other things sel- 
dom if ever are equal, the difficulty 
of offering authoritative data is — 
this 
year’s experience at Montreal. Can- 
ada’s 1926 wheat crop was beginning 
to pour over to the Atlantic seaboard. 





but his primary condition is 


apparent. Take for example, 


The storage facilities at Montreal 
were filled to capacity, but still the 


grain kept pouring in from the West. 
harbor became congested 
with upwards of 30 to 50 grain boats, 


Montrea 


seeking to unload their golden cargo. 
Why were there no ocean freighters 
to ply-their way across to a waiting 
aes The answer is obvious to all 
who have followed recent events. The 
British coal strike was causing all 
available ocean tonnage to seek 
American ports to bring coal across 
to Britain. Instead of bringing British 
coal to Canada and returning to 
Europe with a load of Canadian 
grain, the boats all gravitated to the 


COST OF TRANSPORTING GRAIN BY Soe AT DIFFERENT SEASONS OF 


Cost of Transportation Per Ton 


3. New Welland ship canal and St. Lawrence canals 


May ist Oct. Ist Nov. ist 
to to to 
Aug Sist Oct. 30th Nov. 25 

ote 6.25 $6.38 $6.63 
peat 6.61 6.74 7.00 
aleve 6.30 6.38 6.45 
gabe 6.00 6.10 6.32 
4.24 4,37 4,47 

ees 5.04 5.14 5.37 
sae 5.01 5.08 5.29 
— 5.00 56.12 5.23 


United States where they were sure 
of a cargo both coming and going. 
“Normal” rates (if there is such a 
thing) were useless tg attract ton- 
nage to Montreal and during any sea- 
son or period of the year, there may 
be equally upsetting factors in dif- 
ferent parts of the marine world, to 
spoil the best laid plans of anne 
and shippers. There are few men who 
feel capable of prophesying what the 
new rates would be in the event of 
a deep waterway up the St. Lawrence. 


November Bond List 


This List describes a broad selection of 
Canadian Government, Municipal and 
well secured Corporation Bonds, with 
interest returns ranging from 4.75% to 
6.50%. It also includes a number of Odd 
Amount Bonds which are offered at 
particularly attractive prices. 


Copy will be gladly furnished 
upon request. 


Write to 

36 King Street West, 
Toronto, or 
Telephone Elgin 4321 


INVEST YOUR SAVINGS 


. in a 53% 

51g, 

Interest 
Return 





Wood, Gundy & Co. 





The Great West Permanent 


Loan Company 


HEAD OFFICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmonton, Vancouver, 
Victoria, Edinburgh, Scotland, 





NVESTMENT holders 
of securities in the 
following Companies: 
MONTREAL POWER 
ABITIBI 
LAURENTIDE 
SPANISH RIVER 
will find our analytical 
reviews of interest. 


Copies will be sent on 
request. 


Greenshields 
& Co 


Members Montreal Stock Exchange 


17 St. John St., Montreal 
also Mount Royal Hotel Building 


TORONTO OTTAWA i 
14 King Street E. 46 Elgin Street 



















































QUEBEC 
80 St. Peter Street 
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Two Bond Issues 


_ Aclient of ours is thinking of invest- 
ing some surplus funds in the following: 
Canada Northern Power Corp., Ltd., 
6% per cent., 15-year sinking fund col- 
lateral trust bonds. 
The National Debenture Corporation 
td., 5% per cent. sinking fund collat- 
—_ trust gold bonds, maturing May 1 















, 


We shall be obliged if you will advise 
use as to your opinion on tHese bonds. 

Canada Northern Power bonds, the 
collateral trust issue, have merit and 
are a reasonably good investment 
around their offering figure. 

National Debenture Corporation 
bonds are in the nature of an invest- 
ment trust issue. We would consider 
that the safeguards provided give 
satisfactory protection to the in- 
vestor. The yield is not high, but, 
of course, the security will be well 
diversified, which is important. 


An Excellent List 


I would appreciate very much if you 
would give me advice regarding the se- 
curity of the following list of invest- 
ments I hold: 

$1,000 Imperial Japanese, 6% per cent., 
due 1954, price 969.92. : 

$500 Canadian National Railway, 5 per 
cent., due 1954, price 99.50. 

$1,000 Government of Argentine, 6 per 
cent., due 1959, price 97. 

$1,000 City of Edmonton, 5% per cent., 
due 1952, price 101.50. 

$1,000 P. Burns & Co., Ltd., 6% per 
cent., due 1943, price 104.50. 

$500 British Columbia Railway (pre- 
ferred shares) 6 per cent., price 99. 

$1,000 Canada Western Flour, (pre- 
ferred shares) 6% per cent., price 101.60. 

$1,000 Gatineau Power Co., 5 per cent., 
price 94.50. 

$1,000 Canadian Biscuit Co., 6% per 
cent., price 100.50. 

Could any of these be placed to better 
advantage for re-investment? 


Your investments are of an uni- 
formly high type. The only changes 
that suggest themselves would in- 
volye selling some of them to invest 
in securities returning a higher yield, 
but this would involve loss of some 
security and is not to be recommended 
without thorough knowledge of all 
circumstances. 


Japan and Argentina bonds are re- 
garded as among the highest type . 
foreign bonds. 

The C.N.R. bonds bear government 
guarantee and are absolutely safe. 
Edmonton municipals are now good. 

P. Burns, Gatineau Power, Western 
Canada Flour and Canada Biscuit. are 
excellent, well-managed, business 
enterprises. British Columbia Elec- 
tric Railway is sound and progressive 
and its securities safe. 
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DEBENTURE of 






SECURITY 


$2,414,663.00 
1,100,000.00 
6,184,420.00 
















Sound Values 
for your Safety Deposit Box 


The following Bonds which have been selected from our 
current list are high-grade and readily marketable and 
bear our recommendation for sound investment: 


Issue Due Price Yield 
101.75 4.86% 


98.75 6.09% 


6.08% 
7.68% 
5.00% 
6.30% 
5.80% 
5.40% 
5.03%, 
6.20%, 
5.55% 
5.70% 


Dominion of Canada Guaranteed 5’s 1954 
(Issued by Canadian National Railways) 


*tRepublic of Haiti (External) 6's ..... 
(U. S. A. Customs Administration) 
*timperial Japanese Govt. (External) 4’s 


1931 
1951 
1944 
1941 
1966 
-. 1956 
tMontreal L. H. & P. Cons. 5’s....... 1951 
tinternational Paper Co. 6’s.......... 1941 

. 1951 


*tKingdom of Italy (External) 7’s ..... 
Canadian Pacific Railway 4}4’s. ..... 


{Canada Steamship Lines 6’s........ 
tDuke-Price Power Co. 6’s.... 


BPs eee, 


90.00 
92.75 
94.00 
97.00 
163.25 
94.00 
99.50 
98.00 
Mkt. 
103.25 


Boe dt ot 


® Listed on New York Stock 
t Principal and Interest payable in York Funds. 


The above securities Offered sub: to sale and 
change in price. Som icaeniee name 


ei ge an 


The National I City Company 


Head Office—St. James and St. Peter Streets— Montreal 


F 0 Hing Serene Bast 204 Blackburn Building nee 


OTTAWA 








Changes in Investment House 
Williams, Partridge & Hodgson, Ltd., 
announce that James T. Quinlan has re- 
signed from the firm to go into busi- 
ness on his own aecount. Winfield P. 
Rapley, at present assistant m r of 
the Canadian Bank of Commerce, Mont- 
real, is joining the firm on Jan 1, 
1927, as vice-president, after which date 
the business will be conducted under 
the name of Williams, Partridge & Rap- 
ley, Limited. 









G. A. Stimson & Co. say: 







securities. 


















individual. 


flea-bite on the market. 






purpose of The National Debenture 





Carlile & Farr Ltd. 


Private wire to all markets. 





of capital, large and small, and give the 
investors a regular, stipulated return 
with the element of risk so minimized as 
to be practically negligible. 















Due to the recent revision of the Do- 
minion income tax, it is now—more 
than ever before—to the advantage of 
many holders of tax-free bonds to ex- 
change their holdings for taxable securi- 
ties. In fact, it is now economical for 
even those with substantial incomes to 
exchange their tax-free bonds, say 
Wood, Gundy & Co. 

For example, on the basis of to-day’s 
market victory bonds due 1937 (tax- 
free) can be sold at approximately 
107.25 and interest, which represents 
about 4.65 per cent. interest basis. An 
investor with a taxable income of $5,000 








K.H. Kompfe & Co. 
Investments | 
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would require to receive an income from 
taxable securities of only 4.79 per cent. 
to put himself in the same relative posi- 
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330 Bay St. Dom. Savings tion so far as income is concerned. Any 
Toronto Bidg. ,London return in — - = = per a 
Adelaide 3331 Telephone 8077 pompe to the advantage o e in 






Similarly, an investor with a $10,000 
taxable income would require to receive 
only 5.05 per cent. from taxable in- 
vestments and anything in excess would 
accrue to his advantage. Corresponding 
advantages may be derived by holders of 
1933 maturity victory bonds, now quoted 
at about 104.25. 


New Ottawa Apartment; 
No Public Bond Issue 


New five storey apartment called the 

Strathcona is to be erected in Ottawa at 
the intersection of Laurier St, E. and 
Golbourn Ave. The project is being pro- 
moted by the same interests who built the 
Ellis Park apartments in Toronto, and 
the Mountain View in Hamilton. The 
new structure will have 325 rooms and 84 
housekeeping suites and will be of semi- 
fire and sound proof construction. The 
i | estimated cost of the building is $750,000 
| and it is expected it will be ready for 
| occupancy about May 1, 1927. 
The capitalization of the company which 
i};0wns the apartment is as follows: $100,- 
i) | 000 of 7 per cent., preferred stock; 1,000 
shares of no par value common stock; 
a first mortgage of $375,000 which has 
been taken up entirely by an: insurance 
company; and a junior security in the 
form of a 7 per cent. general mortgage 
amounting to $200,000. The first mort- 
gage loan against the apartment is said 
to be fairly conservative, amounting as 
it does to about 29c. per cu. ft. There is 
a $200,000 surety bond for completion, 
and within a week after the project was 
announced the promoters received about 
500 enquiries from prospective clients. 
There is to be no public offering of the 
bonds or stock. The second mortgage is 
being held by the promoters and sub- 
scribed for almost entirely by the firms 
engaged in constructing the apartment. 
The Godson Building Company, of To- 
ronto, is erecting the building. 
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Cockshutt Plow Expands 

This week at Edmonton Cockshutt 
Plow Co. took out a permit for a $20,000 
addition to their warehouse. The build- 
ing will be two storeys in height and 
cover an area of 50 by 70 feet. It will be 
of brick construction. The contract for 
this structure has been awarded to 
G. MacDonald, while architectural work 
will be carried out by W. G. Blakey. 
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Bits About Bonds 


Discussing National Debenture Cor- 
poration, their new investment trust, 


“An investment trust provides the 
opportunity for co-operative buying of 
The accumulated funds of 
moderately circumstanced investors, in 
meuy instances, are placed to advantage 
in securities too costly for the average 
I The $500 of William Jones 
will not purchase certain profitable se- 
curities, all alone, but, when it it is com- 
bined with John Smith’s $700 and Fred 
Brown's $1,200 and others, the combin- 
ation is in a position to obtain a valu- 
able security at the rock-bottom price. 
One investment of $500, however import- 
ant it may be to the individual, is but a 
A number of 
$500 amounts have some weight and 
command respect. It is the function and 


Corporation to effect such combinations 


month. 


the company has opened six stores in the 
H.| Montreal territory, including stores at 
Montreal and Ottawa. 
ment is reported in all territories, 
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Foreign Securities 
D rtment of Anti i be 
Araseties Government, Sa p 
Republic of Chile, S.A, 
Leipzig Overland Powey 
(Germany) 


To yield 
6.10% to 7.71% 
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BANKS REDUCIN 
BOND HOLDINGS 
AS THEY MATURE 


Are Not Liquidating Secur- 


SUCCESSFUL SALE 
BIG PORT ALFRED 
ISSUE SIGNIFICANT 


Shows That Good Canadian 





























Issues Can be Sold in ities ~ eeepeteala Full particulars on request : 
London ening - MATTHEWS & COMPANY 
Port Alfred Pulp and Paper Cor- While Canadian banks are grad- j LIMITED ; 
poration’s issue of $2,000,000 of pre- ually reducing their holdings of gov- Bond Dealers 
ferred stock in the London market ernment bonds and similar invest- 255 Bay S 
this week was significant not only ments the process is having no un- y ot, Toronto 


favorable effect on the bond market. 

Canadian banks have for several 
years been large investors in invest- 
ment securities. Their current loans, 
made to business firms for the 
ordinary conduct of their business 
have shown a tendency to decline for 






of the growing interest in Canadian 
securities there but of the high re- 
gard that is developing in Britain for 
anadian pulp and paper issues in 
particular. 
The issue consisted of $2,000,000 
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of 7 per cent. cumulative preferred : wees 
shares similar to the issue offered several years, due to the restricted Complete 
in Canada earlier in the year. programmes of Canadian business i 
The Canadian issue was offered concerns. To keep their funds ac- Trust Service 
to the public at 99, with a H. CARSON FLOOD, tively employed, the banks have 






bought heavily of government bonds, 
foreign bonds and similar securities. 
In the main, though, they have bought 
bonds maturing at early dates and 
this policy is now proving a factor 
of strength in the bond market, where 
it might easily have proven to be 
a matter of embarrassment by giving 
the market large amounts of bonds 
to absorb. : 

The banks are now reducing their 
holdings of bonds by redeeming these 
short term bonds as they may mature 
and diverting the funds to commer- 
cial purposes. This has made it un- 
necessary for them to sell large 
amounts of bonds. 

There is no need, in the opinion 
of well posted bond men, to feel that 


bonus of 1/10 share of common stock 
with each $100 share. The issue as in 
Britain was made at 98% without a 
bonus of common shares. Cables in- 
dicate that 60% of the issue was im- 
mediately taken up. The balance will 


remain in the hands of the under-| B.C, BOND DEALERS 
writers, Wood. Gundy & Company TOGET AFTER CROOKS 


and Andrew Holt & Company, who 
will continue to distribute it. No 

difficulty is anticivated in vlacing} Will Consider Ways of Com- 
= — issue in sound investment batting Stock Crook Evil— 
ands. ‘ a : 

B.C. Municipal Fi 
Total is Now $6.000,000 C. Mu eae d — 

- ee aoe avenge, the sanant < 
ort Alfred preferred outstanding to} a: tp, 1 ti f the British 
$6,000,000 and the total capitalization Columbia Goad Deveee’ hesecietion bata 
at present to the following figures: [in Victoria recently, considerable satis- 


Formerly of Nesbitt, Thomson & Co., who covering 
is sen partner in the new investment 
house of Flood, Barnes & Co., and the new 
stock brokerage house of Flood, Potter & 


Company. 




























































First Mortgage Bonds .............. $5,042,500 | faction was expressed by the dealers in reduction of banks’ holdings of secur- 
Berlal Motes ..cccccccccccveccccces 1,000,000 | municipal securities at the healthy con- | .,. : 

Preferred stocks ........scesseeees 6,000,000 | dition of municipal finances generally |-ities will adversely affect the market. 
Common stock ......-+++sseeeeseee 60,000 shs. | within the Province of British Columb‘a. 









This is not the final set up. Fur-| The difficulties of the period of over- 
ther bonds will be sold in Canada to| inflation of real estate. and the whole- 
: : earted manner in which communities 
Se Ee eee ae had successfully faced the problems in- 


u ; volved were a matter of comment. The 
financing of the present construction | view was definitely expressed that Brit- 
programme. 


ish Columbia’s record of financial muni- 
Newspaper Opinions Favorable 


oat soendanee _— second to none on 
e No merican continent. 
Cables received by the Canadian} Some discussion occurred with refer- 
head office of Wood, Gundy & Com-| ence to ee duties, one the hope 
¢ was expresse at more rapid progres 
pany ae Se ae ean? be made in the inteoerevinaial 
which are given to opinionative <onta discussions that were occurring with the 
a upon a ee pan pa * eevtasing double succession 
ype, were ve -|duties in Canada. 
the new issue. At the dinner held subsequent to the 
The Daily Sketch pointed out that/ meeting, Robert Baird, inspector of 
it had frequently drawn attention to|™unicipalities, spoke in appreciation of 
the Canadian pulp and ~-~er indus- the co-operation which existed between 


. A the municipal councils and bond dealers. 
ay > ee an excellent Johnson, deputy minister of 


: finance, addressed the association in 
The Daily Express stated that with|ceneral terms with reference to provin- 

the prospects of continued prosperity | cial government financing. and spoke of 

in the industry, the Port Alf Cor-|the satisfaction with which the develop- 
ration should afford good scope for|™ment of Vancouver and Victoria as fi- 

po t nancial centres was regarded. 

OT Financial Times emphasized The 1926-27 executive was instructed 


oe an ; ; | to consider methods to curtail the loss 
the desirability of British interest 1M /¢ the public which was being occasioned 


the Canadian pulp and paper industry | continually by stock operators working 
in preference to American control,/within the province. 

and remarked that when undertak-/ The following were elected: President, 
ings come ont under such good aus-| A. Lyons, Victoria; vice-presidents, H. E 


MURRAY & COMPANY 
Specializing in 
Government, Manicipal and 
Corporation Bonds 


METROPOLITAN BLDG. 
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REPUBLIC OF CHILE 


6% External Sinking Fund Bonds, Due 1960 
Price 93% and interest, to yield about 6.50% 


Full particulars on request 







. Boorman, Victoria; McDermid, 
pices as the Port Alfred issue the on- Vv , ti nian a a HANSON BROS 
portunity of supporting them should | grown, R. P. Clark and C. G. ‘Blair, of x 
not ost. Vancouver. and J. H. Gillespie. H. A. 
The Daily Sketch refers to the ever| Ross and C. V. L. Branston, of Victoria; Investment Securities 
growing demand — pulp ane eee honorary secretary, J. B. Stevenson, Van- FOUNDED 1883 
i t Britain and across the At-| couver. " 
ao predicts a ready response | - wa 330 Bay St. 160 St.JamesSt. 63 Sparks St. 
to the Port Alfred issue. mentioning} H, C. Flood Senior Partner TORONTO MONTREAL OTTAWA 
Tel. Adelaide 5819 Tel. Main 8071 Tel. Queen 8123 





its association with Sir. Herbert Holt 
ont others prominently identified with 
the Canadian paper industry. 


in Two New Investment Firms 


Two new financial houses opened up 
for business this week in the Insurance 
Exchange building, Montreal. These are 


ta’ Allotted Big Flood, Barnes & Co., Limited, invest- 
Canadians ssue | ments, and Flood, Potter & Co., members 


Blocks Inter. Paper I of the Montreal Stock Exchange. 


Evidence of the desire of the Inter-| Carson Flood, senior partner of 
national Paper Company to have its true/ both these firms, has been intimately 
international status strengthened and associated with financial operations in 
recognized is to be found in the action! Montreal for some years and is widely 
of the company in reserving for the/ known. K. S. Barnes is his partner in 
Canadian market a large block of its re-/ the investment firm and T. G. Potter in 
cent issue of convertible debentures.| the stock brokerage firm. Both are 
These were offered last week by &/ well known, having been associated with 
strong syndicate of six Canadian houses,/ their respective lines of business for 
headed by Harris Forbes and Company,| some years. 

Limited. The stock exchange firm will have its 

Debentures were offered at a price] direct wire to the New York market 
that yielded the investor 6.20 per cent-| through Pynchon & Company. This 

$25,000,000 house has specialized in Canadian bonds 

International Paper Company and securities for some time past. In 

6% Convertible Gold Debentures addition. it has had its wire connections 
Dated Oct. 1, 1926. Due, Oct. 1, 1941| throughout all provinces of the Domin- 


iia Cmnmt wamaietene of Both the new houses open up with 


important connections not onlv in New 
— — 21 mills and 600,000 h.p. of York, but also in London, Paris and all 


i ial ° 
Valestion—Book value of capital assets $125,- other financial centres of the world 


000. Equity behind debt represented 
stocks with market value over $55,000,000 Winnipeg Electric Profits Up 
Continuation of improvement in earn- 


| Parpose—To reimburse company for expendi- 
ings over last year is indicated by the 


| tures on development 

Earnings—Average for 10 years to December | Winnipeg Electric Company in its re- 
81, 1925, $10,844,457, or 2.7 annual interest | 147+ for the month of September which 
has just been issued. Gross earnings 


requirements of company. 














CLARKSON,GORDON & DILWORTH 
E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers : ‘ 
16 WELLINGTON STREET WEST TORONTO | z 
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Lougheed & Taylor, Limited | 


Calgary, Canada 





Bond, Insurance, Estates, 
Farm Lands, Appraisals 







We are well informed on the oil situation. 





Capitalization : for the month rose $36,000, while oper- 
nah OM ere Outstanding | ating expenses increased only $12 000, 
a — os +s a Closed $5,086,100 | With the result that net showed a gain 
Ist and ref. mtge, p 3 of nearly °24,000, or over 20 per cent. 
5%, 1947 .....+55- Closed 18.036.000 : , 
Ref. mige. 6%, i088 * 22,028,000 We are in the market at all times for 
6% com. deben. .... $25,000,000 25,000,000 
* Printed in deed ca : ay 
Capital Stocks ATTRACTIVE British Columbia Municipal Bonds 


oesedenwaseas 125,000,000 31,820.000 
Common (no par).. 1,000,000 500,000 
shares. shares. 
Convertibility—Convertible on or after April 
1, 1927, into 7% cumulative preferred at par. 
If converted before October 1, 1928, holders 
may purchase common stock at $50 per 
share at fhe rate of one share per $1,000 
of debentures 
Offered—October, 1926. by Harris, Forbes & 
Company; Drury & Company; Wood, Gundy 
& Co.; Royal Securities Corp.; A. E, Ames 
& Co., and Dominion Securities Corp. Price 
98, yielding over 6.20%. 


INVESTMENTS 


Canada Steamships 
6% Bonds due 
1941 

Quebec Apartments 
614% Bonds due 
1940 

Nova Scotia Tram 
7% Bonds due 


i 


British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 


VANCOUVER, B.C. VICTORIA, B. C. NANAIMO, B. C. 





Dominion Stores Sales 
May Attain $16,000,000 
Gross sales of Dominion Stores, Ltd.. 
for the third quarter of the year totaled 
$3,781,018. Sales for the first nine 
months aggregated $10.843,707, compared 
with $12,616,588 in the entire year of 
1925. It is noteworthy that the final 
three months are the most active of the 
year, and if the average monthly sales 
are $1.718,764, the year’s total will come 
to $16,000,000, the objective set by the 
management. The average sales during 
the third quarter were $1,290,339 per 


BNE bs ptt eke 7.00 % 
Asbestos Corporation 
6% Bonds due 
00 0 bead % 


Terms: Cash, or Monthly 


BOND AND SALES CORPORATION. LIMITED 
Dealers in 
Canadian Government, Municipal 
and “Dollar for Dollar” Bonds 
CORRESPONDENCE INVITED 


34 KING ST. EAST, TORONTO 
Sie oe: Kt, LLD. Sir lem. Hearst KCMG. 


Payments. Special circu- 
lars on request. 
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ISSUE, QUESTION 
NOW IS ASKED 


Bond Houses Do Not Pur- 
chase Debentures, Re- 


gardless of Purpose 


For years American investment 
have demanded that cities 

and towns state the purposes of their 
pond issues. When information as 
to what the money was to be used for 
was not forthcoming there was a 
paucity of bids from the bond houses. 
of recent years have Canadian 
investment bankers developed any 


of sensitiveness on this 
a es noticeable that now, more 
and more, 












EW realize how intimately asso- 

ciated with the activities of their 

daily life is the work of the mod- 
ern bond house, or as it is now more 
frequently referred to, the investment 
banking house, which handles public 
financing of an investment character 
for municipalities and corporations. 
The morning tub, which many of us 
enjoy, is made possible through bor- 
rowing, for waterworks purposes by 
the municipality in which we live; the 
sidewalks we tread, the roads we mo- 
tor on, the street car which carries 
us to work, and the train and steam- 
boats on which we travel for business 
or pleasure, are financed through 
municipal or corporation issues to the 
public, through the service of an in- 
vestment banking house. Probably 
even the capital stock of the paper 
which brings our morning news is in 
the hands of public investors and, if 
not, most certainly the mills which 
furnish the newsprint, which makes 
its publication possible, are financed 
through public issues of bonds and 
stocks. 


Speaking of such issues in a humor- 
ous after-dinner speech at a _ recent 
a as: in the pulp and paper district, 
Prof. B. K. Sandwell, formerly of 
Queen’s University, said, “Even the trees 
blush at the load they bear.” 


Business is Alive With Interest 


A business that touches so many other 
different fields has many problems, but 
is alive with interest. 

The present day investment banking 
house is really a merchant in credit. It 
buys only such credit as it can sell. 
Permanent investment on its own ac- 
count is not a part of its business. It 
buys and sells and the machinery of its 
organization is geared up to do these 
two things efficiently. 


In analyzing the various departments 
of a bond organization, you will find 
that they are all more or less connected 
with the selling end of the business. It 
is obvious that there is no profit in 
purchasing bonds which cannot be sold; 
also that any part of the machinery 
which does not function properly is apt 
to result in poor service to the clients 
of the house and, in that way, interferes 
with future sales. On the other hand, 
the capacity to sell any securities pur- 
chased is not sufficient to warrant the 
development of a sound bond organiza- 
tion. Securities have to be of such 
merit that they will stand the test of 
time and result in the clients of that 
organization having a good experience 
with them, otherwise the house will lose 
the confidence of its clientele and ul- 
timately their business. * It is fitting, 
therefore, to discuss first the buying 
department of an investment banking 
organization, because bonds well bought 
are easy to sell, and, further, the repu- 
tation built up by a good buying de- 
partment creates a demand for the se- 
curities purchased by that department, 


bond sete demand to 
the purpose of the issue be- 
oe g to bid for the bonds 
and offer them to clients. Municipal 
are adding this bit of in- 
formation to their calls for tenders. 
Why Information is Asked 
ously, a municipality’s credit is 
directly affected by the class of fin- 
ancial management it gets and the 
use of borrowed funds is an import- 
ant point in sizing up this manage- 
ment. A town that goes heavily into 
debt for a publicly-owned utility, 
that is beyond its power to carry, or 
for extensive local improvements that 
could and should be deferred, is sail- 
ing too close to the wind to satisfy 
investment bankers, who are the in- 
timate representatives of the invest- 
ing public in the purchase and subse- 
quent sale of municipal bonds. It is 
y obvious that when a town 
borrows too heavily for unsound pur- 
poses its credit is seriously weakened 
and therefore bond dealers have a 
right to be keenly interested in know- 
hr the money is to be spent. 
obvious, though is the reason 
the more particular bond houses, 
practically all American houses, 
will bid on bonds issued for what they 
consider legitimate purposes and re- 
fuse to bid on bonds issued for what 
consider less sound projects, 
when the bonds are of the same city. 
If the City of Blank, for instance, is- 
sues bonds for a hospital that is 
needed, the bond houses will tender, 
while if it issues bonds to buy the 
local street railway system that could 
well remain under private 
many houses immediately will 
refuse to buy. Why should they take 
that attitude when the bond issued to 





big 


is identical ? 

_ Whether the point is obvious or not. 

it remains that such is the attitude 

many bond houses take, and it is an 

important factor in the sale of Cana- 

dian peamtatpal bonds in the American 
et. 

_ Americans Keen on Purpose 

- An example may be cited to illus- 

trate the 


house was about to bid on a $2,000,- 
000 issue of one of the larger Cana- 
dian cities. There was a strong de- 
mand at the moment for Canadian 
municipal bonds in New York, and it 


$461; 





seem an excellent opportuni to| Which assists greatly the -work of the 
get hold of an issue to satisf ee sales end of the business. 
emand. As other investment houses The buying department is usually 


headed by a partner, or one of the senior | cent., 


executives, of the organization. While 
it is this one’s special respo:nsibility to 
initiate and develop new beisiness, all 
of the partners, or officers, 1nust be on 
the alert for transactions to keep pace 
in the present days of keen co mpetition. 
While it seems somewhat of an anomaly, 
the buyer must, in some respi:cts, be a 
good salesman, for he must sell his 
organization to the borrower. Compe- 


were sure to be figuring the deal out 
the same way it was apparent that 
a high bid would be necessary. New 
York houses were invited into a syn- 
dicate to buy the bonds. Shortly +4 
fore tenders were opened, the New 
York houses discovered that the bonds 
were being issued to pay for the ac- 
quisition of certain privately owned 
utilities being taken over by the city 


Bank 


municipal 
period, but the financing of industrial 
businesses has now become more im- 
portant than the financing of govern- 
ments and municipalities. 
ments of the latter have become more 
or less normal and competition for their 
securities has resulted in a margin of 
profit so small for the bond house, that 
it cannot carry a big organization suc- 
in handling them only. In 
addition, in a developing country, it is 
sound that the major emphasis should 
be laid on the expansion of industry 
rather than the expenditure of funds by 
governments or municipalities for other 
than essential requirements. 


cessfully 


securities 


ities could efface. 


apply, of course, 


more 


Authorizations granted by the locat 
ment 
Howell S. D. 4651, $2,700; Virtue R. T. Co., 








By C. E. ABBS, A. E. Ames & Co., Toronto. 
A Lecture to students in Commerce and Finance, University of Toronto. 


securities during 


Care Needed in Issue Selection 


Curious as it may seem, the best con- 
tribution made by a buying department 
to the organization is in connection with 
issues they do not buy. This, of course, 
relates particularly to industrial securi- 
ties. A moment’s thought will make the 
reason for this quite clear. 
one industry on which they had issued 
investment 
house more harm than half a dozen suc- 
cessful flotations of industrial secur- 
An investment house 
is in a position of trust with its clients 
who look to it to safeguard their inter- 
ests in connection with investments they 
make through it. Consequently, you will 
find that the buying department of a 
decide not to 
finance at least three out of every four 
propositions that come to them. 

It is the business of the buying de- 
partment to get in touch with those who 
require to do new financing. This would 
to government and 
municipalities too, but we are speaking 
corporations. 
Every important business wh.ch is fun- 
damentally sound offers an opportunity 
for a potential financing transaction. 
Ihe connection is made in many ways. 
Frequently the corporation comes to the 
investment house asking for advice and 
requesting that the 


would do the 


organization will 


particularly of 


(Continued on page 29) 





Tenders and By-laws 





Nov. 10—Cookshire, Que.—$25,000, 5%, 25- 
yr. serial bonds. 

Nov. 9—Mount Royal—$40,000, 5 
serial bonds, dated June 1, 1926. 
sec.-treas, 


A. W. Pratt, sec.-treas. 


Saskatchewan 
board, from Oct. 16 to Oct, 23, 1926 


Lloydminster, $12,000. 
Debentures 


Pretty View S.D. 33291, $1,500, 10 yrs., 6%, 
Moorhouse & Co., Regina ; Princeton 8.D, 3102, 
$2,000, 10 yrs., 5%%, Cross & Co., 
Red Lake R.T. Co., $1,550, 10 yrs., 6%, Cross 
& Co., Regina; Morse R.T. Co., $2,200, 15 yrs. 
6%, B. English, Moose Jaw; Briarlea R.T. Co. 
$5,750, 15 yrs., 6%, Houston, Willoughby, Re- 
Balgonie R.T. Co,, $1,600, 10 yrs., 544%, 
A. Diewold, Balgonie. 


This Week’s Bond Sales 





Lendon Treasury Bills 


An issue of $850,000, London, Ont., 5 per 
been 


6-months’ treasury bills has 


awarded to the Bank of Montreal at par. The 
bids were: 

WE PEOUNEE. doccenvcccsectosscoe 100.00 
Bell, Gouinlock & Co, ........seeeee0+ 
Weee sey BOO, oscccccecceccecsece 
Ge 1S GO cc pdewececcvcncedadecse 


Township of Scarboro 


The Township of Scarboro sold an issue of 
$50,288, 5 per cent, 15-instalment bonds to 
Wood, Gundy and Company at 99.20. Tenders 


» tition is so active that there is: usually | follow: 
and they romptly said “thumbs comparatively little difference in price, Wood, Gundy & Co. .......cccceccess 99. 
down, and declined to have anything] and it is on the service which the| McLeod, Young, Weir & Co. ........... 98.29 
to do with the deal. They felt that} organization can give, both at the time pee oe HCO, -.eeeeeeeseee os 
public ownership was unsound in| of issue and afterwards, or some little| ¢: H’ Burgess & Co. .................. 98:28 


difference in the plan of financing, that 
the buyer must rest his case. Some 
borrowers fail to appreciate that they 
have an interest beyond the first sale 
of their securities, and that a iittle 
greater initial cost is money well spent 
to secure the services of an organization 
which will distribute soundlv in the first 


municipal operation and that ended 
the deal so far as they were con- 
cerned. The Canadian bond house 
also withdrew its bid. 

It was another Canadian house that 
got the bonds. When they offered 
them in New York they got a cold 


An 


L. G. 


reception. The same story was told] instance, and really tie themselves up 

them. Eventually many of the bonds| to the security, taking a permanent in-| Normand & Halin .-:.--...-+...ss++ S788 

were sold in Canada and the Cana-| terest in endeavoring to keep a sweet| Mead & Co ....csccesssecesceees cece 97.40 
after-market. Lagueux & Darveau ..........seeeeee: 97.16 


dian house that originally withdrew 
its bids was able to buy a block 
of them at less than either the price 
they had planned to bid or the price 
actually paid. 

United States houses seem to pre- 


Many of our large organizations were 
built up on handling government and 















per cent. for the three months’ 104.20 102.60 







fer to pass up good bond issues rather int. Hange. 1926 
; High Low 
than encourage the issuance of bonds | Asbestos, gen. mtge.... ame a = m 3 
for purposes that they consider un-| Do, ist mtge. - 6: 3901. 638 .. - 
souni and likeiy to affect rhe city’s ae Cement ..... - : = = —s 1% 
credit ir the future. Cons. Rubber :...... 6 1946 6.85 101 95 
7 AY se seems tc indiz ite _ Coder Rapids ...... - 5 2968 6.16 = 
it is well for a municipality to bor-j| Dom. Iron ..... avg7 5 18 oes 
row on sound lines and to szate clear-| Moptreal Teams "A". § 1906 Bt 8 $2% 
ly why it is borrowing when it has| ogivie “BY... 2. - 6 4982 631 106% 104 
londs to coffer. 5 1989 6.16 38 1oo% 
1 . 
Duluth-Superior Has Deficit St eee ee Le 
An operating deficit of over $6,700 1987 4.63 104.95 103.80 
for the third quarter of the year is 5% 1927 4.70 103.15 101.70 
Teported by the Duluth-Superior Trac- 1988 4. marae 08.38 
on Company. Gross revenue showed ; oo . 110.00 108.15 
‘ of 5.68 ner cent. and net revenue Bin 1997 4. “15 101.70 
5. 
4 
4. 
4. 
4. 
4. 
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Operating expenses, fixed charg- 5 1928 104.45 100.15 101.30 99.00 100.80 100.00 100.10 100.00 

and taxes were slightly lower than 4% 1940 97.25 92.00 70 95.60 96.20 95.85 96.25 95.65 

corresponding period of 1925, but 1948 102.95 100.15 10%20 101.15 101 60 101.25 101.62 101.25 

Wete not sufficient to offset the de- ‘4 1944 97.65 96.20 97.15 95.75 96.20 96.00 96.28 96.00 

in earnings. 4% 1946 én ceveee 96.50 95.65 96.20 95. . . 
I cence ita ia te 
SALES BY MUNICIPALITIES, PROVINCIAL A} (D DOMINION GOVERNMENTS. 

Place Date Sold ee Rate Maturity Amount Price Basis 
Scarborough BO. os seat DOU; absviee. Wood, Gundy & Co, .....ceeceeneeecercceeres 5% 15 ins. $50,288 §=99.20... 
Port migan Falls .............. OM. Sxsce00. Bank of Commerce ......+00++s0e++seseeeee0% 5% 30-yr. 50,000 98.56 6.12 
Hull, TON, ovocvecnncctode 8S 350s oe La Corporation de Pret de Quebec ......-.+-+ 5%% 30-yr.ser. 80,000... es 

EN toictn sab tadaasseutd MED Senveses Mead & Co., and Bell, Gowinlocls ...--.------ 30-yr. ser. 200,000 97.18 5.25 
South Vancouver Dist. ......... DE, -ssséese Royal Financial Corp. .........0++-s---+800+8 5% 10-40 yr. 194,928 102.792 5.32 
Laval an? Bills) ; ; e, $moe. 850,000 Far. 
; aa ae 10-yr. ! ae sae 
Bagotvitie °° naebbieseese — ss he ig Municipal Debenture Corp. .......------- 7 oa ram + 490,000 95.50 5.96 
Sereville, Que... o22o0005 Oct, 5%%  35-yr. 85,000 100.51 5.47 
De eePh d’Alma 222222252227 514%  25-yr. ser. SE uxeus. eke 
BM BO. oo cccsccccsccscees 5% 10-yr. Mee” Seces oe 
Bee PS o.oo ccc ce 5% 84,788 Par 
Pree, View Sch. Dist., Sask. % 10-yr. 1,500 «+++ 
Sask we Sch. Dist., Sask z w+» 5%% 10-yr. 2,000 
Riviere a enenes hentewie'seud rious ... A 10 & 15-yr- 111,000 seas gai 
DM ebtohencnsanka 5 0-yr. ser. A . Ne 
Pee ie ... Siow. 25:25 Week ON Dmieeeceade sceseestcess 5 & 54% 104 20 mw, 468,606 101.10 «... 
me OFFERINGS OF CORPORATION AND F‘(OREIGN SECURITIES Fi * 
te issued Offered Rate Amov 
Le nashal Oct. ........ Harris, Forbes & Co., Sid Byndticate ctl en i Tee $25,000,000 98 6.20 
ONE ao ile bance cin. | Oct. ........ Bank of Montreal, and National. City Co. ...- SH 1951 2,000,008 % : 
beeeees Oct. ........ Royal Fin. Co., and Lambyermarg’s Trust Co... 614% 250, 





BOND MOVEMENTS OF THE WEEK 
Week Ending November 2 








Shawinigan Falls 
issue of $50,000 Shawinigan Falls, 6 per 


cent. 30-year seria] bonds has been sold to the 
Canadian Bank of Commerce on a bid of 98.66, 
or a cost basis of 5.12 per cent. The bids were: 
Canadian Bank of Commerce .......... 
Le Credit Municipal 


Cee eee eee eee 


Demme B GA. cccccccceccccses 





Range, 1926 Latest 
High Low Ask Bid Hieh Tae 
81 86 85% 85% 84% 
98 96 98% 98 98% .. 
102 100% 102 101% 102 101% 
97 95 96 . 96 os 
102 100 = :101 100 101 oe 
101%, 98% 100 99 98 
2 69 70 69 69 69 
95 92% 938% 93 93 92 
102 64 97% 96% 97 97 
105% 103 103% 102 103 os 
95 917 9 94 9 ee 
107% 106 107 107 106% 
100 91% 100 00% 100 


102.40 100.35 101.05 100.80 100.70 100.50 
104.65 102.90 103.40 103.10 103.00 102.90 
101.75 100 00 100.95 100.60 100.70 100.45 
106.80 103.65 ...... . a 
104.10 102.70 103.20 108.10 103.20 102.90 
109.30 106.90 107.55 107.80 107.35 107.05 
101.75 100,00 100.70 100.45 100.65 100.30 
103.40 102.00 102.60 102.45 102.65 102.50 
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Bond Houses of To-day Highly 
Organized Business Organisms 
“Organization. of the Modern Investment House” 


Theme of Interesting Study by Partner 
of Big Canadian Firm 















































the war 


The require- 


A failure of 


investment house 


, 40-yr. 
2%. Roy 


govern- 








Canadians Largest Holders 
Now of Own Investments 


“Never before have Canadian investors 
had such a large amount of their wealth 
in sound Canadian investments. Of 
Canada’s national funded debt of $2,- 
525,000,000 approximately $1,985,000,000, 
or over 78 per cent, is held by Canadian 
institutions and private investors,” say 
Wood, Gundy & Co. “These holdings 
include the substantial amount of war 
and victory bonds purchased from 1915 
to 1919. Up to October 15 this year, new 
Canadian government and municipal 
bond issues totaled approximately 
$215,000,000 and new corporation issues 
approximately $265,000,000. Of the com- 
bined total of $480,000,000 it is esti- 
mated that approximately 45 per cent. 
was purchased by investors in Canada. 
These substantial investments in sound 
securities indicate wisdom on the part 
of Canadian investors, as well as their 
confidence in the future of Canada. 

“Next to Canadians, it is estimated 
that citizens of the United States are 
the largest holders of Canadian securi- 
ties of this character. It is a convinc- 
ing proof of their appreciation of Cana- 
dian credit that such investors are will- 
ing to lend money in Canada on terms 
almost as favorable as those offered to 
borrowers in their own country.” 


Canadian Corporations Sell 
Big Issues Across Border 


Canada has been a frequent applicant 
for money in American investment mar- 
kets this year. Dow, Jones’ compilation 
shows that Canadian governments bor- 
rowed $103,893,000 in the United States 
in the first nine months of the year. 

“This year’s Canadian corporation 
bond total of $216,618,000 is unusually 
high, comparing with $122,145,000 for 
the nine months of 1925 and $167,276,000 
for the corresponding period of 1924, 
and consisting of $95,900,000 public util- 
ity, $86,218,000 industrial and $34,500,- 
000 railroad corporations. The indus- 
trial and utility financing reflect paper 
and power developments across the bor- 
der. There are also included in this 
year’s total of foreign offerings in the 
States $40,780,000 stock of foreign cor- 
porations (all Canadian with the excep- 
tion of one German), against $25,550,- 
000 for 1925 and $13,510,000 for the nine 
months of 1924. The 1926 stock total 
was divided between $30,230,000 indus- 
trial and $10,550,000 public utility cor- 
porations.” 

However, examination in the Dow, 
Jones figures shows that there have 








F. H. Blakely. C. E. Bowden 


F. H. BLAKELY & CO. 


Real Estate Mortgage Bonds 
Originated Underwritten 


NORTHERN ONTARIO BLDG., 
TORONTO 
Telephone Ad. 0669, 









WILLIAMS, PARTRIDGE & 
HODGSON LIMITED 
Investment Bankers 
171 St. James St. MONTREAL 












VERSAILLES- VIDRICAIRE- 
BOULAIS - LIMITED 


Investment Bankers 
MONTREAL QUEBEC 


Quebec Municipals and 
Industrials a Specialty 





EXECUTORS, TRUSTEES, 
ADMINISTRATORS 
Guardians, Transfer Agents, 

Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 








Fulfilment 


nd is simply a promise 

py ng Its value lies in the 

moral and financial integrity 

of its issuer and the bond 

house which sells it, and the 

hysical security by which it 
fs backed. 


ery United First Mortgage 
Bond. is the obligation .of 4 
mortgagor whose moral and 
financial responsibility are 
known to be sound; it is se- 
cured by nearly double the 
amount of the entire issue in 
selected, central, income-bear- 
ing city property; it is guar- 
anteed. 
No holder of any United Bond 
has ever lost a dollar so in- 
vested or had to wait a day for 
payment of interest or principal 
when due. , 


Write us for details 
of issues 


UNITED BOND 
COMPANY LIMITED 


297 Bay St., Toronto, Ont. 
Phone Elgin 5079 
4 Imperial Bank Bldg., 
Windsor, Ont. 























been included all issued offeréd in the 
United States, although many of them 


were almost entirely sold in Canada and 
only partially offered in the States. 


Canadian Trade Satisfactory 
Says U.S. Dept. of 


United States Department of Com- 
merce sizes up business conditions in 


Canada as follows: 

‘A’ satisfactory condition of the 
wholesale trade and a general improve- 
ment of the retail trade of Canada over 
the past week, due largely to an in- 
creased demand for boots and shoes, 

















































We deal in— 


United Securities 6% 
Preferred Shares. 
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Bell Telephone 5’s. 










dry goods and other seasonable apparel, 

is reported. Reports from various com- Belgo Paper 6’s........ 1943 
mercial centres in the Dominion show Belgo Paper 7% 

that collections range from fair to Preferred Shares. 














good. Quebec Power Co. 6’s..1953 


Quebec Railway 5’s. ...1939 























St. Maurice Power 614’s 1953 
Wayagamack 614’s..... 1930 
Wayagamack 6’s....... 1951 
Montreal Tramways 5’s 1941 
Montreal Tramways 5’s 1955 
Montreal Public 

Service 5's. ......... 1942 























Windsor Hotel 614’s. . .1943 
Laurentide Power 514's.1946 
Duke-Price Power 6’s. .1966 
Manitoba Power 5)4’s. .1951 
Gatineau Power Co. 5’s. 1956 
Gatineau Power Co. 6’s.1941 
Anticosti Corporation 
OG occ daetice 1941 


Anticosti Corporation 7 
z % 


Canada Steamship 
Lines 6’s......... .- 1941 


At all times we are prepared to 
submit satisfactory bids for the 
pen, in odd lots, of 
. — oe Muni- 
cipal and high-grade Co - 
tion Bonds. ee RAR 


Net earnings of this 
company are esti- 
mated at nearly 
five times the in- 
terest charges, leav- 
ing a substantial 
surplus available 
for dividends on 
the common stock. 













































Canada -West 
india Products 
Corporation 
Limited 


















































mon stock with each $100 par RENE-T.LECLERC 
value of bonds. neerporated 
Montrealr- 160, $t. James St. 





Quebec:- 71, St. Peter St. 
(mgsrapuisnHen 1301) 


Cwreular giving full 
particulars om request 
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FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 
Have your name placed on our mailing lists. 
EUROPEAN DEBENTURE CORPORATION, LTO. 
120 St. James Street, Montreal 






















ESTABLISHED 1910 


CREDIT-CANADA 
Limitée 


120 St. James St., Montreal 
; MAIN 4191% 






































We recommend 


‘}| PUBLIC UTILITY 
BONDS 


Send for our Selected List 
Browne, Urquhart & Co. 
Limited, 


180 St. James St. 
Tel. Main 8011°. 














BONDS 
FOR INVESTMENT 
HOUSSER, WOOD & CO. 
LIMITED 


Investment Bankers 
ROYAL BANK BLDG. TORONTO 



























OSLER & HAMMOND 


F. G. OSLER G. T. CHISHOLM 
H. F. MARRIOTT H. FRANKS 


Stock Brokers and Financial Agents 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET, TORONTO 
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Stocks and Bonds 


Canadian, British and American Securities Bought and Sold on all 
Principal Exchanges for Cash or on Conservative Margins. 
Private wire connections New York, Montreal, Toronto 


OSLER, HAMMOND & NANTON Limited 
WINNIPEG 


ara & McCarthy 


Members Toronto Stock Exchange 


Stock Brokers 


297 Bay Street - TORONTO 
TELEPHONES ELGIN 3294-5-6-7 
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Where Security Is Lasting 


No part of Canada is more 








firmly established, indus- 
trially and _ agriculturally, 
or less subject to trade 





















vicissitudes than the busy 







Ontario counties of Hast- 
ings, Northumberland and 
Peterboro. 















In the centre of this dis- 
trict are located the plants 
of the Quinte and Trent 
Valley Power Company, 
Limited, supplying manu- 
facturers of long standing 
with hydro-electric power. 






Descriptive circular on request 


JOHNSTON 
- «© WARD, 


14 King St. East, Toronto 


























We recommend the pre- 
ferred stock of this Com- 
pany as a sound and desir- 
able investment. 















Price: 99 a share and 
accrued dividend to yield 
more than 7%. 










Montreal Stock Exchange 
Members fae Stock Exchange 
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PACIFIC COAST 
DRAWS TOURISTS; 
RECORDS BROKEN 


Signs Point to Much Larger 
Influx This 


















Insurance for Buyer and 


CHIMNEY SWEEP 
MAY BE REVIVED; 
BY-LAW DEMANDED 


Montreal’s Clean Chimney 
Ordinance Held Up 


FIRE PROTECTION 
FOR SCHOOLS VITAL 
PROBLEM OF DAY 


Too Often Proper Protec- 
tion of Children is 
Overlooked 


By CHAUNCEY BURGER. 
Have you a little fire-bug in your 


Auto Insurance Men 
Discuss 1927 Plans 


A meeting was held in Ottawa this 
week, attended by many of the man- 
agers of insurance companies writing 
automobile insurance, to consider the 
plans to be adopted for writing this 
growingly important class of insur- 
ance in 1927. The steadily increasing 
number of automobiles, trucks and 
buses in use in Canada has neces- 
sarily been followed by a marked in- 
crease in the volume of automobile 
insurance, and the companies provid- 
ing insurance indemnity against the 
various contingencies involving loss 
in connection with the use of automo- 
biles, are desirous of keeping their 
methods and the nature of the cover- 
ing offered to the public equal to or 
better than anything provided by in- 
surance companies in other countries 
and at the lowest possible rates. 

A committee was appointed to 
study various matters discussed, and 
to report to another meeting to be 
held later on in the year. 


Special Correspondence, 


VANCOUVER.—More and more 
are Canada’s Pacific coast cities, Van- 
couver and Victoria, returning to their 
former positions as the “mecca” dur- 
ing the winter months for the holiday 
makers of Eastern Canada and the 
wheat farmers of the prairie prov- 
For in a statement issued re- 
cently by the Vancouver offices of the 
Canadian Pacific Railway. it is shown 
tourist traffic to the 
coast is heavier this year than at any 
time since pre-war d 

It will be remembered that in those 
days there was generally a floating 
population of winter tourists in Van- 
approximately 
from the prairies. 
Everything, however, points to this 
number being greatly exceeded dur- 
ing this present winter. 
reasons for this. In the first place the 
disasters in Florida have caused the 
average Canadian tourist to 
fresh fields for his winter flitting, 
while in the second place the slogan 
of seeing ones own country first is 
In addition too, the 
strong publicity campaign that Van- 
couver and Victoria are putting on 
this year throughout the prairie prov- 
inces is even now beginning to bear 
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Across the border a campaign is 
on to have municipalities pass ordin- 
ances to make regular chimney sweep- 
ing. The National Board of Fire 
Underwriters is conducting the cam- 
paign and holds up as the model by- 
law the one that has been in force 
in Montreal for nearly 50 years. 

Almost fifty years ago Montreal 
adopted a by-law which aimed at re- 
ducing fire hazards by obliging all 
property owners to see that chimneys 
on their premises were swept fre- 
quently. Only four communities be- 
low the border, it is said, have laws 
approaching the Montreal by-law in 
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This may strike some people as 
but there is real 







rather humorous, 
pathos behind the question. 
Unfortunately, there are many fires 
in Canadian schoolhouses. 
the North American continent, 
less than five schools are. burned 
every day of the year. Not only has 
property loss been large, and the loss 
of life considerable, but the fire risk 
in existing buildings is a very omin- 
The question of ade- 
quate fire protection in school build- 
ings is a fairly wide problem, involv- 
ing on the one hand the old familiar 
red schoolhouse with its handful of 
pupils and its single stove, and at 
the other extreme the modern city 






that winter 
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The National board’s drive takes the 
form of circulars sent to people all over 
In it, the danger of 
factory and house fires from chimney 
blazes is emphasized. Then Montreal is 
cited as leading the wa 
to reduce this danger. 
on the city’s books, which calls for at 
least an annual cleaning of chimneys by 
men working under the direction of the 
fire department is 
The suggestion is made that, to be up- 
to-date in fire prevention matters, all 
American cities and towns should frame 
laws patterned after that in force in 





provisions to extinguish a fire once 
it starts, depends to a considerable 
extent on the important problem of 
This difficulty increases tre- 
mendously with every additional floor 
above the ground. 
the question of pro: 
course, the more o 
educating and organizing the child- 
ren by means of suitable instruction 
These precautions are 
all closely interrelated, and their ap- 
plication to each individual school in 
the community is a moral responsi- 
bility upon the shoulders of every 
school official, whether teacher or 





housing hundreds of children and pre- 
senting complicated problems of fire 
protection and egress. 
Schoolhouses Built to Burn 

In spite of very real developments 
in the past few years, the fact re- 
mains that a great number of school- 
houses are built to burn, and only 
the most rigid attention to the prin- 
ciples of fire protection can prevent 
he occurrence of fires that may end 
disastrously. Even though our child- 
ren use these buildings only for 1,000 
hours each year, the danger is none 
the less real, and in public schools and 
kindergartens the need for adequate 


the United States. 





having effect. 






in legislation 
he by-law now 





Associated with 
r facilities is, of 
vious problem of 














Canadian Insurance 
Advertising is Lauded 


Two Canadian companies have been 
awarded honorable mention in the an- 
for the Holcombe 
Trophy, which is emblematic of the best 
advertising campaign put on by the 230 
American and Canadian insurance com- 
panies which are members of the Insur- 
ance Advertising Conference. 
is open to all branches of insurance, in- 
cluding fire, life and accident compan- 
ies, and extends to every form of print- 
ed matter in which insurance companies 
The London Life and 
the Imperial Life were the two Canadian 
companies to receive honorable mention, 
while the trophy itself was awarded to 
the Hartford Insurance C 

The London Life enter 
of its Canadian campaign, and received 
the decision on the strength of its ap- 
the human interest qualities of 
its copy, and the economical use of a 
modest expenditure. 
entered an exhibit of its posters, to- 
gether with a tie-up that it arranged by 
using the poster material for the covers 
of its magazine 
policy-holders, and also for newspaper 
advertisement. 

This is the second time that the Im- 
received honorable 
mention, the first award being in 1924, 
the first year of the competition, when 
the Imperial was the only company to 
receive special mention. Last year there 
were no companies awarded honorable 
mention, and this year there were three, 
two of which were Canadian. 





and fire-drill. 







The by-law now ruling in Montreal 
had its beginnings prior to 1880. At 
that time, the city itself licensed certain 
sweeps to undertake the work, and it 
was obligatory for the sweeping of every 
chimney to be done thrice yearly. With 
consolidation of the by-laws 
some amendments 
There have been changes since. 
law has always retained the same prin- 
ciple—obligatory sweeping of chimneys. 
To-day at least one sweepin 
done every year. 
has men visiting all houses, office build- 
ings and factories, the city being divided 
into districts over which inspectors have 
The sweeping is undertaken 
for a nominal charge. 


Campaigning in Gotham 


The Spectator, an 
published in the United States, is also 
doing some campaigning along similar 
instigated a campaign 
against defective flues and chimneys in 
New York city and around the metro- 
politan district. 

Statistics presented tend to prove that 
and householders 















Every Insurance Policy 
In Canada Good Policy 


have been chased 
put of policies or contracts made by 
insurance companies with the Canadian 


Business men serving on boards of 
education should be fully alive to the 
responsibility that rests on their 
shoulders, and reasonable money or 
effort should not be begrudged until 
our schools have ample protection. 

This ignorance of even the funda- 
mental principles of fire prevention 
and protection on the part of. those 
who manage this public trust, 
largely responsible for the poor con- 
ditions which exist. 
is bad enough when it adds a fire tax 
of $50,000,000 a year to the Canadian 
taxpayer, but it is infinitely worse 
when it jeopardizes the lives of child- 
ren. Another important factor is the 
lack of responsibility 
which is occasionally noticed and which 
results in a disregard 
which are known to exist. The edu- 
cational work done by fire marshals 
of the provinces and the Dominion is 
of inestimable value and has gone far 
to decrease the annual toll but the 
plague can never be wiped out until 
every citizen assumes fire protection 
as a personal responsibility and gov- 
erns himself accordingly. 

Spending in Wrong Place 

Unfortunately, in a great many 
cases our school boards are reluctant 
to spend money on proper fire pro- 
Schools must grow in order 
to keep pace with the rapid growth 
of, and demand for, education. With 
few exceptions every dollar that can 
be scraped together is used for new 
buildings, equipment and increased 
teaching staff, with the result that 
fire prevention, protection and egress 
problems take second place. 
failure to keep pace with the educa- 
tional needs of the community meets 
with glaring publicity both from par- 
ents and press, but adequate fire pro- 
tection in existing buildings is very 
seldom treated with the publicity 
which it deserves. 

The average trustee or official 
probably argues that the chances of 
a fire during his tenure of office are 
slim and consequently fire prevention 
is relegated to a very secondary 







are interested, 








This was pointed out yesterday by 
R. Leighton Foster, superintendent of 
insurance for the province of Ontario, 
in the course of addressing the Life 
Insurance Underwriters’ Association of 





0. 
ed an exhibit 








Such ignorance 





Canadians consequently, it was stated, 
no longer need to exercise themselves 
as to whether insurance policies are fair 
and equitable, this being seen to by the 
government insurance departments. 

Supervision is also given so that com- 
panies at all times will be able to meet 
claims on their policies. 






The Imperial Life 
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Rates are also 





unless land owners perial Life have 
clean their flues and chimneys before 
ut to constant use again this 
ork city can expect a continu- 
ation of the tremendous fire losses ex- 
perienced last winter due to the use and 
misuse of soft coal. 

While fire prevention week is a thing 
ues and chimneys should 
receive attention during the entire year, 
declares the Spectator. 
deposited on the walls of chimney and 
partly combustible and 
hence a continual and dangerous men- 
ace to life and property. 
therefore, be inspected frequently and 
cleaned as often as necessit 
This is particularly applicable to tene- 
ment and apartment houses, where the 
safety of congested quarter is at stake. 

Just how important the flue and chim- 
ney situation is, may be garnered from 
the fact that fires from chimneys, de- 


In Canada, the only thing the insur- 
ance underwriter has to do is to sell the 
prospect the idea that he needs insur- 
ance, said Mr. Foster. 

O. E. Sharpe, of Quebec City, super- 
intendent of insurance for this province, 
also stressed the benefits of Government 
supervision, particularly the confidence 
brought about between public and com- 

















Some interesting statistics were given Soft coal soot 


to show the tremendous advance which 
insurance has made in Canada in the 
last half century. 

In 1869, the first year for which fig- 
ures are available, there was 
worth of insurance in force. To-day 
there is in force more than two and 
half billions of life insurance alone 






ONTARIO EQUITABLE 


Life and Accident 
Insurance Company 












Last year more than 850 millions of 
life insurance was paid for and deliver- 
ed in Canada, The great bulk of the 
business is being done by Canadian 






S. C. TWEED, President 





from, rank fourth in the total number 
of fires in New York city from specific 





During the last half century life in- 
surance has multiplied 125 times 
Ca In the same period of time it 
has multiplied 35 times in the United 





Head Office 


WATERLOO, ONT. 
Assets over $2,000,000 







Mr. Justice McDonald, following trial in 
Supreme Court, adjudged that plaintiff 
was entitled to recover five-eighths of 
its loss on the two 
or $4,036. On appeal, judgment was re- 















Burglary Insurance Claim clicies in question, 
Raises Interesting Point 

The question of whether a burglary 
insurance policy covers the contents of 
a vault, as well as a safe within the 
vault, is the subject of a dispute over an 
insurance claim at the coast. 

On December 27, 1925, the vault in the 
department store ,of Woodwards, Lim- 
ited, was robbed of $6,457. 

The U. S. Fidelit 


























NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 


SEATTLE, WASHINGTON 
Head Office for Canada: HAMILTON, ONTARIO 


Writing Fire Insurance at Cost 


ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE, 


BRANCH OFFICES 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and Charlottetown. 


_ No matter how poor an educational 
institution may be it cannot afford to 
disregard fire precautions that are 
relatively inexpensive. 
it should spend at least a moderate 
sum each year for the gradual im- 
most dangerous 
One American authority 
on fire prevention puts the matter 
bluntly but honestly, when he says: 
“When the seriousness of the situ- 
ation is generally recognized—and it 
is a fact that 90% 
buildings are potential death traps— 
prosperous and philanthropic citizens 
will leave money to their alma maters 
and to the school systems of cities 
for the furthering of fire prevention 
instead of for the addition of another 
building, frequently of inferior con- 


& Guaranty Co. con- 
tended that the policies insured plaintiff 
against loss from burglars with respect 
to the contents of a safe, within the 
vault, but not the contents of the vault. 

There was co-existent insurance, and 


Assets $3,118,764.07 


Furthermore, 


provement of 














THE MONARCH LIFE 


GOOD COMPANY 


Provincial Offices: Toronto, Winnipeg, 
Saskatoon, Calgary, Edmontoh, Vancouver, Victoria. 





of our school 






Underwriters’ 
















Head Office - Toronto 


FIRE and AUTOMOBILE 
INSURANCE 












Fortunately Loss of Life Small 


Fortunately, the property loss in 
regard to school fires is much larger 
than the loss of life. 
the fact that a very large percentage 
of fires in schoolhouses occur outside 
This does not by 
any means lessen the responsibility 
of school officials, nor does it belie 
the dangerous condition of the build- 
ings themselves. 

The essentials for fire safety in 
schools are practically similar to those 
for other structures and are referred 
to at length elsewhere in this parer. To 
escape from the fire danger we must 
have no fires and to do this means 
1. In a few words this 
means removing the causes of fire, 
and covers the handling and storage 
of oils and other hazardous materials: 
proper housekeeping measures; dis- 
posal of all kinds of waste; proper 
installation; inspection and mainte- 
nance of lighting and heating equip- 
ment; and attention to all similar fire 
d The next best thing to not 
having any fires is to see that they 
are extinguished once they do start. 
Upon the care given to the details 

re prevention measures and the 






This is due to 






















of school hours. Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COMPANY 
































Administrators, 
Real Estate and Insurance, 
Safety Deposit Vaults. 






fire protection. .G 
Chairman of 
_, B. HAL. BROWN, 

President and General Manager 


HEAD OFFICE 
PRUDENTIAL TRUST BLDG., 


BUY YOUR OWN PENSION 


Send for interesting booklet free of cost. 
“YOUR KEY TO HAPPINESS’ 





TORONTO OFFICE 
Reford Bldg., 217 Bay St. 


Branches throughout Canada and 





fruit, and finally it must not be for- 
gotten that both the above named 
cities offer a splendid array of attrac- 
tions to both the resident and the 
tourist right throughout the winter. 


C.P.R. ‘Provides Golf Course 


Golf has always been played all the 
year round both in Vancouver and 
Victoria, but the clubs have been 
closed for the most part to members 
only, and this has meant that the pos- 
sibilities of play have been distinctly 
restricted for most tourists. Now this 
is all changed for the Canadian Paci- 
fic Railway has built at South Van- 
couver at a cost of $160,000 and with- 
in easy reach of the city, the finest 
public course on the Pacific Coast 
where golf can be played for the 
twelve months of the year at a figure 
which works out at a few cents per 
game. There is no doubt that the con- 
struction of this thoroughly first-class 
and up-to-date golf links will mean 
an influx of many thousands to Van- 
couver during this and coming win- 
ters. 

Crystal Gardens Provide Bathing 

The new hotel, which has just been 
opened on the top of Grouse Moun- 
tain, one hour’s run from the heart 
of Vancouver City is also going to 
bring new winter tourists in their 
hundreds, and advance bookings show 
that a large proportion will be from 
the interior of Canada. After all this 
is only as it should be for the equ- 
able climate of Vancouver and Vic- 
toria is unsurpassable even in winter 
by the warmer climes of California. 

The many attractions, too, of the 
queenly city of Victoria have been 
added to by the building by the Cana- 
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to only 214% per 
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“NORTHERN 


LIFE ASSURANCE COMPANY OF CANADA 


Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars. ~ 


Head Office: London, Ontario. 


Metropolitan Life 


Insurance Co. 


“s Canadian Head Office is in Ottawa where its of 
7's ee Bes Sora | ite Conadion bustaes cast 


The Independent Order of Foresters: 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$87,000,000.00 


Policies Issued from $1,000 to $5,000 


W. H. HUNTER ALEX. STEWART 
President 


100.00 a month. 


‘Bank’ . 
ate i whole $10,000 bond in cash 


die my wife gets t 


November 6, 1 





dian Pacific Railway of the + 

Gardens which permit of bathing ang 
water “galas” being carried out d 
ing the coldest days of winter. In 
fact the Crystal Gardens are at al] 
times the social rendezvous of the 
coastal capitol. Finally the hotel ac. 
commodation, a very important mat. 
ter, is superb both in Vancouver and 
Victoria, for in the hotel Vanconyep 
and the Empress Hotel, Victoria, 
these two cities possess hotels yp. 
surpassed on the North American 
continent. : 























Royalite Over 500 Barrels 


After two years of active oil ang 
gas flow, Royalite No. 4, in the Turner 
Valley field, is reported to be stil} pro- 
ducing oil at the rate of 500 barrels a 
day, and gas at the rate of 18,000,000 
cubic feet a day. The September pro- 
duction as offic.ally reported was 16,607 
barrels of high-class naphtha, or an gy. 
erage of 553 barrels a day, The well 
“came in” on October 14, 1924 


THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 


TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 







Business Written in 
Canada in 1925....... $165,123,047 
More than that of any other company. 





Insurance in force in 
Canada,end of 1926. $633,544,780 
Largest amount in force in Canada 






Policies held by Cana- 
aie oe ‘% 2.0 
num ‘orce 
. any 








Paid Canadian Polley- 
holders in 1926...... $ 8,640,178 
Invest ments In Canada, 
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Municipal Bonds.. $ 86,743,283 . 
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itin twoBanks? 


“It's just straight business, that's all. Part of my 

savings | put in the bank around the corner. 1S 

account we use freely to get enjoyment ou 

and to meet the payments on our home. 

— it’s the other account that puts the back- 
ne into my estate. . 

account my ‘banker’ placed a $10,000 cash bond - 

in a safety vault for me. : 

“According to the agreement my deposits amount 

rat but cover interest, princi 


t of life. 


Immediately I opened this 


lly laid up the 
See And when 


“I learned of this plan through some of my successful bus- 
iness friends, who finance this way 


Some people call it 


The above illustration simply shows how your plans 
for yourself and family can be made effective by 
Let one of our trained representatives 


‘diagnose’ your needs for you. 


ondon Life 
Insurance Gompany 
“Canada’s Industrial-Ordinary Company” 


+ LONDON, CANADA 
Policies “Good as Gold” 
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‘Events in Banking World 






























































































‘IN CREDIT STUDY 
TOLD BY BANKER 


k of Montreal Executive 
oz Talks to Credit 
Men 


More and more, banking men in 
Canada are getting together with 
business men, finding the mutual 
viewpoint and passing on ideas. 

week, Jackson Dodds, assist- 
ant general manager of the Bank of 
Montreal, addressed the Manitoba 

Division of the Canadian Credit Men’s 

Trust Associa He spoke on 


tion. 
“Some Credit Suggestions from the 
Banker's 


Point of View.” 

The following is summarized from 
press reports of his address: 
Mr. Dodds’ address blended an account 
the actual working principles. with 
the more general ee of practical 
banking, giving particulars of many 
facts which, in his opinion, constituted 
danger signals in commercial accounts. 
Here and there he linked up the bank- 
ers’ profession with the actual work 

by the commercial credit men, 

showing that at many points, both prac- 
tice and interests, were identical. He 
concluded with the statement that since 
confidence was the real basis of credit 
the a nee of certain danger sig- 
nals need not be taken as sure proof 
of the appearance of a dangerous risk. 
Nevertheless, he said, oy eternal vigi- 
lance over every factor which might af- 
fect the account could insure a success- 
fal conduct of the banker’s business. 
Roughly dividing his subject into a 
consideration on what might be read in- 
46 the balance sheet or profit and loss 
account of a concern, and into a survey 
of facts such as the personal touch, 
local knowledge and moral hazards. 
Mr. Dodds began by saying that banks 

d commercial houses did not oaee 
er of losses by good luck, but by goo 
management; and in this connection it 
was essential for the bank manager to 
be in a position now and again to offer 
advice and the fruit of his experience 
to his customers. 

And What It Shows 


Dealing with the balance sheet and 
profit and loss statements, the speaker 
declared that the first and most impor- 
tant danger signal was a decrease in 
the percentage of liquid assets to liabili- 
ties, especially when the percentage is 
low, since fixed assets could rarelv be 
counted on in any emergency. Other 
important questions sketched by Mr. 
Dodds included: 

If there is an increase in merchan- 
dise in amount or not in proportion to 
sales? Is the company becoming over- 
stocked or speculating in merchandise? 
On what basis is the valuation made? 
Is sufficient fire insurance carried, and 
is there an 80 per cent. co-insurance 











SIDNEY 
manager 


H. LOGAN, 
General of Canadian Bank of 
Commerce, who this week piloted a party 
of business and financial leaders through 
Northern Ontario mining camps, a famil- 
area to him, 


Making His Million 

The Broke Hustler, published at Iro- 
quois Falls, for employees of Abitibi 
Power and Paper, says: 

“One of the boys in town gave A. J. 
Kelly, of the Royal Bank, a terrible 
shock last week. This man had bought 
some mining stock 15 years ago and 
didn’t hear anything more about it. He 
kissed the money good-bye long before 
now but a few days ago a handsome 
cheque arrived, so he walked into Kelly, 
waving the cheque and saying: ‘Well, 
A. J., I have made my fortune out of a 
mine.’ ‘What’s that? says Kelly. ‘I 
have made ay fortune. The mine that 
I bought stock in 15 years ago has just 
been sold and I have got a cheque for 
the dividends.’ Kelly jumped up and 
grasped his visitor’s hand firmly and 
gave it a hearty shake. ‘Congratula- 
tions old man, congratulations,’ and 
then his visitor handed him the cheque 
to look at. It read ‘1.26’ and there was 
25c commission to pay on it.” 


Russell Motor Changes Year 


Annual meeting of the Russell Motor 
Car Co. was of routine character. A by- 
law changing the financial year of the 
company to end Dec. 31 instead of July 
31 was passed. The change in the com- 
pany’s year was to have it end with its 
subsidiary company, the Canada Cycle 
and Motor Co., Ltd., and also with the 
Canadian Acme Screw & Gear, Ltd., and 
Willys-Overland, Ltd., Toronto, in which 
it holds considerable stock. 

The old board of directors was re- 
elected. 


Bank of Montreal Branch 

The Bank of Montreal has opened a 

branch at Breakeyville, Quebec. F. W 

Russell kas been appointed acting 
manager, 


Weekly Bank Clearings 


(im comparison with the same week last year) 


of 

















































Have merchandise stocks dereased, for 
ce, where replacement cost would 

be @clusive? Is there an increase in 
receivable, of what quality are 

they and how spread? Has full provis- 
been made for losses and weak ac- 
counts? Inquiry should be made if there 
is a decrease in bills receivable without 





a corresponding improvement elsewhere. Oct. sue Oct. 28, 1926 
Is Capital Sufficient For Business? Meas so c00scccenes $2,727,965 $2,646,326 
If there is any disposition to attempt — oe anil artis 

to do more business than the liquid sur-| Sherbrooke ......... 705,027 859.929 

plus justified? Is any attempt being] Quebec ............. 4,514,992 5,666,592 

made to get more capital? Are amounts | Montreal ........... 104,696,221 106,848,931 

owed by partners and members of the ew Sl seteeeeeeeees me yd ey 4 
rm more than nominal or increasing? | S'nsston .........++ , , 

If people in control are not sagacious oan Mo oy Ey 





enough to look after their own affairs 


they can hardly expect other people to oe, aan Sree a 
have much confidence in their manage- cess. toon coe SGD 2.736.091 
ment of the firms’ business. NN co ke "616,876 
Is property too heavily encumbered or | Kitchener .......... 924,111 1,140,062 
has encumbrance increased? When does} Chatham .......... — se..+s 585,577 
the mort e fall due and what pros- SOUND jcisscondese 3,435,396 4,760,940 
Bests a ¢ _ for getting new money cme Oe ae on va ae 
elsewhere? Is proper allowance being ’ 3S 
made for depreciation of property? Is os William ...... 748,018 937,259 
there any increase in realty holdings or| Brande a ane 
other fixed assets? If the concern is in na ............ 6,888/975 5,761,306 
rented premises, what are the terms of] Moose Jaw... 1,359,508 1,724,839 
the lease? Saskatoon .......... 2,154,666 2,322,478 
Discovering Undisclosed Liabilities | Prince Albert ....... 55,281 $56,123 
Has there been a decrease in capital hbridge ......... 476,793 630,493 
or surplus? Are there any undisclosed TE? ,ctsssee5e00 7,130,392 8,772,891 
li bilities i w Edmonton .......... 4 192,049 4,577,497 
a n the way of guarantee OF! Medicine Ha 192,988 450.246 
endorsement? The only person more N too ae 624,807 774,809 
difficult to collect from than an en-| Vancouver .......... 16,624,810 16,878,056 
dorser is a guarantor. Victoria .......cs005 Sn... cctteed 





Is there any delay in producing the 
balance sheet at the proper time? ease 
dividends been paid which have not been 
earned or which tend to milk the quick 
assets? Is the balance sheet audited by 
reliable outside accountants? One busi- 
hess concern has been known to have 





Monthly Bank Clearings 


(In comparison with same month last year). 








EASTERN CITIES 


three balance sheets; the first for the Oct., 1925  Oct., 1926 
owner, the second for the bank, and the Halifax... . + $ 18,557,666 $ 13,289,314 
third for the income tax collector. Is ve —, ‘ aa. aeons 
any difficulty experienced in having Montreal " 503.011.769 612.365.1836 
doubtful matters explained? Remember] Quebec . 25,964,892 26,067,252 
that credit is based largely on confi-} Ottawa $1,849,759 29,371,171 
dence; confidence in turn is based on| Kingston 3,651,420 3,546,520 
knowledge of facts and familiarity with | Peterboro’ 4,495,378 3,862,288 
operations. London 12,502,583 13,709,977 
Is the risk of a single life nature?| Toronto ae ae 
weet’, anyone in line for executive po- Brantford *SOTL188 6,105,988 
fan in case of accidents? Is there @| Kitchener 4,653,568 4,982,999 
ng off in turnover or profits?| Sarnia .. .. .. 2. cecscees 3,141,829 
etimes a business is not big enough| Windsor 16,901,148 20,774,940 
~ rr all the members of the family | Moncton 8,926,674 3,816,928 
obs. ——_—_——_—_  —_ — 
Is Golf a Risk? Total, East .. .. $1,162,633113 $1,128,688,674 


Golf, Mr. Dodds said, might be men- WESTERN CITIES 





tioned, sinc ; Oct., 1925  Oct., 1926 
mind Which as then eee sate Nis | Port William .. .. .. § 4,876,042 $ 4,507,101 
Mah wh ] : : : Winnipeg .. $44,743,005 $16,103,317 
olf 0 neglects his business for his] preandon 3,846,992 3.088.675 
Werle, 8, SOlf (e.g. his health) for! Regina $1,383,470 26,414,873 
mess. His veins, he said, still de-]| Saskatoon 10,299,020 10,400,376 
ana on the influence of the weather | Moose Jaw 6,695,903 7,042,882 
Teng the candae . 2: date Eaten 
ing to the more personal side of ridge 312, 551, 
"Y te tecognize the moral hazards in.| Edmonton 21,419,195 23,244,284 
Volved, it is not difficult, he said, to Medicine Hat 1,998,179 1,774,008 
ST? 9 eenecal.atescinener fi N. Westminster 8,121,592 8,540,709 
Country ty ceeper in &/ Vancouver 75,391,560 74,174,755 
game” loos} takes a hand in “the big| Victoria 9,242,199 9,879,866 
tain if ally and still simpler to ascer- nents <eeeeeenas 
such 4 he is drinking. In addition to| Total, West .. $547,018,279 $516,768,406 
banker likea 158 Dodds declared, the 
following: © Know such facts as the advances paid or pubotentiedy ee 
those in at least once a year or oftener. Is there 
thoroughly veekient tae io any appreciable drop in amount or qual- 
sPPreciable amounts issued for purposes ity of security? Is there a decided drop 
Dtside the business? Are owners or| i8.the price of the merchandise dealt 
Partners living extravagantly? Are there| in? Are taxes paid promptly? Is fire 


si 7. : 
credits qttaining at liberal authorized 


th verdrafts are undesirable. If 
credits & tendency to grant too liberal 
ol eg. if the paper offered for 
ae is of a weak nature, the banker 
wel] aot on the ‘brakes. Is trade paper 
iam ; Are “kites” included for items 
betwee for discount? Are relations 
se principals or between principals 

Mmployees harmonious? Is increas- 


ing ; 
ulnous competition 


and life insurance settled promptly by 
paying cash? Is there difficulty in ob- 
taining information where accounts are 
divided with other banks? 

This, Mr. Dodds said, eoncluded his 
list of danger signals, but he wished to 
emphasize the fact that the list was by 
no means complete. The speaker con- 
cluded: 

“There are so many things to be taken 
into account that credit cannot be re- 
duced to rule of thumb. The moral risk 
is always the supreme factor, and this 
can never be reduced to a percentage 
basis.” 


°Ppposition 
sing? or r 


ls there Payment of Loans 


8 prefer to have their 


Bank of Commerce Opens 
Kirkland Lake Branch 


Another step in the development of 
the Kirkland Lake district is seen in the 
announcement that a branch of the Can- 
adian Bank of Commerée has been 
opened in the town serving that im- 
portant area. This addition to the bank’s 
representation in northern Ontario will 
add another link to its chain of branches 


in the mining fields, and the event is re- 
garded as expressing the bank’s confi- 
dence in the district. 

The opening of the new branch will be 
under much different circumstances 
from those encountered when the Can- 
adian Bank of Commerce first entered 
the northern Ontario mineral belt in 
August, 1905. On that occasion the 
bank’s representatives, including S. H. 
Logan, now general manager, opened for 
business at Cobalt in a tent in the woods 
along the lake shore. Their office 
furnishings consisted of a rough board 
counter covered with oilcloth and a 
strong iron box for the branch’s supply 
of currency. Another tent served as 
living quarters for Mr. Logan and his 
staff. 

The opening of the Cobalt branch was 
the commencement of the bank’s pro- 
gressive policy in northern Ontario’s 
gold and silver fields, the institution 
providing additional banking facilities 
as new districts were developed. This 
extension of the bank’s services was in 
line with its plan for representation in 
all the important mining regions of 
Canada, At present over sixty of the 
branches of the Canadian Bank of Com- 
merce are situated in mining towns and 
camps. 

The bank’s Kirkland Lake branch will 
be under the management of H. W. 
Cooke. 
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Imperial Promotions Announced 


| The Imperial Bank announces the fol- 
| lowing staff changes: S. R 


Way, form- 
erly actountant, Hamilton branch, has 
been appointed manager, Grand Valley, 
Ont. H. P. Morton, recently assistant 
accountant, Yonge and Queen, Toronto, 
branch, has been appointed accountant, 
Hamilton, Ont. R. Carson has been pro- 
moted to the assistant manager’s post 
at Winnipeg. 


Staff Gossip 


L. D. Brooks, teller of the Bank of 
Commerce staff, Southampton, has been 
transferred to the Listowel branch. — 
Standard, Listowel. 

* * 8 

R. Mellin, of the Canadian Bank of 
Commerce staff, has been transferred 
to the bank’s branch at Ladner, B.C.— 
News, Nelson. 














Nelson Tuzo, of the Bank of Montreal 
staff here, has been transferred to the 
Grand Falls branch.—Gazette, Chatham, 

B. 


N. 


** @ 
William Knowles, at present on the 
staff of the Standard Bank here, has 
been transferred to the branch in St. 
John, N.B.—Whig, Kingston. 
o 


J. A. Lemieux, of Ste. Therese is re- 
placing Mr. Lanctot of the local Bank 
of Montreal, the latter having been trans- 
ferred to a branch in Montreal.—News, 
St. Johns. ae 


C. S. Frost, assistant manager of the 
Bank of Nova Scotia, St. John’s, has 
been transferred to Winnipeg, while W. 
E. McDonald, manager of the branch at 
Westville, N.S., will replace him at St. 
John’s.—Standard, Harbor Grace. 

= 


Orvel Stone, who has been for the past 
four years accountant at the Standard 
Bank, Edmonton, has been appointed 
manager of the Paynton, Sask., branch 
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and has taken over his new duties. — | When selecting a Trust Company as an Execs 

Whig, Kingston. tor, choose one whose fixed policy is to give 
* 2 @ 

Leslie Kay, who has been teller in the 


Financial Assistance 


local Bank of Commerce for several 
months, leaves for Delhi to which 
branch he has been transferred.—Stand- to Estates being administered by it 
ard, Forest. 
$8 PAID UP CAPITAL 


A. Drummond, manager of the Stand- 
ard Bank in Alton, has been transferred 
to Oshawa. Mr. MacFarland, of Harris- 
ton, succeeds Mr. Drummond in Alton.— 
Star-Vidette, Grand Valley. 


AND RESERVE $1,259,430.36 


The Imperial Canadian 
Trust Co. 


Executor. aes Assignee, Trustee, 


Head Office: Winnipeg 
Branches: Saskatoon and Calgary 





Commerce Opens New Branch 


The Canadian Bank of Commerce will 
shortly open a new Toronto branch at 
the corner of Mt. Pleasant Road and 
Manor Road. 








GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 







Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 










Also sole manufacturers 


NON-SHATTERABLE PERFECT VisiON BULLET PROOF 
Gass 


PERFECTION GLASS COMPANY 


201 Inspector St. LIMITED MONTREAL 











you the 
Service of 


5,000 


Invincible 
Salesmen 
in 


Saskatchewan 


- Western Canada’s Greatest Market -. 
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SmeaiVERY unit in this great combination carries a selling. influence 
second to nothing in organized, concentrated cash marketing in the 
Dominion of Canada. 


85,000 is the total certified paid circulation of Saskatchewan’s Dominant 
Dailies together with Saskatchewan’s only Farm Magazine. 


99 
85,000 unbeaten salesmen who have never taken “No for an answer 


who find an open door and the gla 


Province! 


unusually low outlay. 












Saskatchewan's Dominant 
Dailiea, together with 
Saskatchewan's only 
Farm Magazine, give 
maximum concentration, 
tremendous buying power 
and complete coverage in 
this Great Market at an 
unusually low outlay. 






Morning Leader and 
Evening Post 


REGINA 


d hand in practically every home in the 
No market in Canada is so completely covered at such an 


Morning Phoenix and 
Evening Star 


SASKATOON 


Saskatchewan Farmer - Semi-Monthly, Regina 


Eastern Manager: A. E. Ford, 1105 Bank of Hamilton Building, Toronto 


Phone Elgin 4672 
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Over-Production From War | 
Expansion Kills 
Profits 


40 CENT HOUR HURTS 


Little Indication That it Will 
Fulfill Purpose of Eliminat- 
ing the Orientals and 
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H. LOGAN, Benefit White Workers 
General Manager, 
r, 1926. wa HE lumber industry of the Paci- 
fic coast, both in Canada and the 
United States, is facing strenu- 
nk of Canada ous conditions. But then these condi- 
tions paw aes now for — 
> No. 157 ‘ years, an e mill owners and log- 
gers are working out their problems 
;ONUS with some eee a8 moanpes. Rorant 
‘developments include plans for a bi 
or pre Ot 8 merger of Canadian and Teserlonk 
7 tan saved mills, looking to a control of output 
Cea aon tal which promises to bring about better 
Cah as on the one hand, and the 40 


cent minimum hour for the mill work- 


arter, also a bonus ers, which promises to seriously in- 


or the year ending 





, and that the same ‘¢rease operating expenses, on the 
| the bank and its other. 
er ’ The larger survey of the industry 
ber next, to indicates that what is now occurri 
t the close of busi- in the Pacific Northwest is a repeti- 
ay of October. é tion of what took place in Michigan, 
Board, and later in the South when these dis- 
tricts reached their maximum of pro- 
C. E. NEILL, duction. These periods were accom- 
General Manager. panied by low prices and very narrow 
ctober 12, 1926. profits. As consuming demand in- 
creased and paeriies were exhausted, 
; prices advan and the owners of 





timber land who held on through the 
as of low prices reaped the bene- 
It would now seem that a period 

of maximum production in the Pacific 

- Northwest is being entered upon. Its 
duration may be shortened by the 
fact. that in this case it is the last 
y accessible commercial timber 

area of the continent. On the other 
hand, because of the larger consump- 
tion of cement and steel for construc- 
tion purposes, and the higher price 
for lumber because of transportation 
production costs, the consumption 

ef lumber per capita has fallen off 
from about 500 square feet to about 
300 square feet, an important con- 
traction but still leaving the per 
capita lumber consumption in North 
America about three times that in 
Europe. Thus the period of excess 
production may be protracted. It is 
evidently to meet this situation and 
future possibilities that the merger is 
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GORMAN, 
Secretary-Treasurer. being planned. 

As to the future supply of timber 
the present operations are not re- 
garded as a serious matter in relation 

ers’ to the total stand aan - ogee 

into consideration that only the big 

eum timber is being a and pee trees 

pan w very quickly. Trees of commer- 

m y eal value for the —s of eee 

ties have grown in years, and a 

ronto great many of the trees now being 

— left standing would be marketable in 

much less time. The great menace on 

ICE the Pacific as in other parts of the 

r country is an - — ee 

ater inroads into the forest sup- 

MEETING shies than all the activities of the 
IERAL MEETING lumbering interests. 


Post-War Adjustment 


As in many other industries, the 
war has had its influence on Pacific 
coast lumbering operations. Not only 
was there a collapse in prices follow- 
ing 1920, which materially cut the in- 
come of the operators, but a couple 
of years later there came a decline in 
demand. There was a substantial re- 
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| years there has been little growth ia 
Board consumption. The following e 
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e 15th of December 


d at the close "Peak year of prices. 


or 

aay of November, The following figures indicate the 
lumber cut in British Columbia. They 
oard, Show the output of sawn lumber of 
KENNEDY, the Aspciated Coast and Mountain 
Sosy which represent about 80 per 
Treasure cent. of the total capacity of the prov- 

el ince; 


i 1,090,000,000 Ft. B. M. 
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es, oo eee 1,091,000,000 Ft. B. M. 

Séescccce. 1,228,000,000 Ft. B. M. 

oa eee 953,008,000 Bt. 2. 7 

See 1,090,000,00 . B. M. 

n excess of —.- 1'308,000,000 Ft. B. M. 
ts organiza- ANG SgR RRR: 1,235,000,000 Ft. B. M. 
», Hamilton, RRR 1,333,000,000 Ft. B. M. 


‘entres. The 
and an envi- 
feria] assist- 
competence. 
y-eight and 
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Heavy Taxes Paid 


It has been estimated that directly 
and indirectly the combined timber 

dustries furnish a third of the total 
jevenue of the province of British Co- 
umbia. The following table shows the 
Tevenue derived directly from forest 
(Continued on page 22) 
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The Canadian Newspaper for Business Men and Investors 


‘Problems of Biggest B.C. 
Industry May be Solved 
by Lumber Mills’ Merger 


The Biggest Industry 


_ In British Columbia the timber 
industries are an easy first in 
importance, although in the Do- 
minion of Canada the agricultural 
and general manufacturing indus- 
tries rank higher. Capital invested 
in B. C. Timber industries as at 
January 1, 1924, was: 

Mills, sawn prod. (537) .$85,000,000 
Mills, pulp prod. (7)... 50,000,000 
Logging oper... (2,640) 55,000,000 
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ROUTE NOW OPENED 
THROUGH ROCKIES 


British Columbia Building 





a Good System of 
Highways 


HEN Dr. E. 





By 





Expect Vancouver to 
Become Second City 


The visitor to Vancouver meets 
on every hand the enthusiasm ofa 
peovle based on great confidence 
in the future—a confidence which 
seems fully warranted in the de- 
velopments of the present. They 
claim for their city a position only 
second to Montreal and Toronto 
in population, and talk of the time 
when it will be greater than any 
inland centre, and second only to 
the great eastern port on the St. 
Lawrence. , 

They will tell you that their 
faith in this very wonderful de- 
velopment is based on the opinion 
of such sound business men as Sir 
Herbert Holt, who has predicted 
that Vancouver will be Canada’s 
second city—although making a 
broad reservation as to how many 
years it will take to bring this 
about. They point also to the re- 
cent statement of E. W. Beatty, 
president of the Canadian Pacific 
Railway, that “Vancouver’s growth 
is phenomenal, and its prospects 
for future development are un- 
equalled in Canada.” 




























P. Doolittle, To- 

ronto, president of the Canadian 
Automobile Association, arrived in 
Vancouver about the middle of Sep- 
tember he formally opened the auto- 
from Winnipeg to the 
coast by an all Canadian route. From 
Fort William to Winnipeg there are 
still several breaks in a highway 
system which will shortly span the 
dominion. 


The completion of the Cariboo high. 
way through the Fraser canyon has 
been an important development in the 
completion of the great national 
It is expected that it will 
further swell the great flow of tour- 
ist traffic passing through British 
Columbia, particularly from the Pa- 
cific States. 


its highway system British 
Columbia is capitalizing a very im- 
portant natural asset—her scenery. 
In this respect no other part of the 
world has more attractions to offer. 
The investment in highways and in 
other facilities for the accommoda- 
tion of visitors returns real dividends 
in trade and the canital asset—the 
scenery itself—remains unimpaired; 
there can be nothing more lastinr 
than mountains. 
British Columbia’s roads to-day are 
valued at $48,111.300, according to 
figures just compiled by the public 
works department. 
These figures are based on dk- 
tailed surveys conducted bv engineers 
all over the province in the last few 
months to find out exactly how much 
the highway svstem of the province 
is worth in dollars and cents. 
Altogether the province now has 
12810 miles of earth roads, 4,000 
miles of gravel roads, 445 miles of 
macadam, 133 miles of paved high- 
way and 74 miles of bituminons 
hichway. This is a total of 17,060 
miles. 
In addition to these roads the prov- 
ince has 9,000 miles of trails worth 
$2.700.000 and 6.009 miles of mining 
trails worth $600.000. 
Projects like the Cariboo road, the 
Grand Forks-Rossland Highway, the 
road from Prince George westward to 
Hazleton. pavine of the Pacifie High- 
way and the Golden-Yoho Highway 
have all been carried out in the span 
of a few vears. 
The public works department’s an- 
nual road programme is drawing to 
a close for this vear now, but plans 
already are on foot for a big year 
Work will start soon on the 
last link of the Transnrovincial Hich- 
way the extension of the new Cari- 
hoo road from Lytton eastward to 
Spence’s Bridge. 
To complete plans for the new 
Crows Nest Pass Highwav. Patrick 
Philip denutv minister of public works 
and publie works engineer. will ar- 
range with Alberta’s engineers for 
the continuation of Alberta’s new 
Crows Nest road westward throngh 
the narrow pass into British Colum- 
bia territory. 
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The Source of Much of B.C.’s Wealth 


TOURIST TRAFFIC 
BRINGS BUSINESS 
AND PROSPERITY 


Retail Trade Better in Sum- 
mer Than at Christmas 
Season 


HELPS REALTY VALUES 


Vancouver Business Reflects 
Benefits, While Increasing 
Population Requires Exten- 
sive Building of New 
Residences 


i VANCOUVER recently, a piece 
of unimproved downtown real es- 
tate changed hands for $8,000. Some 
years ago during the boom in West- 
ern Canada a value of $40,000 was 
= on this particular piece of prop- 
erty. 

This is not mentioned as indicating 
the slump in values from $40,000 to 
$8,000, but rather to show the re- 
covery to the latter figure. For years 
it would have been impossible to have 
disposed of this property at practic- 
ally any figure. 

This may be taken as indicative of 
the recovery in real estate values 
in Vancouver during the recent and 
present period of prosperity. In re- 
gard to improved real estate the come 
back has been even more pronounced. 
It was reported just recently that 

roperty on Granville Street, in the 
eart of the retail section, had 
changed hands at better than $4,000 
a foot ‘which established a record 
even compared with the boom days. 

All over the City both in the busi- 
ness section and in the residential 
districts there is evidence of great 
expansion. Big stores and numerous 
apartment blocks are springing “up 
down town while in the new residen- 
tial districts like Point Grey, miles of 
attractive homes are being put up 
and quickly occupied. 

value of building permits is- 
sued in Greater Vancouver in the first 
nine months of the present year 
amounted to $21.992,778, being an 
increase of $7,769,507 over the total 
for the corresponding period of 1925. 
In Point Grey permits were issued 
for the construction of 1,009 homes 
during the period referred to or a 
total valuation of $4,187,600 whereas 
last year the permits during the cor- 
responding period were for 930 
homes, valued at $3,770.700. In South 
Vancouver, Burnaby, North Vancou- 
ver and West Vancouver the figures 
reflected similar activity in the build- 
ing of hew residences. 


Not a Spectacular Boom 

And all this without any indica- 
tion of a boom in the sense of specu- 
lative boosting of values. Unimprov- 
ed residential rea] estate is moderate 
in price and the homes are being 
built and sold at a cost to the owner 
generally attractive on a rental basis. 
Not only this, but there is a general 
tendency not only among business 
men but among residents of the city 
generally to discourage anything like 
speculation and the lessons of the 
past are still too vividly remembered, 
it is believed, to permit of anything 

(Continued on page 19) 


Biggest Single Development in B.C. 


ONSOLIDATED Smelters pro- 

duction in British Columbia this 

year will total $35,000,000. What 
the figures will reach in a few years 
is hard to tell. Smelters has a tre- 
mendous expansion program under 
way both at Kimberley and Tadanac, 
near Trail, which to-day stands out as 
the biggest individual development in 
the province and compare favorably 
with any other single industrial de- 
velopment in the Dominion. 

What Smelters development at 
Kimberley has meant to B.C. is shown 
by the development of that centre. In 
1918 there were 200 people at Kim- 
berley, 1924, 800, and to-day it boasts 
a population of 5,000. But this is not 
all. As a result of the Kimberley 
concentrator and Sullivan mine de- 
velopment the Tadanac plants, gen- 
erally referred to as Trail Smelter, 
have rapidly expanded and at the 
present moment have a number of en- 
largements under way, which not only 
involves the expenditure of large 
sums of money in construction work, 
but is going to mean the addition of a 
number of regular workers. 

The big Sullivan Concentrator has 
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Here is illustrated a typical stand of timber on Vancouver Island. The 
total stand in the province is estimated at 336,300,000,000 feet of merchantable 
timber, or half of the total for the whole of Canada. About half of the British 
Columbia timber classifies as pulpwood. 


Where They Play Golf 
362 Days in the Year 


OLUMNS of vivid description 

and statistics as to temperatures 

and precipitation could not give 
to the average reader a more convinc- 
ing picture of the Pacific Coast clim- 
ate than the fact that at the Uplands 
Golf Club in that city guest playing 
cards were issued 362 days out of the 
365 in a year. This was brought out 
at the recent committee meeting. 

A climate where golf can be played 
on all but three days in a year is 
an asset which can hardly be over- 
estimated in any campaign to attract 
not only tourists but permanent resi- 
dents. Of course, it will be admitted 
by Victoria residents: that the last 
year has not been quite a normal 
one, but, even so, the city’s remark- 
ably even temperatures and light rain 
falls are a for living con- 
ditions not far short of the ideal. 
Conditions vary as between different 
parts of the province, and Vancouver 
on the mainline has _ considerably 
heavier precipitation than Victoria, 
but here, too, as over a great portion 
of the area of British Columbia be- 








tween the mountains and the ocean, 
the range of temperatures is very 
narrow as compared with the central 
and eastern portions of the conti- 
nent. 

In the campai being organized 
in Vancouver and Victoria to bring 
to the attention of tourists seeking a 
delightful holiday, or people looking 
for a permanent location where clim- 
atic conditions are unusually attrac- 
tive, Canada’s Pacific Northwest does 
not propose to take second place to 
either Florida or California. There is 
given an illustration in the case of 
the American millionaire who recent- 
ly bought a small island near Victoria 
to make his permanent home. This 
man, born in New’ York, of British 
parents, had until recently been living 
in Florida but took advantage of the 
recent boom there to dispose of his 
estate and, after studying climatic 
conditions over all North America, 
selected the Pacific Northwest as 
coming closest to the ideal. This de- 
cision was reached prior to the Flor- 

(Continued on page 21) 








ore. The importance of this is rea- 
lized when it is pointed out that in 
the boundary district there are 
numerous small operations taking out 
high grade and in most cases leaving 
good mill ore, because the smallness 
of the operation did not permit the 
erection of a mill. Thus the provision 
of milling facilities is not only going 
to help these smaller operations, but 
will add materially to wealth and pro- 
duction of the area. It immediately 
adds millions to the ore reserves of 
the mines of the district. 

All these extensions have made 
necessary another expansion, power. 
Smelters is going to need a great 
deal more electric power, and its 
subsidiary, West Kootenay Power and 
Light, will provide this by the ex- 
penditure of $3,000,000. , 

The new work will be the hydraulic 
development of 60,000 horsepower sit- 
uated one mile down the Kootenay 
River from the Lower Bonnington. 
The undertaking will be started al- 
most immediately, a large staff being 
employed just as soon as low water 
permits construction of the coffer 
dam. In the next two years it will 
give employment to 600 men. 


been increased by 1,000 tons daily to 
4,000 tons. This will not mean a great 
addition in milling hands, but will 
allow for expansion underground and 
25 per cent. increase in the produc- 
tion of the operation. 

At Tadanac the two striking feat- 

ures are the increases in the zine and 
lead plant. Smelters already stands 
out in world production of these 
metals, yet it is proposed to increase 
the output of zinc by 80 tons to 280 
daily and the lead by 50 tons to 400 
daily. 
* Besides Smelters is looking for a 
steady increase in the tonnage of cus- 
toms ores to Trail Smelters, for they 
are increasing the crushing and 
sampling plant to handle a_ larger 
tonnage and also increase efficiency, 
while at the same time the silver re- 
finery is being enlarged. . 

The company just erected a mill at 
Moyie to treat a large tonnage of 
rich tailings, but these will not be 
handled during the winter. So that the 
mill will not be closed, a crushing 
plant has been installed and concen- 
tration of customs ores during the 
winter will open up facilities for a 
number of properties to ship milling 





The new plant of Consolidated Smelters at Kimberley. 
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MINERAL OUTPUT 

OF $100,000,000 
EXPECTED SOON 
Indications That Prediction 


of Sloan Will be Borne 
Out 


REVIVAL IN SLOCAN 


One of the Interesting Devel- 
opments Which May Bring 
Back Historic Camp— 
Smelters the Big Factor 


RITISH Columbia’s mineral TO- 
Baueticn in 1926 will duplicate 
the feat of 1925 and set a new 
record. The increase will amount to 
between $5,000,000 to $10,000,000, 
perhaps the latter. In fact such an 
increase is necessary if the prediction 
of Hon. William Sloan, British Co- 
lumbia’s minister of mines, is to be 
a =~ in gn years time the 
mineral output of thes provi i 
reach $100,000,000. Deion 76: 
This is a material increase. The 
1925 figures were $61,492,000, hav- 
ing jumped from $46,704,000 in 1924 
or $15,000,000. To meet up with the’ 
minister’s predictions, an increase of 
$13,000,000 each year for three years 
is necessary. 


_ If anyone should know what Brit- 
ish Columbia is capable of doing in a 
mineral way, it is Hon. Mr. Sloan, so 
that a great deal of credence should 
be put in his estimate. He says that in 
every part of the province the indus- 
try has shown marked gnd in some in- 
stances phenomenal development. 

The most outstanding feature is the 
development of Consolidated Smelt- 
ers. This has had a two-fold result. 
It has resulted in a $5,000,000 in- 
crease in the output of the big com- 
pany itself and which this year will 
total $35,000,000 according to Presi- 
dent J. J. Warner, or nearly half the 
output of the province. It has also 
lent encouragement to owners of 
other properties in the Kootenays and 
boundary country to resume opera- 
tions, and in this way there has been 
another increase in production. Smelt- 
ers cut its custom charge to encour- 
age the shipping of customs ore and 
has also started the concentration of 
others, so that milling ore is now 
shipped to Trail and shortly, if not al- 
ready, will be treating custom ores 
at Moyie. ' 

Revival in the Slocan_ , 

This is only one section of British 
Columbia. Portland Canal area stands 
out. This is the home of the famous 
Premier, and the camp has a dozen 
other very attractive looking pros- 
pects that are ome along very well. 
Of the latter Dunwell and 8. C. Silver 
are forging ahead and are mines. The 
old Slocan country is coming back in 
a striking way and placer onerations 
are taking a spurt ahead. Granby and 
Allenby and Britannia Copper are all 
doing well. 

The present year has been marked 
by the launching of a number of large 
mining ventures in the province, 
financed by the most part by outside 
capital. These are indicative of the 
active interest that has developed in 
B.C. mining. 

Outstanding of the new proposi- 
tions is the proposal to establish an 
iron and steel industry in the Fernie 
district. The idea is to draw consider- 
able iron ore from Montana and some 
from nearby B. C. deposits to mix 
with it and to establish smelter and 
steel plants. This will provide a mar- 
ket. for a large tonnage of Fernie 
coal. The advance being made in the 
study of titaniferous iron ores may 
prove a factor later, as it is known 
that there are some large deposits 
of this ore in Southern British Co- 
lumbia. 

















Knew Vancouver When 
a Frontier Village 





ALTHOUGH still comparatively a 
young man in years, R. H. H. 
Alexander, secretary of the B. C.. 
Lumber Association, gives place to 
few in the contest for the oldest resi- 
dent of Vancouver. He is a real Brit- 
ish Columbian, having been born in 
Victoria and has been a resident of 
Vancouver since the days when that 
place had no more commercial im- 
portance to Canada than could be ac- 
corded to a frontier community boast- 
ing a couple of small lumber mills 
and probably more Reds than Whites 
among its residents. 

Mr. Alexander’s intimate knowl- 
edge of Vancouver goes back long be- 
fore the days of the Canadian Pacific 
to the time when Westminster was 
more important in the shipping world 
than the present metropolis of British 
Columbia and Victoria was the com- 
mercial and financial centre of the 
Canadian Pacific Coast. 

In those days Canada’s Pacific 
ports were reached either by the 
perilous journey around the Horn, or 
overland across thousands of miles of 
mountain and prairie from Eastern 
Canada. Mr. Alexander as a boy came 
east for his education, making the 
trip by railroad across #he United 
States which had by this time pro- 
vided a steel link between San Fran- 
cisco and the Atlantic. 
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Through the Ports of British Columbia 


Remarkable Development in International Trade Between 
Countries With Water Access to the Far East — 
Panama Canal a Big Factor in the Recent 
Commercial Growth of Vancouver 





HE new route via the 

' Panama Canal, the 
awakening of interest in 
Occidental customs in_ the 
Far East with its resultant 
demand for materials pro- 
duced and manufactured on 
this continent, prosperity and 
heavy buying of goods in 
Australasia, the building 
boom of Florida and the At- 
lantic seaboard —all these 
factors have contributed to 
the upbuilding of Vancouver 
as a seaport during the past 


year. : 

In the first half of this 
year Vancouver handled 1,- 
461,504 more gross tons of 
all classes of shipping than 
in the corresponding six 
months of the preceding 
year. The increase in vessel 
movements has been 753. No 
less than 522,495 more tons 
of freight were brought into 
the harbor and 986,909 more 
tons of freight shipped in the 
first six months of this year 
as compared with the cor-. 
emeneee period of 1925. 
In inward freight there was 
an increase of nearly a half 
million tons in local business 
and 70,000 tons from foreign 
ports, a gran@ tot] of nearly 
600,000 tons. 

In the increase of inward 
freight are large quantities 
j of building materials, indicating the 
activity in construction on the water- 
front and in the city. Outward move- 
ments show increases in most com- 
modities. Grain, lumber and general 
ree, —_ has grown. = the out- 

goes’ paper and pulp ship- 
ments figure largely in the iaapeans. 
There were 7993 local coastwise 


of 1925, 176 foreign coastwise and 
409 deep sea, sailings. In the first 
six months of 1926 there were 8069 
local coastwise sailings, 715 foreign 
coastwise, 547 deep sea—a substan- 
tial increase in all three categories. 
Panama Canal the Big Factor 

Probably the most potent factor 
in the development of Pacific trade 
out-of Vancouver has been the 
Panama Canal, which has opened 
up new routes between almost all the 
rincipal markets of the world. This 

velopment in relation to the trade 
future of Vancouver was particularly 
dealt with by Robert Dollar, past 
president of the Vancouver board of 

at the economic conference at 
Winnipeg, which led to the formation 
of the Canadian Board of Trade. 

Mr. Dollar discussed the meaning 
of the opening of the Panama in 
terms. of Pacific trade. Take the 
United States for example. In 1913 
that country imported from Pacific 
countries four hundred and fifty mil- 
lion dollars’ worth of goods. ‘Seven 
year later—that is, six years after 
the Panama Canal was opened—the 
United States imports reached the 
uge figure of two billion dollars. 
United States exports to Pacific 
countries in 1913 of three hundred 
and forty-six million dollars rose to 
the tremendous total of one and one- 
half billion dollars by 1920. 

Let us cross the Pacific to Japan. 
In 1913 a total export trade of six 
hundred and eighty million dollars, 
of which four hundred and fifty mil- 
lion was actual Pacific trade, had 
risen in 1920 to two and one-quarter 
billion dollars, of which her Pacific 
trade amounted to one billion seven 
hundred and fifty million dollars. 
Likewise her imports rose from three 
hundred and sixty-five million dollars 
in 1913 to one billion one hundred and 
sixty million dollars in 1920. 

: e figures indicate an extraor- 
dinary growth in the Pacific Com- 
merce of the two countries I have 
mentioned, United States and Japan. 
But the same growth is evidenced by 
the statistics relative to the foreign 


trade of all Pacific Ocean countries. 
For instance the trade of Dutch 
Indies to Japan rose from eighteen 
million to thirty-four million dollars 
in the period mentioned, and from 
Japan to the Dutch Indies from two 
and one-half million to fifty-three 
million dollars. Trade from China 
to Japan increased from thirty million 
to one hundred and nine million dol- 
lars, and from Japan to China the in- 
crease was from seventy-seven mil- 


lion to two hundred and five’ million 
dollars. From India to Japan a trade 

. of eighty-six million dollars rose to 
one hundred and ninety-seven million 
dollars. I could continue giving you 
similar illustrative figures, but the 
point which I wish to emphasize is 
that the total volume of foreiga trade 
of all the principal countries border- 
ing on the Pacific Ocean has in- 
creased enormously and very rapidly 
during the past ten years, and the 
process is still going on. 

In 1914 Canada’s exports to Javan 
amounted to one and one-half million 
dollars. In 1924, this had risen to 
twenty-seven million dollars. In 1914, 
to Hongkong, we exported two mil- 
lion dollars worth of goods, and in 
1924, this had increased to three mil- 
lion. In 1914, exports to India were 
four hundred thousand dollars. In 
1924, this figure had increased to 
three million. In 1914, the exports to 
China amounted to approximately 
half a million dollars worth of goods. 
In 1923, this had increased to thirteen 
million. In 1914, the Australasian 
exports showed at total of four and 
three-quarter million. In 1923, this 
had increased to eighteen and three- 
quarter gillion dollars. In 1914. we 
exported to New Zealand two million 
dollars’ worth of goods, and in 1923, 
apvroximately eight million dollars. 

The exports to Japan, China, and 
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modern cargo-handling facilities. 
What has been the change during the 
past ten years? Remember, the 
Panama Canal was opened in 1914. 
To-day fifty-four steamship lines 
operate to the port, of which nearly 





PROGRESS ON NEW C.P.R. PIER AT VANCOUVER 
A recent photograph of this important undertaking, which it is expected will be completed by 


_ January 1, 1927, at a cost of approximately $6,000,000. 


India all show very great increases 
while in the exports to Australia and 
New Zealand there ig also a decided 
improvement. United States export- 
ing trade to Australia increased from 
forty-three million to one hundred 
and twenty millions, and to New 
eames Sveu eight — — = 
al I ion orty-eight and one half mil- 
sailings during the first six months) li om 


ions. 
Canada’s Position on the Pacific 
Canada’s position on the Pacific is 


an exceedingly interesting one and 
offers undoubted opportunities for 
conjecture as to its future. There is 
one outstanding point to remember. 
Never before in the history of the 
world has there been such keen com- 
petition for business as exists to-day 
on the Pacific Ocean. Canada must 
grasp her opportunity now before it 
is too late. The modernizing of the 
Commercial Intelligence Department 
of the Government has accomplished 
a great amount of good and Canada 
should be proud of the young and 
active men she .has sent out into 
the foreign field, but this is not 
enough. Our business men must 
realize that business abroad can only 
be secured and maintained by per- 
sonal contact. 


The United States to the south of 


us has demonstrated this, and success- 
fully so by the manner in which she 
has catered to the Oriental markets. 
The foreign buyer wants to see you 
personally. He wants to know some- 


thing of your methods of doing busi- 
ness, and you in turn should know 
all about his. His customs are dif- 
ferent to ours. His methods must be 
studied and catered to. .If he wants 
his goods put up in certain contain- 
ers, don’t argue. Give him what he 
wants. Remember he is paying the 
piper and should be privileged to call 
his own tune. 
Development of Pacific Trade 

Let us turn for a moment to more 
local matters affecting Canada and 
her Pacific Coast. What has been 
the effect on the development of 
Pacific Ocean trade during the past 
decade? In 1914 there were only 
five ocean going lines operating out 
of the port of Vancouver. The total 
number of ocean going vessels which 
entered the port was one hundred and 


fifty per cent. do their trading via 
the Panama Canal. The number of 
deep sea ships entering the port have 
multiplied seven times, the number of 
deep sea ships in 1924 reaching one 
thousand and nine, and these ships 
trade all over the world. 

It may be interesting to mention 
some of the countries to which Van- 
couver now has direct sea communi- 
cation without trans-shipment: Ar- 
gentine, United States, Atlantic 
Coast, Australia, Belgium, Brazil, 
Chile, China, Colombia, Costa Rica, 
Denmark, Ecuador, England, France, 
Fiji, Germany, Guatemala, Hawaiian 
Islands, Holland, India, Ceylon, Italy, 
Japan, Mexico, Nicaragua, Norway, 
Peru, Philippines, New Zealand, Sal- 
vador, Spain, Uruguay, West Indies. 

Another indication of the increas-, 
ing importance of the Pacific is the 
advent during the past decade of a 
large fleet of modern fast passenger 
liners of large tonnage, equal] in lux- 
uriousness to the Atlantic lines. To 
China and Japan, both from Canada 
and the United States, to Australia 
and New Zealand, these liners ply, 
and it is interesting to note that the 
cost of passage from the Orient to 
Europe is the same via Canada as 
via the Suez, and the time is faster. 
It is also now the custom to go to 
Australia via England and the Suez 
and return via Canada or vice versa. 
Canada is now on the highway of 
world travel. and in the lobby of the 
Vancouver Hotel you will meet men 
of many countries and races. 

By reason of the fact that the fast- 
est and finest trans-Pacific liners 
make Vancouver their termina] port 
on this continent, Vancouver occu- 
pies a leading position on the Pacific 
Coast as a passenger port. Vancou- 
ver now has some of the most modern 
concrete piers on this continent, shed 
accommodation for one hundred and 
forty-seven thousand tons of cargo, 
berthage for thirty-seven deep sea 
vessels, nearly thirty miles of rail- 
wav trackage on piers and vards, 
and modern dry-dock of fifteen 
thousand tons capacity; also grain 
elevator capacitv of approximately 
six and one-half million bushels. 
Vancouver has to-day a modern, well 
eauipped port, well able to take care 


forty-four. The facilities of the port| of the greatlv increased volume of 
were far from adequate. There were/ traffic and of the rapidly growing 


no grain elevators, no dry-dock, no 





SUNSHINE 
Wisdawle «iis ccivce 2268 hours 
Vancouver ......... 1880 hours 
Invermere ......... 2014 hours 
Summerland ........ 2005 hours 


Kamloops has upheld its title as 
“The City in the Sun,” according to 
a meteorological bulletin for the year 
1925, compiled by F. Napier Denison, 
superintendent of the Dominion ob- 
servatory, Victoria. During the year 
2376 hours of bright sunshine were 
recorded in the inland city, which was 
seventy-eight hours more than the 
record for 1924. Victoria came sec- 
ond with 2268 hours, followed by In- 
vermere (East Kootenay), with 2014 
and Summerland (Southern Okana- 
gan) with 2005. Vancouver had 1880 
hours of sunshine, which was slightly 
more than its usual quota, its average 
for the past ten years being 1861. 

Although last summer was record- 
ed as being unusually hot and dry. 
the highest temperature—105 degrees 
—was four degrees less than the 
highest of the previous year, when 
109 degrees was recorded at both 
Grand Forks and Waneta. The latter 
can again claim to he one of the “hot 
spots” in British Columbia, but shares 
the distinction with several other 
places, a similar temperature being 
reported at Osoyoos, Woods Lake 
(Alvaston), Greenwood and Lillooet. 
Other warm places were Castlegar 
and Tappen, 103 degrees, and Oliver, 
Grand Forks, Naramatta and Ender- 
by, 102 degrees. The hottest in Kam- 
loops was 100 degrees. which tem- 
perature was also recorded at Pentic- 


|} commerce which is offered. 


For the Sun Shines Bright 
on Pacific Coast Cities 






ton, on Okanagan Lake, and Vaven- 
by, up the North Thompson. 


Vancouver’s Avérage 

The highest temperature in the 
lower Fraser district was at Stave 
Falls, where the thermometer reach- 
ed 103.5. In Vancouver the mercury 
ascended to 92.4 degrees, 2.5 degrees 
higher than the maximum of the 
previous year. It‘may be of interest 
to mention, as showing the favorable 
climate of Vancouver, that the aver- 
age temperature for the whole year 
for a ten-year period is 49 degrees, 
while the average for July and Aug- 
ust for a similar period is 63 and 62 
degrees respectively. New Westmin- 
ster experienced a little hotter 
weather last summer the thermom- 
eter reaching 98.8 on the warmest day. 

Alberni was the hottest spot on the 
coast, a temperature of 100 degrees 
being recorded. In Victoria the hot- 
test day showed 95 degrees of heat. 

Coming now to the coldest spot, the 
record goes to Atlin with 54 degrees 
below zero. In the previous year the 
record was held by Swift Creek, a C. 
N.R. station, 200 miles up the North 
Thompson from Kamloops, with 60.2 
degrees below zero, but_the latest bul- 
letin fails to give any record from this 
place. Last winter was generally 
milder than usual and apart from 
Atlin no records of 40 degrees below 
zero or lower were registered. The 
coldest spots were in the Upper 
Fraser district, Vanderhoof recording 
32 degrees below zero and Prince 
George 31. In Cariboo the lowest 
was 14 below at Big Bar and 7 below 
at Barkerville; 21 below at Princeton 


THE FINANCIAL F 


Canada’s Great Future in Pacific Trade 





Columbia entered Confederation, 






province was bu 






ince in so short a time. 








believe it will, many of us here to- 
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be comparatively insignificant.” 





was the lowest in the Similkameen. 
On the C.P.R. main line the lowest 
was 16 below at Golden, 11 below at 
Field and 2 below at Kamloons, while 
Revelstoke did not experience any- 
thing worse than zero. 

Warmer Than in 1924 


On the coast the weather was much 
warmer than in 1924. The lowest 
temperature in Vancouver was 27 
above zero—only 5 degrees from frost 
—whereas in 1924 the thermometer 
dropped to 9 degrees above zero. 
New Westminster was 2 degrees cold- 
er than Vancouver, while Victoria 
was 1.8 degrees warmer. Nowhere 
in the lower coast district did the 
thermometer fall below 22 degrees 
above. Along the northern coast, 
Anyox was the only place where the 
temperature was below zero, the ther- 
mometef recording 1.5 degrees below. 
At Prince Rupert the lowest tem- 
perature was 22 degrees above. 

As regards rain, Henderson Lake 
(Kildonan), a settlement on Uchuck- 
lesit harbor, Barclay Sound, easily 
holds the record with 254.81 inches 
for the twelve months, though this 
huge rainfall is over 20 inches less 
that of 1924. Other points on the 
west coast of Vancouver Island that 
are not short of water are Tofino with 
168.72 inches, Port Nitinat with 123.34 
inches and Clayoquot, 104.21. 


Premier Port of Canada 
eee Ve Oe rad of te Whale Pactic Cootk 


— nnd 
By HON. R. RANDOLPH BRUCE, Lieut.-Governor of B.C. 
ly fifty-two years ago, at the time British 
“When t resntutbor SMoretin the population of the whole of this 
but 60,000, and that now it is 600,000, I am more than 


proud of the tremendous developmen 


‘But I am not -_ nee of 7 
d and try to realize what the future n¢ 
a ‘in the a fifty-five years, our population a ee oot 
, if i tinues to increase at a a ate, : 
Pong teledlagh pe day will live to see six million people 
residing in British Columbia and a to make of our province a 
world-force in commerce and manufacture. — y 
= sly enthusiastic about this province of ours, and I 
8 future. One has but to ao 

; ; t 
this wonderful city to see the remarkable progress and developmen 
that is taking place. Vancouver is the premier port of British Columbia, 
and I do not hesitate to say it is destined to become the premier port 
of all Canada. Further, I can see no reason why it should not become 
the premier port of the whole Pacific coast. 

“But we must not lose sight of one very cogent fact. A port is only 
the gateway from and into a country; and it is largely the development 
of the interior of that country which determines its place in the corh- 
mercial history of the world. Vancouver is the gateway to a vast and 
largely undeveloped interior, and its growth as a port is but an index of 
the growth and prosperity of that interior. oy 

“The fact that the movement of manufactured goods and grain is 
increasingly growing greater along the main arteries of traffic leading 
from the province into the great West and Middle West of Canada, has, 

for a great deal of the devélopment we see 
here, but the growth of the interior of our own province is to an equal 


“The time will come, and come quickly, when British Columbia 
products will so far outweigh the combined freight passing into and 
through the province from outside her boundaries, that the latter will 







intake, while at Coquitla 
source of New Westminster’s 
the gauge read 134.54 inches. 
The driest spot in British Columbia 
—of course as far as rainfall] is 
cerned—is Laluwissin Creek, 
whert the whole 
amounted to 2.7 
had only 4.31 inches of rain; 
meos, 4.32; Mamette Lake, 4, 
Tranquille 4.85. 
inches and many other 
“dry belt” had under 10 ine 


Snow Deepest at Glacier * — 


Glacier is still the Brit 
residence of 
Snows,” for though all other 


snowfall, this 















t that has taken place in our prov- 






rogress; I am stimulated to look 
e holds for us. Certain it is that 




































































lano, about three miles apart. At 
the former a rainfall of 51.96 inches 
was shown and at the latter only 
50.58. A peculiar instance of the ef- 
fect of the neighboring mountains 
on the rainfall is shown by a com- 
parison with the figures for Ladner 
and Steveston which, though'‘only a 
few miles away, had a much lighter 
rainfall, that at Ladner being only 
26.94 inches, and that at Steveston 
33.33 inches. New Westminster had 
nearly as much rain as Vancouver, 
its gauge reading 49.12 inches. Vic- 
toria, as usual, had less than half 
Vancouver’s rainfall, 20.57 inches. 
Rainfall Heavy in North 

On the north coast Prince Rupert 
had nearly 20 inches less than the 
previous year, its record being 87.64 
inches. The maximum precipitation 
in twenty-four hours was 2.08 inches 
on one day in September, a fall which 
was almost equalled by Vancouver, 
where 2.06 inches fell in twenty-four 
hours in January. Rain fell on 203 
days in Prince Rupert and on 150 
days in Vancouver. Surf Inlet, Ocean 
Falls and Lockeport, in the Queen 
Charlotte Islands, had, as usual, a 
generous supply of rain. 

Writing of rainfall reminds one of 
the water supply, so that it may be 
of interest to mention that the records 
show a fall of 141.39 inches’ on Capi- 


Vancouver has two gauges, one at| lane Creek, 62.21 inches at the Lynn 
the City Hall and the other at Kitsi-| intake and 107.10 inches at Seymour 
Se aaibiahacohit dhs arkaat Rdeiaieiies-asebaedelnanaliabeeelpappepdeidndintaseheahypaneatperecctinneseeaniateaas 
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year’s rainfall only 


mountain resort had a 
than 418.20 inches, 10 
than the previous year 
next with 281.90 inches; 
ville with 237.70; Mill 
= haere 106. ve 
n the coast district the unne} 
camp at Britannia Beach hea ve 
inches and Daisy Lake 
56 inches, nearly 30 in 
in the preceding year. ria | 
only .90 inches and New Westuinen 
The Kitsilano gane 
corded 4.90 inches, while accom 
the one at the Cit 
in that locality. 
Vancouver, Victoria and 
pert were almost equally unf 
the matter of 
number being 28, 
couver had nearly a 
thunderstorms, having had 
against one in Victoria and 
Prince Rupert. he 
port certainly holds the record for 
wind, the maximum velocity recorded 
being 66 miles per hour as compared 
with 50 in Victoria and 20 in Van. 


0 inches more 


y Hall no Snow fell 


26 and 23. ‘Van. 


HOP INDUSTRY IS ‘ 
GROWING 'IN B.C, — 


There has been an 
change im the situation rega 
production of hops in Canada. 
a certain acreage has always 
under cultivation in British Col 
the resultant crop has largel 
exported to Great Britain an 
the production would in no case have 
been large enough to take care of 
Canadian requirements, yet ie 
cally the whole hop consumption 
Canada has been from the imported 


To-day the situation is rapidly 
changing owing to expansion in acre- 
age in this industry. The result 
that by the end of this: year, 
additional 730 acres will be 
new crop; as a matter of interest, this 
industry had. to advertise for 
pickers to take care of this y 
harvest. The principal pilantin 
done in the reclaimed 
Sumas district. The market, instead 
of export, is now largely in Canada. 
It will be interesting to note d 
the next few years the changes 
should take place in the import and 
export figures. ; 
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OOD telephone 
service 1s our 
contribution to the 
innumerable assets 
which make southern 
British Columbia a 
promising place for 


which 


coal mining and the 
explosives and chemi 











Indus 
E 


Amount Pai 







> 


industry on 
many direct 
report of the 
artment for 1: 
These salient 
The total indu 
reached the large 
as compared with 
Of this amou! 
contributed $56, 
cent., as against 
ceding year. 
Firms with a 
$100,000 numbere: 
ure which does r 
authorities, tran: 
wholesale and ret 
sea shipping. 
Average week! 
totalled $27.82, a 
1924 figure of | 
about 2 per cent., 
offset by a reduc 
the duration of 
week. Calculated 
of a weekly basis 

would show an i 

the previous year 

The proportion 
try is declining s1 
last year represen 
the total laboring | 
the smallest perce 
British Columb 
lies are coming 
urope, being c 

Scandinavians, Ru 

Germans.  Englis! 

supplied 70.85 per. 

labor in 1925. - 

ener is | 
crease, 5,311 more 
ing employed at th 

the beginning of 1 

The number < 
from industrial en 

ince was 4,138, 
$115,943,238, com} 
a payroll of $1 
The report also 
of the additional | 
not within the sc 
This brings up 1 
payroll of the pr 
$159,959,820. 35.05 
dustrial payroll is 
Vancouver, as co 
pm cor in 1924, 

aving been take 
to include the cit 

North Vancouver, 
West Vancouver, P 
naby. 

The rest of the m: 
also are grouped 
lottes and the No1 
45.93 per cent., co 
per cent. in 1924 
Island, taking ir 
Islands, has 19.02 p 
18.93 per cent. in - 

Best Since | 

The increase is fa 

ed among most of 
: partments of indu: 

ndicating a boom 
‘line, it shows a ver 
vance. In building 
1925 has been refer 
since pre-war times. 
hardly surpassed in 
the hectic period 4 
1912. It is, therefo1 
that the figures for 1 
up by well over a 
the extra demand - 
terials also sent up 
. All kinds of work 
shared in this advar 
ot new residences; 
building, industrial 
and inthe city of V 
ant extensions to s! 
impression being t 
tions were not so m 
of anticipating an 
as of meeting one 
made itself felt.- 

Coast shipping, t 
for several years 
creased its payroll 
time by more than a 
lion. In the manufac 
ucts the province a 

table advance in it 
total rising by $1,34 
the operations of 
creameries and dair 
canneries, bakeries, 
packing houses all : 
their share. This i: 
agement, suggesting 
are getting on well 
of converting into 
and wages the proc 
province. The lumbe 
out in wages $676,38 
1924, and this figu 
less have been muc 
the slackening of lc 
in the summer mont 
abnormally high risk 
Metal mining had | 
with nearly three-q 
ion more going out 
even better increase 


Fins SION 


’ the kindred - indust 


Most of this addition 
southern interio 
@s been much talk 
Steater developmen 
in the north. 
Good Working 
tint more of Bi 
cust Products are 
ai or in a fini: 
in 4ning of an incre: 
whi the wood man 
1 Ich comprises sas 
p Ywood, boxes, etc. 
hed Public services, 1 
ae volume of bu: 
—e Population, h 
™ trerease of over 
in he Payroll of th 
& street railways, 
aye ete. So also 
ntial increase in 
ments for printing, | 


sfining, etc 


wo of the prin 
Show a decre 


$ been going throu: 


Period, one sign of w! 
acceptances of reduct 













British Columbia 
S rainfall is con- 
n Creek, Lytton, 
ar’s rainfall only 
nches. Ashcroft 
s of rain; Kere. 
» Lake, 4.48, and 
a s had 7.11 
er places in 

r 10 inches, ~ 


at Glacier “ 


British Columbia 
dy of the 

all other places 
snowfall, this 
a fall of no less 
100 inches more 
ar. Anyox came 
les; then Rarker. 
Mill Bay, 193.25, 


rict the Tunn 

3each had 100 7 
ke on the P.G.E. 
inches less than 
ar. Victoria had 
lew Westminster 
tsilano gauge re. 
hile according to 
Hall no snow fell 


a and Prince Ru- 
ually unfortunate 
foggy days, the 
6 and 23. Van- 
@ monopoly in 
ng had four, as 
ria and none in 
ut the northern 
} the record for 
velocity recorded 
1our as compared 
and 20 in Van- 





CY IS 
ING IN B.C. 


an interesting 
uation regarding 
in Canada. While 
has always been 
British Columbia, 
has largely been 
Britain and while 
d in no case have 
to take care of 
ents, yet practi- 
p consumption in 
rom the imported 


ation is rapidly 
expansion in acre- 
ry. The result is, 
f this year, some 
es will be under 
er of interest, this 
advertise for ho 
re of — year’s 
ipal planting is 
med areas of the 
e market, instead 
argely in Canada. 
ng to note durin 
the changes whic 
in the import and 





“— Pe SS 


= 7 . 


Industry Providi 
Ever Increasing Payroll 


Amount Paid to Industrial Workers $116,000,000 in 1925 
and is Increasing — More Chinese 
But Fewer Japs and Hindus 
XPANSION of British Columbia 
industry on a large scale and in 


any directions is shown by the 
cae of the Provincial Labor de-| and 


nt for 1925. 
These salient facts are shown: 


The total industrial pay-roll of 1925 
reached the large figure of $159,959,820, 


as compared with $151,037,316 for 1924, 


Of this amount Greater Vancouver 
contributed $56,065,917, or 35.05 per 
cent., a8 against $54,449,747 in the pre- 


ceding year 


Firms with a payroll of more than 
$100,000 numbered 196 last year, a fig- 
ure which does not include government 


guthorities, trans-continental railways 


wholesale and retail merchants or deep- 


“eae 
ve 
totalled 
1924 figure 
about 2 per 


weekly wages last 


of $28.39. 


the previous year. 
try is 


the smallest percentage since 1918. 
British Columbia’s new 


Germans. 


English-speaking 


oerment is showing a steady in- 
crease, 5,311 more men and women be- 
ing employed at the end of 1925 than at 


the beginning of the year. 


The number of returns received 

' from industrial employers in the prov- 
ince was 4,138, with a — of 
3,566 and 

a payroll of $107,798,771 for 1924. 
The report also makes an estimate 
of the additional payroll! of industries 
not within the scope of the enquiry. 
up the total industrial 
eo of the province for 1925 to 
,959,820. 35.05 per cent. of our in- 
dustrial payroll is located in Greater 
Vancouver, as compared with 36.05 
eg in 1924, Greater Vancouver 

vi 


$115,943,238, compared wit 


This brin 


ng been taken for this purpose 
to include the city of Vancouver, 
North Vancouver, South Vancouver, 
West Vancouver, Point Grey and Bur- 


The rest of the mainland, with which 
are grouped the Queen Char- 
lottes and the Northern Islands, has 
45.93 per cent., compared with 45.02 
cent. in 1924, and Vancouver 
, taking in also the Gulf 
Islands, has 19.02 per cent., as against 
18.93 per cent. in 1924. 


Best Since Before War 

The increase is fairly well distribut- 

edamong most of the different de- 

ents of industry, and, without 
cating a boom in any particular 
‘line, it shows a very satisfactory ad- 
vance. In building and contracting, 
1925 has been referred to as the best 
since pre-war times, and, indeed, was 
hardly surpassed in any one year in 
the hectic period between 1909 and 
1912. It is, therefore, not surprising 
that the figures for this industry went 
up by aelauer a million, and that 
the extra demand for builders’ ma- 
terials also sent up the payroll there. 

All kinds of workers seem to have 
shared in this advance—the provision 
of new residences; bridge and dock 
building, industrial establishments, 
and in the city of Vancouver, import- 
ant extensions to stores, the general 
impression being that these opera- 
tions were not so much in the nature 
of anticipating an expected demand 
as of meeting one that had already 
made itself felt. ‘ 

Coast shipping, true to its record 
for several years past, again in- 
creased its payroll for the year, this 
time by more than a quarter of a mil- 
lion. In the manufacture of food prod- 
ucts the province again made a no- 
table advance in its wage list, the 
total rising by $1,349,634.13, of which 
the operations of cereal milling, 
ereameries and dairies, fish and fruit 
canneries, bakeries, jam making and 
packing houses all seem to have had 
their share. This is full of encour- 
agement, suggesting as it does that we 
are getting on well with the business 
of converting into terms of wealth 
and wages the products of our own 
province. The lumber industries paid 
out in wages $676,385.79 more than in 

, and this figure would doubt- 
less have been much higher but for 
the slackening of logging operations 
in the summer months, caused by the 
abnormally high risk of fire. 

Metal mining had an excellent year, 
with nearly three-quarters of a mil- 
ion more going out in wages, and an 
even better increase was recorded by 
the kindred industry of smelting. 
Most of this additional activity was in 

southern interior, though there 

been much talk of the expected 

Weater development of producing 
“as in the north. 


Good Working Increases 


ti more of British Columbia’s 
imber products are going to their 
Mets in a finished state is the 
meaning of an increase of $284,055.54 
in the wood manufacture group, 
which comprises sashes and doors. 
F YWood, boxes, etc. The greater call 
oF Public services, necessitated by a 
volume of business and an in- 

‘Sed population, has brought about 
in ierease of over a million dollars 

the payroll of the group compris- 

8 street railways, gas, water, elec- 

city, etc. So also we note a sub- 

ntial increase in the wage pay- 
— for printing, laundries, oil re- 
ning, etc, 

‘wo of the principal industries 
which show a decreased payroll are 
coal mining and the manufacture of 
explosives and chemicals. The former 
has en going yom di, Hey 

» One sign of which has been the 
Seceptances of reductions of wages by 


i 


year 
a sharp drop from the 
This drop of 
cent., however, is more than 
offset by @ reduction of 4 per cent. in 
the duration of the average working 
week. Calculated on an hourly instead 
of a weekly basis, 1925 wages probably 
would show an increase over those of 


The a ortion of Orientals in indus- 

ining substantially. Orientals 
last year represented 11.30 per cent. of 
the total laboring population, and this is 


} labor sup¢ 

plies are coming now from northern 

being composed ‘largely of 

atone. Russians, Austrians and 

lied 70.85 t. of th ieee 

su per cent. o e@ province’s 
laber i 1925. - o 


iding an 








now 11.30. 


bers and kept up their 
both the Japanese and the 
a smaller factor than in 1924. 


been numbered each year since 192 


the miners in the two chief producing 
areas of the province. The effect of 
this was more constant employment 
, Some increase in its volume, but 
a slight falling-off in the amount paid 
in wages. Shipbuilding and repairing, 
an industry very subject to fluctua- 
tions, also came below the 1924 total 
by nearly a quarter of a million. 

Native Canadians and natives of 
the United Kingdom make the largest 
contributions to our industrial popu- 
lation, the former being rather more 
and the latter rather less than one- 
third of the total. Adding to these 
the smaller numbers of natives of 
the United States and Australia, we 
find that English-speaking countries 
supplied 70.85 per cent. of our labor 
in 1925, compared with 72.33 per cent. 
in 1924 and 6961 per cent. in 1923. 

Orientals Fewer 

The proportion of Asiatic workers 
in our industries also shows a de- 
crease, and the 11.30 per cent. of Ori- 
entals is the smallest percentage re- 
corded in any year since 1918. In that 
year 20.37 per cent. of our industrial 





over $1,000,000, two of them 
ing between $2,000,000 and $3,000,00 
and two over $3,000,000. Th 
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Lumbering First 


shipbuilding and pulp and 


terials group; 2 each in laundries, 0 


Sources of Wealth in B.C. 


Compiled by B. C. Products Bureau, Vancouver Board of Trade. 


Forest Production 


1925 1924 1923 M - © . island. ard 
iipialoion Value __ Value Value ountain Rivers Have Great The number of vessels arriving and 
Lumber, MBM . se» $41,350,000 $41,800,000 ver eee eee 1 P D ] ee * reg aa Fee. ocean 
ah Sc males 14,466,000 13,938,000 018, V } w and. coastal... was net tonnage 
Shingles” Pepenees sete" ee stance 10,000,000 10,000,000 9,869,000 a ue or O er eve opment being 10,999,978. While "these figures 
ede a an th in huis 690 060.0606 2,200,000 2,272,000 ara aee ————_——_ place Victoria as the second largest 
Laths .. 220s eeecc cc ccecrcceceneeceeseee  sesscans ee 2.200000 ONSIDERATION of the great| rainfall in the Coast region all the port in Canada, the number of vessels 
Poles and Piles ........--+s+sssesesenes a eeeaes yy tes 1,500,000 timber resources of British Col-| larger water-powers are to be found | is not large when the facilities avail- 
Mining props and posts ............-+++. asses. 2'100,000 2,000,000 | umbia with their need of economically | there. Regional topography is no| able are considered. 
SOOCEIENE SRCSSEIOS _- «<> +> = 2-20 "625, 542,000 5,915,000 | developed power to turn them into] less a factpr in their occurrences than Victoria has three excellent har- 
eee Merny SOR 6555555565 See <ete : the finished products—lumber, pulp,| precipitation. The longer rivers of| bors: The Outer Harbor, comprising 
a ’ ’ ° . ’ 
BEE CicusecaGhbaces owes von esstees nd $81,941,000 $80,702,000 $86,674,000 | and paper; the mineral resources—| the Interior with large catchment | Rithet’s wharves with an area pf 16 
ene ee oe base and precious metals, with| areas, the great expanse of lakes, a acres and ae ory National | 
aterborne Lumber their attendant mining and metal-|talling more than 2,500 square miles | Docks at Ogden Point (these covering 
a 1925 1924 1923 lurgical problems; the growing needs/in area, and the high mountain/ some 30 acres) the Inner Harbor and 
“e Feet B.M. Feet B.M. Feet B.M. | of agricultural communities for the| ranges with their slowly melting| the famous Esquimalt Harbor, 940 
; 40,228,887 34,848,783 78,003,423 | electric current, now passing from| snows are equally productive of power | acres in extent. The Outer Harbor and 
I OG, . cndbbecdcseevnsocdbivese 2,168,921 752 aos 36,398 234 sity on the farm; the packing, freez- The predominance of developed going ships, the Inner arbor by 
ES SS A Pay? Pee LLL 1 oe aero aes 105.916.915 ing and handling of the products of water-powers on the Coast is largely eoastwise vessels, Besides these har- 
Japan ........ eee es ee ee ee 41,527,008 16,201,290 | the sea; transportation and the varied] a result of the growth of the lumber bors, safe sheltered anchorage can be 
U. K. and Continent «......----++++++e+s Seer aas 10°681.208 8'321082 | and increasing requirements of “al and allied. induntries, ehee and cose} found ta tke Royal Roads off thé ene 
South —_ eae... . 3'359,869 2,228,150 4,803,236 | growing population and_ industrial] venience of transportation, and to the | trance to Esquimalt Harbor.  - 
Poo 7) Pee oe cis toa 361,016,940 313,104,821 248,611,600 life, emphasizes the certainty of vig- larger industrial and general popula- The outer docks are able to berth 
Philippines and T. of Hawaii ........... ’ 134,690 ae orous and expanding development of | tion rather than to superiority of| any ship afloat, and all vessels can 
West Indies and Cuba ...........-++++++ 667,012 aituse 8,665,241 the water-powers of the Province. natural sites. enter and leave under their own 
South Sea Islands .............++++++++: ie eno nes 6,883,150 1,705,394 The total available water-power of —_————___—_—- | steam. When the ships of the s 0 
Egypt ceteceseseceeserecscersscceseceses 12820848 6,885, aR 677,756 | the Province has been eee, = TOURIST TRAFFIC as ae er and “Repulse” 
@XICO .....+-+- Le cascersecsecteseeneeers  seetasce 177,041 000,000 to 2,500, ia. Be ; 
Foreign, Unclassified ..........+++++++: _885,817 __ 880008 : - cents gy Best ee Soe BRINGS BUSINESS ot only entered the Ogden 3a 
577,560,288 531,262,318 521,707,182 | include certain sites on the Lower AND PROSPERITY | Docks under their own steam, but 
° Fraser, Thompson, and Skeena Riv- camping tied up alongside each other in the 
Agricultural Production ers, where the presence of main lines (Continued from page 17) same ee One | — bey 
of railway’has rendered development | |; #4 ae ave two 
Description Vales Quantity re teas Quantity $15,920,028 im robbie. ++ sl en hen the conditions of granite block breakwater 2,750 feet 
eee os SD | o',  winin oo.e »790,00T .......... wer, ing the glacial period the whole : ’ long. ss 
eee res sec oo" oie aor be 26,953,785 1,310,676 25,028,969 1,188,170 | p. uring the § oe th P hirhest eaks | ,, Lhe new store of the Hudson’s Bay The inner harbor is ‘used chicile 
RED no on currn ano ssé "145, oe 3,952,979 OVERCD CECH 2 ee oe Company just being completed, thd : 
Poultry products ... 4,745,723 .......... oh} $s had Uses 9234576 was covered by a continuous ice- Sir total dcrmehune of Spencer’s’ Ltd by coastwise vessels, but as many 0 
eee ty AIS94 138,696,000 3419938 176,887,879 6,034,976 | sheet, and glaciation and subsequent | ;°8 course of construction, and the | t#¢.great lumber and shingle mills are 
ree ean ooh por ee eas 6874988 231,883 5,853,626 | steam-erosion se ee B gem a Woodworth Emporium only recently — = its a a — 
; Seay 629, ‘ 7 ,312,725 | the topography. Valleys and divides ; : and steamers engaged i - 
Fodders, tons ...... 11,629,132 582,935 10,671,692 671,556 12,312 i conunied, eiven-te Vankauwer. tnas of " i 
Grains, bushels 4,251,321 4,501,590 4,253,512 4,925,027 woemeee were enlarged and lowered, soil de-| +1. handsomest and best equipped re- | Ness enter it. Also on 7 sae 
Miscellaneous ...... DOOMED cchivivase TORIES » wescsactes 695,8 posited, and lakes formed—all, mat- ball eotablishencate’ Ge Candie hoe shores are 80 acres of industrial sites 
en —— — eee a $ $ $ jf ey . * rac 
DOs sidan ctesss SUE MR RID .......-.. $60,029,224 .......... $59,159,798 i cditdoumr eal aggll t 9 oe may be taken as definite reflection of wees eae frontage of 3,500 feet - 
; : forestry, transportation and other} 2 2USiness prosperity waich ¢ with a depth of 20 feet. : ; 
Fisheries Production factors of economic development. all up and down the retail section and | “ny? new drydock at Esquimault is 
1925 1924 1923 These great physiograph.c features finds further expression in extensions the second largest on the American ‘ 
Description Value Quantity Value Quantity ee have an important influence on the = ores vee ee Continent, only 29 feet shorter than 
Ds COR. sccckkeess ary et ooo + ee eee Siete climate. a see pone air i ccmeak iba . y Necteneh ahans 100 eee = Oe ee 
Halibut, cwt. .......-+-- vama” F 7 , 338, tation are profoundly modified by the ;, | giant basin, hewn out. 
Herring, cwt. .......+0. ae aor oo. io 1a ess recurrence of mountain range and ae = ome most modern of in rock, will cost approximtely $6,000,- 
Sok, OFF. ROM oo ist bey 110,315 18,183 130,334 16,679 a valley. The wide — ry ag = al . ee aiaces ta eu balaas 000, and tesa oe mg eee 
Pilchards ” owt. beatae 182,911 27,485 82,881 19,492 92, extending to 11° northwar rom the ena ? the cite has beak the devel: eet in width a OP, rg 
' 7 8,373 61,482 f the | eee 6 oe : :. | the bottom; its depth is 49 feet 6 in 
Grams, ble cocci waned 20090 ««SBRE 14488 TTB | TAO. Caneene along the ocean sea-| OPment of the tourist traffic, partie. | the boro: ite ehh es Onsale at 
Oysters, bbls. .......... 23,107 1,663 29,051 1,575 27,228 | board contribute to the varied clim-| Ularly from the United States, It high water. The dock will take any 
Miscellaneous .......... EAURDES. -cccov tix TEE ASB . wives ces 641,293 sbie etuditions. estimated that Ae ee vee ship afloat, or, if desired can be di- 
Seemann —_——_——_ $20, 795.914 The warm ocean current, though| Coming to Vancouver over - i vided into two sections of 400 feet 
Te ere oe SOR ABO BES ©. ccice $21,256,956 ........ 195, not so pronounced in its influence as agg a a a and 750 feet respectively 
i i the Gulf Stream on the shores of| %@re In the worid, . 7 
oe 12g | Barone, conduces to the mildness of "the extent ‘of $40,000,000 or $00  Annle, growers and shippers fn the 
ipti i Value Quantity Value Quantity Value the winters and abundant rainfall on 000,000 ‘during the summer season. Annapolis Valley of Nova ners — 
Description og. G46 $ 280,092 21,097 $ 420,750 20,820 $ 420,000 | the Coast, —. the Sumidal | Something over 200,000 automobile | uniting in an effort | to UMPrO his 
old, plac., . , ’ ’ e 1 : : * +; | status o > . a 
120,535 179,245 3,704,994 months the ever-changing 2 ddi- 
aio 7854844 5286818 8.341.768 5292184 6,032,986 3,718,129 | waters tend toward moderation of the a gre ina op eens oe end they have en 
Copper “ibs 72'306.432 10,153,269 64,845,393 ae eee eee rat day temperature and to the coolness "hms cans eadae oes tele oneal — — = poy mete me 2 
bs. 849, 29 170,384,481 12,415, 663, 321, ‘ohts. | ’ 
Zine,” Ibs. 798,257,099 1764450 79130,970 4°266,741 58,343,462 3,278,003 “Gur the eastern side of the traffic in terms of retail —_ 
Coal, tons Coast Range, much greater varia-| may be judged fro I 
(2,240 Ibs.) 2,328,522 11,642,610 1,939,526 9,697,630 2,453,228 12,266,115 | =e Smediatere prevail during stobes a gle mage oe 
ke, t i ipita- | especially ‘ 
(ado ibs. _— SiS 110 ne 833,672 ene 2,858,710 ten. 2 a oak ier, bat wee that their summer trade which under 
Misc. products seeeeees 2,845,110 seneeeee _ 2888, ecccccce 7858, aii . ’ former conditions was very dull in- VIC r O RI 
Totals oe Be a ORR AIRE cavngccege CAB.TOEGOE co cccccce $41,304,320 It should not be thought, however, | deed has a better than e A 
ee: that on account of the more ample| Christmas trade. 
ustrial Statistics 
ind Costof Gross Value by the Sea 
Town No. Capital Employees Wages Materials Products 
Vancouver 1,065 $85,804,549 24,674 ae So Weses as? 
Victoria 333 19,300,586 2,719 254, 987, a4 
in’ 11 6,903,431 1,792 2,435,919 7,648,396 13,188, . 
a I BRITISH COLUMBIA PERMANENT LOAN The home city of 
N. Vancouver 27 1,780,561 958 1,442,361 1,361,263 3,571,432 THE d rf 1 
Prince Rupert 4 Saabaye 1aes | Ssuapog Sanaa ETRE COMPANY Canada, a wonderfu 
(271,643 380 : 347, - . 
pe i¢ "730353. (292 407,563 378,367 «1,048,635 B.C climate, delightful 
oan 28 1,732,228 * 242 344,624 926,892 1,691,684 330 Pender St., West ie Vancouver, B.C. : h 
Kelowes 40 1,109,855 259 301,260 708,912 ‘1,225,557 surroundings; why 
Rossland 13 5,122,963 74 128,784 73,768 |. 912,922 
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Plant of West Kootenay Power and Light Co. at Lower Bonnington Falls 






922, 13.85 in 1923, 11.97 in 1924, and 
r . While the Chinese in our 
industries have increased their num- 
roportion, 
indus are 


The industrial firms in the province 
whose returns to the department 
show a payroll of over $100,000 have 


in which year the total was 118. In 
the following year the number in- 
creased to 164, in 1923 to 200, and in 
1924 it fell back to 196, at which fig- 
ure it remained for 1925. Eleven of 
these firms had each a payroll of 


list does not include any public au- 
thorities, Dominion, provincial or mu- 
nicipal; neither does it take account of 
transcontinental railways, wholesale 
and retail merchants, or deepsea ship- 


Lumbering takes the first place 
with 89 firms, or three fewer than in 
1924; and 17 are in the food products 
group; 14 in contracting; 12 in coal 
mining; 11 in coast shipping; 9 in 
metal mining; 7 in the public utilities 
group; 6 in the metal trades group; 5 
in printing and ee: 4 each in 

paper 
manufacturing; 3 in the builders’ ma- 


refining, smelting and the manufac- 
ture of wood, and 1 each in breweries, 
the manufacture of explosives, gar- 















Future of British Columbia 


By SIR GEORGE BARRY. 


[? WAS Adam Smith who first en- 
unciated the axiom that wealth of 
a nation is of fourfold origin; from 
forests, from mines, from soil and 
from the sea. 

British Columbia, having each of 
these, builds its economic structure 
on a four-square foundation. It may 
seem trite to say: “We have abundant 
water power available for production 
of electric energy at low cost.” 





1, 


Province of Quebec. 


similar impression, what 


good it would do! 





0, 


is But do British Columbians draw| of commodities, governments, 
from the familiar statement its full] eral, provincial, municipal, 
burden of significance? Can they see| insurance companies, public 


those ‘tumbling waters, years, even 
centuries hence, incessantly turn- 
ing the wheels of industry, costing 
less and less as earnings from power 
pay for the expenditures on first 
installation — the most inexhaustible 
source of industrial power? 
People Live Longer 

Another . advantage apparently 
overlooked, but an advantage, I 
believe, of the highest economic im- 
portance, is the fact that this Brit- 
ish Columbian ‘climate, unsurpassable, 
makes for cheaper living conditions 
as compared with other parts of 
Canada and lengthens the span of 
years ‘in which men are industrially 
or economically productive. 

It seems a foregone conclusion 
that Great Britain must in 





tional spirit by adopting a 
materials of all kinds 


produced in Canada. 
The Wiser Way 





il cidental 
population. 


better to make 


‘ » 8 years 
workers were of Asiatic origin. In| ment making, house oe close at hand move several millions | people inherently self-reliant any 
the following year the percentage fell | jewelry ere: Te inate of its congested population and set-| portion of that quality of initiative 
to 18.35, in 1920 to 16.64, and in later| facturing an » & tle them in lands within the United] and enterprise. Idleness and enter- 
years it was 14.45 in 1921, 14.61 in! group. Kingdom. prise are irreconcilable. One must 


Britons Will Come 
Great migrations are impelled, not 
so much by adventurous spirits, as 
by the driving force of economic 
necessity. It will be the latter urge 
that will cause millions of British 
people to come to Canada. 


give way before the other. 


terprise. 


industries. 





































































































to be Decided by Her People 


There seems to be an impression 
that nowhere in Canada is capital 
safer or taxes lower than in the 


Could British Columbia broadcast a 
immense 


There is another subject of pres- 
ent interest, Canadian industries. 

Canada would be much richer if, 
regardless of tariffs, its big buyers 


fed- | Vancouver and Seattle, she commands 
banks, | the traffic through the Juan de Fuca 
utility | Strait by which all vessels bound to 


corporations; in- fact all these or- 
ganizations that buy on a big scale, 
were to display leadership and a na- 


of buying—say, as a start—building 
in Canada 
and all the foodstuffs that can be 


It is far better for England to face 
the capital expenditure necessary to 
move its surplus people and set them 
up in their new surroundings than 
to continue indefinitely the present 
heavy burden of the dole and the in- 
expense of non-productive 
From the standpoint of 
national morale it will be infinitely 
that expenditure 
for migration than to sap from a 


Migra- 
tion will give the opportunity to en- 


I am a believer in the feasibility 
of intelligent industrial surveys as 
preliminary steps to procure new 









KEY TO SHIPPING 
TO THE PACIFIC 


Commands Strait Leading to 
Vancouver and to 
Seattle 


VY IcTORIA holds the key port posi- 
tion of the Northern Pacific coast 
Situated on the southern end of Van- 
couver island, just half way between 










































and from the important terminal 
ports of Rritish Columbia and the 
Northwestern States must pass to 
reach the Pacific. This explains why 
the tonnage of the Port of Victoria 
is larger than that of either of the 
other more important commercially $ 
ports referred to, and second only in 
Canada to Montreal. . 
Victoria’s port business, large in 
volume as it is, is not in keeping 
with the available facilities. To the 
end of making better use of these 
facilities a port expert is being em- 
ployed to make a survey of the situa- 














policy 
























tion. Fisheries, lumbering, grain 
movements, etc., will be thoroughly 
investigated. 








One of the possibilities for the de- 
velopment of Victoria is the inaugur- 
ation of car ferry services between 
Vancouver Island and the Canadian 
mainland ports. In this way vessels 
now operating into Seattle. would 
avoid the run north to Vancouver, 
which is as far north of Victoria as 
the American city is south. Already 
considerable business is done this way 
in smaller shipments, while the Cana- 
dian National railways have done 
some business in grain shipments by 
car ferry between Port Mann and the 





























































































































































































































































28 years Satisfactory Service. 









Departments for 


Real Estate Mortgages 
Property Management Investment 
Insurance Savings 











Correspondence Invited 


President, Vice-President, 
DR. D. H. WILSON, M.D. W. H. MALKIN. 
General Manager, 


T. M. MACDONALD. 



































not live where living 
is worth while? Cor- 
respondence solicited 
regarding home s, 
either city or sub- 
urban. 























Heisterman, Forman 
& COMPANY 


Estd., 1864 


Reference, Bank of Montreal 
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180 Billion Ft. Pulpwood 
: Basis of New Industry 


Powell River Investment of $25,000,000 Indicates What 
the Future May Hold — Australian 
Market a Big Factor 


well as the interior markets in both 
countries for about 800 to 1,000 miles 
inland, when the products of these 
mills may come into competition with 
Eastern mill products, but the Pa- 
cific Coast mills have no rivals in 
the markets of the Orient, namel 
Japan, China, India, New Zealand, 
Australia, also South America, West 
and South Africa, and the Atlantic 


oe 
i eS 





HE recent development of the 
paper mills of the Powell River 
i Company, located sixty miles 
*, north of Vancouver, to a capacity of 
x 500 tons of newsprint per day with 
an investment of $25,000,000; the 
successful operation of other mills 
marketing their products largely in 
the United States and the Orient, 
and the discussion of new and im- 
portant paper mill projects calls at- 
tention to the future possibilities for 
the industry in the Pacific coast —_ 
ince. According to the B. C. Prod- 
ucts Bureau, British Columbia stands 
third in the Dominion for the pro- 
duction of pulp and paper. Last year 
the mills produced 92.514 tons of sul- 
phite, 16,856 tons of sulphate, and 
- 121,368 tons of ground wood. A pro- 
rtion of this production was manu- 
actured into 148,201 tons of news- 
print and 9,261 tons of other paper. 
A large portion of the newsprint has 
been exported to Australia as the 
result of the trade treaty effected 
with that dominion. 

Of the cords of pulpwood cut, 70% 
are consumed in Canada and the bal- 
ance exported. At the present time 
there are six pulp and paper mills 
employing an average of 2,150 work- 
ers, with an annua yroll of $3,- 
989,546. There is still room for a 
much greater development, particu- 
larly in lesser plants for the manu- 
facture of finished geese tissue 
and kraft papers, book papers, wrap- 

ping papers, cardboard, etc. 


180 Billion Feet of Pulpwood 


Out of the total stand of timber 
. in the Province of British Columbia 
of 366,300,000,000 feet b.m., half the 
total merchantable timber of the 
whole of Canada, there are estimated 
to be over 182 billion feet bm. of 
ves com of 73 billion feet 
of Spruce, 64 




























































PPORTUNITY awaits the people 

who have sufficient faith in the 
Canadian West and who realize the 
possibilities of the Province of Brit- 
ish Columbia, and are willing to sub- 
stantiate that confidence by investing 
in an industry which would appear, 
after thorough investigation, to be 
basically sound. There is, perhaps, no 
other industry which offers greater 
inducements to the prospective in- 
vestor, and which the natural re- 
sources are so eminently adapted for 
as the Woollen Industry. 

Last year there were 55,151 sheep 
and lambs in British Columbia, an in- 
crease of 1,815 over 1923. From these 
animals there was a total wool clip of 
309,000 pounds of grease wool. There 
is, however, enough grazing land 
available to sustain at least 1,000,000 
sheep, which would give a wool clip 
(taking the average fleece as 7 lbs. 
per animal) of 7,000,000 pounds. Graz- 




















illion feet of Western} ing in the — grazing districts 
Hemlock, 32 billion feet of Balsam,| of the North Thompson Valley and 





other suitable territory costs 7c. 
per head from sheep going to range 
on May 1. ; 

The annual wool clip of Alberta is 
about 1,500,000 pounds, and of Sas- 
katchewan 1,200,000 pounds. This 
combined with British Columbia gives 
a total of 3,000,000 pounds which is 
at present ship east, sold at To- 
ronto through the Canadian Co-oper- 
ative Wool Growers, Ltd., and then 
manufa . A large portion of the 
finished article comes West again to 
the consumers and users, who are of 
necessity bearing a double freight 
bill. This also applies to the enormous 
_—— of Australian and New 

land wool, which comes in through 
the pent of Vancouver and which 
could be made up on the coast. 

There are three important factors 
which are especially favorable to the 
establishment of a wool market and 
woollen mills at Vancouver, or at 
some other suitable point on the Brit- 
ish Columbia coast. One is the sav- 
ing of freight on the raw product. 
Another is the moisture of the cli- 
mate. The third is the transportation 
facilities. Not only on the Australian 
wool, but on our own British Colum- 
bian and Western Canadian products 
such a saving in freight would be ef- 
fected as would gregtly assist the 
coast industry. A moist atmosphere 
is absolutely essential to the estab- 
lishment of woollen mills, and in this 
respect British Columbia is the pos- 
three cords of Eastern pulpwood. | sessor of a climate which compares 

B. C. and Pacific Coast mills gener-| favorable with that of Yorkshire and 
ally have the exclusive command of| the Lowlands of Scotland, where the 
the Pacific Coast markets both in| finest woollens are made. In a climate 
Canada and in the United States as such as this the yarn is not so likely 


Encouraging the Industry 


The policy of the government of ee omen eeeataae fee yee 
se oye nce 8 n amoun 
British Columbia in regard to the de-|¢, one-half of the annual renewal fee 
velopment of pulpwood resources is|theretofor payable in respect ef the 
to encourage the establishment of|$Pécial timber licence so surrendered, 
a . an a provisions o is Treiating 
pulp and paper plants within the|to payment of annual renewal fees and 
province and such as are established 4 = a oo — licences 
shall apply to e pulp licence, except 
are protected as to an adequate sup-| that the additional sum payable on de- 
ply of timber. Hon. T. D. Pattullo,| fault shall be one-half the additional 
Minister of Lands, states that the oy aed dhe om pees . mn Sasnees 
; ree : er licences: 
companies are beginning to give more if the holder of a pulp esnen oo a: 
study to the question of reforestation 
and plans are being worked out with 
the government, having in mind more 
adequate measures for forest protec- 


tained, who has given security for the 
erection and completion of a mill pur- 
tion and reforestation, so that supply 
will continue in perpetuity. 


suant to this section, fails to erect and 
The creation of pulp districts under 
act of legislature and the regulation 
» of operations in such districts is out- 
lined as follows: 


Where in the opinion of the minister 
the creation of a pulp district under this 
section would secure the establishment 
or the continuance in operation of a mill 
for the manufacture of woodpulp or pa- 
per, and would thereby aid in the devel- 
opment of any area of lands in the prov- 
ince, and in the conservation and per- 
petuation of the timber thereon, the 
minister, with the approval of the 
lieutenant-governor in council, may, by 
notice in the Gazette, declare that area 
a pulp district, and thereafter the dis- 
position of all crown timber within the 
district shall be subject to the provi- 
sions of this section. 


Where the timber comprised in any 
special timber licence becomes included 
within a pulp district and is suitable for 
the manufacture of wood-pulp, and 
where the holder of the licence is the 
owner of a mill for the manufacture of 

‘ wood-pulp or paper, or has given a bond 
of fifty thousand dollars and such other 
guarantee as the minister may think fit 
for the erection and completion of « 
mill for the manufacture of wood-pulp 
or paper subject to such conditions as 
the minister may approve, then, upon 
surrender of the licence, the holder of 
the licence may obtain in exchange 
therefor a Bas licence covering the 
lands comprised in the surrendered li- 





12 billion feet of lodge pole pine and 
1 billion feet of cotton wood. Nearly 
two thirds of this timber—127 bil- 
lion feet—is growing on Vancouver 
Island. * 

The annual consumption of British 
Columbia eee is 225 million 
feet b.m. is can be increased more 
than ten times by utilizing ‘small 
material now left from logging op- 
erations and the development of in- 
terior spruce stands. 

Special features affecting the pulp- 
wood interests in British Columbia 
may be summarized as follows: the 

rs of B.C. are open all the year 
round. All the pulp and paper mills 
now in operation in B.C. and the 
majority of good pulp wood proposi- 
— now oe, are “7 deep water 
and cargoes of pulp an per may 
therefore be loaded in the ocean 
vessels at the mill. The average cut 
of pulpwood in other parts of the 
continent is about five cords per acre, 
in B.C. the average per acre is 20 to 
40 cords and frequently much more. 
The timber in the majority of cases 
near the mill and logging con- 
ditions being most favorable through- 
out the year, logs are delivered at 
the mill at comparatively low cost. 
, Spruce and Hemlock in B.C. are much 
superior to those woods in the East, 
being larger, cleaner and with fewer 
knots. On account of these and other 
features, it is found that two cords 
of B.C. pulpwood are equivalent to 






























































































































complete the mill in compliance there- 
with, he shall, in addition to all other 
liabilities arising by reason of his de- 
fault, forfeit-all right to obtain a re- 
newal of the pulp licence; but upon sur- 
render of the pulp licence at any time 
within the period allowed under this 
section for the erection and completion 
of the mill, and upon payment of the 
difference between the amount of the 
renewal fees and additional sums paid 
by him under the pulp licence and the 
amount of the renewal fees and addi- 
tional sums which, except for the sur- 
render of the special timber licence, 
would have accrued under it, the holder 
may obtain in exchange for the pulp 
licence a special timber licence cover- 
ing the lands comprised in the surren- 
dered pulp licence. 
















































































































Canadians Consumed 
8,000 Tons of Spaghetti 


Did you eat a pound and three 
quarters of macaroni in 1925? 
That was your share of Can- 
ada’s oe of ‘macaroni, 
spaghetti and vermicelli. 

Canada produced 14,723,598 
of these sinuous edibles in 1925. 
It imported 1,631,064 pounds 
and exported 267,980 pounds. So 
Canadians must have eaten 16,- 
086,682 pounds. 

So the census of the indus- 
try, just published by the Do- 
minion Bureau of Statistics 
shows. 

















Coast of North America and Europe, 
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these last via the Panama Canal. 


The cheaper cost of raw material 
and all other essentials for the manu- 
facture of pulp and paper, and the 
fact that cargoes are loaded in open 


vessels at the mills and that 


no trans- 


shipment or handling is necessary 


until the destination of the 


cargo is 


reached, easily equalizes or over- 
comes the difference in freight rates 
for the longer haul to Europe and 


Eastern markets. 


The vital import- 


ance of these great stands of timber 


to-day growing in B.C. will 


perhaps 


be better realized when it is remem- 
bered that the amount of wood used 
annually for pulpwood purposes alone 
in America, would, if piled up four 
feet high and 12 feet wide, reach 
clear across the Continent from the 


Pacific to the Atlantic. 


to break when carried on the 


Industrial Opportunities 


Woollen Industry and Vegetable Oil Production 
But Two of Many Openings 


By A. A, MILLIDGE, 
Manager, British Columbia Products Bureau. 





spinning 


machines. Again, water is an all im- 
portant factor, and the soft water 
which is so abundant on this coast 
possesses qualities which make is emi- 


nently suitable for scouring 
ing purposes, 
t may 


and dye- 


be mentioned that some of 
the Eastern Canadian Mills which are 
using British Columbia wool have to 
chemically treat their waters before 
it will give the best results in the 


latter process. 


Then from the point of view of 
cheap power the coast of this prov- 
ince offers every inducement and fa- 
cility. This should enable an electri- 
cally run plant to be installed at rea- 


sonably low cost. 


Taking the wool clip of the three 


Western Provinces as 
pounds of grease wool, and 
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established which would call other 
subsidiary textile industries into ex- 
istence. 


Vegetable Oil Industry 


British Columbia, by reason of her 
geographical position, is eminently 
suitable for the establishment of in- 
dustries and the distribution of the 
products of those industries through 
the rest of Canada and the Orient. 
Among’ these industries is one which 
depends for its supply of raw ma- 
terial on the Orient itself, the vege- 
table oil industry. 

So far as Canada is concerned, the 
raw material for the manufacture of 
soap oils and refined vegetable oils 
are chiefly copra, soya beans and 
peanuts. Limited quantities of palm, 
palm-nut and cotton seed oil are also 
used, but the first mentioned three 
materials supply the bulk of this 
country’s demand. 

Copra is the dried meat of the 
cocoanut, and is entirely divertible 
into two products—oil and oil meal. 
Copra, which constitutes the main 
commercial product of the myriad 
tropical islands of the South Pacific, 
is harvested throughout the year, and 
a steady supply is, therefore, as- 
sured. Soya beans, light brown in 
color and like the ordinary white 
beans, are grown in sufficient quan- 
tities in China, Manchuria and Japan. 
China produces peanuts on a large 
scale and supplies are readily ob- 
tainable at all seasons of the year. 

There are two methods in use at 
the present time for treating the raw 
materials, the most common being by 
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lowing 50 per cent. for the shrinkage 
in scouring, there would be about 1,- 
500,000 pounds of washed wool avail- 
able for carding. This would keep a 
twenty-card mill working about 300 
days in the year, figuring 250 pounds 
per card each day. Approximately 4,- 
847,000 pounds of washed wool were 
Sonera from New Zealand and Aus- 
tralia last year. If this were also 
treated at the Coast Mill, it would 
i altogether an eighty-four card 
mill, 

It must not be overlooked, how- 
ever, that the woollen industry in 
Eastern Canada has grown from 
quite small proportions and dates 
back to the time when the small 
woollen mill was a part of the small 
town in many country districts. The 
men who are at the head of this in- 
dustry to-day are usually the sons of 
parents who managed these ‘smaller 
plants. Furthermore, the labor in 
these mills has also grown up, to a 
very large extent, with the industry. 

At the present time, Canadian 
manufacturers are experiencing diffi- 
culty in operations, owing to com- 
petition with the British woollen 
manufacturer; this, despite access to 
free wool, wool tops and wool wastes 
and the protective tariff against im- 
ported goods. Under proper manage- 
ment and provided a woollen mill was 
able to secure qualified labor, the bulk 
of which would have to be brought 
in because there are no small mills 
operating in the province at the pres- 
ent time, a successful woollen indus- 
try could probably be built up in Brit- 
ish Columbia. A new selling organiza- 
tion would have to be built up, and 


He manufactured equipment design 


























gone through many stages of develo 
ment and improvement during ¢ 


successfully. 


A suitable solvent (such as ga 
is then added and left in comtnnn! — 
























and recovered, leaving the oil beh 
This entire process is repeated aa 







The oil and solid material which stil] 
remains in. the extractor are then 
treated with steam to remove 










are mechanically conveyed to storapa 









ther grinding, contains only about 4 
per cent. of oil, as compared to 
five to twelve per cent. left in the 
pressing process. The only 

parts and the only parts subjected to 
wear are the simple grind 
sary to prepare the material for 
traction and the conveyors and 
vators which are required in 
Upkeep an 
charges are very low in con 










































seeds and nuts, oak a plant 







who commenced operations in 189% 


past thirty years, and there are now 
over sixty plants using this method 


the ground material for a short time 
This solvent, together with the digs. 
solved oil, is then run into a lower 
compartment of the tank, called the 
still, where the solvent is distilled off 


The meal, which requires no fg. ~ 








ei 


to remove the oil by dissolvi 4 
without a solvent. The process ‘3 







The raw material is first er 
a suitable fineness and thee tenel 
duced into a tank called an extractor, 


the material is practically free of oj], 


traces of the solvent after which thas 


ie 
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and as the same equipment ma ae 
used interchangeably for any oni oe 
may be 


allowing for the advantages of| pressure. The material is ground, | Tru" in the most economical manner, 
climate, freight rates and other| steam cooked (to burst oil cells) and| It is estimated that such a plant in- 
stalled in Vancouver, using up-to-date 









submitted to high pressure. With 
most nuts and seeds it is necessary to 
repeat this process with variations ‘in 
order to produce the maximum 
amount of oil. The oil produced is then 
pumped into storage tanks and the 
remaining solid portion of the ma- 
terial is ground to meal and sold as 
stock feed. This pressing process will 
reduce the oil content of the raw ma- 
terial to between 5 to 12 per cent. by 
weight. The second method is known 
as the Bataille process perfected in 
Europe by Edouard Bataille, of Paris, 





economic factors, much would depend 
on the general operating efficiency 
of the mills and the business ability 
of the management. The value of 
such a plant in British Columbia 
cannot be estimated, but it is certain 
that it would be of material benefit 
to the province as a whole, not only 
by reason of the huge investment re- 
quired, but by employing hundreds 
of workers, thereby creating an addi- 
tional payroll; and still another of 
the natural resources of the country 
would be developed, and an industry 


extraction system, would gain an ad- 


















ors of 4.44 per ton of raw ma 
and with an initial a af 8008 






The imports into Canada of oils 
and oil cake more than jus the 
erection of such a plant on the Pacific 
Coast. During the eight months end- 
ing November 30th, 1925, 1,567,812 
gallons of cocoanut, soya bean and 






















(Continued on page 23) 





Many municipalities are by necessity or by choice proprietors and 
operators of public utilities. The chief commodities which they retail 
to their citizens are water and electricity. They must needs manufac- 
ture economically so that their rates and taxes may compare favourably 
with those of other municipalities. Moreover their street lighting and 
water for fire protection must be maintained at a high level of efficiency. 


In evolving the present Fairbanks-Morse Diesel Engine which supplies 
power for pumping and for generating electric energy with such marked 
economy, and in building such other equipment as pumps, generators 
and motors which operate with unusually high efficiencies, this com- 
pany has rendered a distinct service to municipalities. It has given us 
great pleasure to note the improvement in street lighting and in water 
pressure, and the low rates made possible in many towns for which we 
have supplied generating and pumping equipment. 


In a similar way we serve practically every other branch of indus 
trial activity in the Dominion. Any of our eleven branches is 
prepared to furnish machinery, equipment and supplies which are 
illustrated and briefly described in our 800-page general catalogue. 
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Fairbanks-Morse 
COMPANY -Limited 


THE MAKERS OF FAIRBANKS SCALES AND VALVES 





vantage over United States competit- 


tons effect a saving of over $40,000. 


peanut oils for manufacture of soaps 
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of Vancouver 


Street Car Traffic and Larger Demand for Gas and Elec- 
tricity Reflect Building of New Homes and 


Expansion 


of Industry 





use of public utility services, such 
as electric power, street railway 
service, and gas, are generally sound 
indicators of community growth. Such 
utility services rise directly in pro- 
rtion to any increase in population, 
inked as they are to personal re- 
uirements. 

Vancouver has ever been the lode- 
stone for thousands of people in Can- 
ada and in the western portion of the 
United States, and, during the last 
five years, population has_ rapidly 
been coming back to the Pacific Coast 

Year at emune 30— 
Mileage installed ...-+-0eccecceceeeeceseccnns 


Services 
Meters installed SF coereccesscescccccccccecs 
‘Added gas consumption, Cmble fest. ccccccccss 


metropolis. Not only do the figures of 
building cohstruction prove the pros- 
perity of Vancouver and the sur- 
rounding district, but in case such 
construction might anticipate, rather 
than follow, prosperity, one can find 
ample proof in the number of new 
homes that are being served with 
public utility services, indicating that 
population has already increased. 

or five or six years great develop- 
ment has been going on in the subur 
of Vancouver to ptovide new homes 
for additional population. The net in- 
crease in the lighting customers of 
the B.C. Electric Railway Company 
shows that these new uses are 
being occupied, not at the expense of 
older houses. In 1925, as will be seen 
from the accompanying table, nearly 
4,000 lighting customers were added 
to the lines of this company, most of 


whom were in the city of Vancouver. 
oat Power Customers, Mainland. 


Pits: ot > showing the expanding 


51,217 
1921 56 201 
1922 59,730 
1923 62,773 
1924 - 66,081 
BOBS 000 20s cee cee cee coe 70,078 
(Aug. 1) 1926. . + 71,757 


Bigger Street Car Traffic 

The British Columbia Electric Rail- 
way Company’s figures for street car 
traffic lend further proof. In Vancou- 
ver city, in spite of the increase of 
automobiles similar to that of other 
cities, the traffic in July, 1926, was 
about five per cent. greater than in 
duly, 1925, while in June the in- 
crease was nearly 8 per cent. over 
the same month in the previous year. 
New Westminster is a busy industrial 
city, served by the same company, 
and street car traffic there has in- 
creased from 9 to 12 per cent. for 
corresponding periods in 1925. Inter- 
urban traffic, between Vancouver and 
New Westminster, also shows some 
despite the operation of in- 
terurban buses by the B. C. Electric 
y Company on a parallel route. 
In preparation for the increasing 
ds for street car service, there 
Mave recently been added sixteen 
More street cars of the latest type, 
in Vancouver, making twenty-eight 

cars added during the last year. 
The B. C. Electric Railway Com- 
pany is operating 233 cars in the 
evening rush hour to-day, compared 
with a maximum of 173 cars in 1919, 

an increase of 34 per cent. 
Larger Gas Service 

In the field of gas, the third ser- 
vice rendered by the British Columbia 
Company, rapid expansion has been 
taking place in the suburbs of Van- 
touver. Four years ago there were 
150 miles of gas mains in the city. 
To-day the system has extended to 


230 miles; and the company has 
started on a new development in the 
direction of New Westminster, whose 
small gas system was purchased and 
is to be greatly extended. 

Previous to 1923, the company had 
franchise rights only in the City of 
Vancouver. Since then franchises have 
been obtained in Point Grey, South 
Vancouver, Burnaby and New West- 
minster, the combined population of 
which equal that of Vancouver. The 
following tabulation indicates the ex- 
pansion that has taken place in the 
suburbs alone: 
1923 1924 1925 1926 

gsadas 21 68 


1 av 

Secass 161 1,280 2,423 3,689 
.osuee 73 146 1,524 . 2,900 
pabies 77,000 2,815,000 16,022,000 40,000,000 
While the increase in gas custom- 
ers has been due to extending the 
mains into existing districts, some of 
it is caused by the general expansion 
of the city. Here are the totals of gas 
customers connecting to the mains of 

the company at June 30 each year: 


1,14 
1924 2... coe coe coe coe coe 28,368 
BORE occ ccs cee coe coe coe 26,088 
(Aug. 1) 1926. .. 29,263 


Industrially, Vancouver is forging 
ahead rapidly. No longer is the coast 
city a site only for lumber- mills. 
Scores of small industries, meeting 
not only local needs, but shipping to 
the Orient, are being located there. 
More and more, too, the raw products 
found in British Columbia, such as 
pulp, are being manufactured into the 

nished article at home. 

Industrial Expansion 

Vancouver and its adjacent city of 
New Westminster are —w becom- 
ing manufacturing centres. The con- 
nected load on the power plants of 
the B. C. Electric Railway system 
shows a substantial increase for in- 
dustrial purposes each year. 


For Industrial purposes in horsepower as of 
December 31. 


1920 53,934 
1921 67583 
1922 69,699 
1923 65,637 
BOD6 0.2 cnc 006 200 coe <0 GOMES 
ROBE cco cco ccc cee see coo Tels 
(Aug. 1) 1926 .....cceeeeees 82,225 


Further evidence of prosperity on 
the Lower Mainland of British Co- 
lumbia is shown in the peak loads on 
the power system: 

Peak leads in 


kilowatts 
SOUR cca sap ced dou deo eos GAR 
BOER cic sks ‘ova ses cee ses CAO 
BODE 06.5" bb6: 000 ube laws ove SOND 
1926 ... 78,400 


With their ears to the ground lis- 
tening for indications of approaching 
demands for electric power, the en- 
gineers’ of the B.C. tric Railway 
Company have for several years had 
plans for meeting any increase in the 
demands for power. For the last few 
years the demand made upon the 
company has been increasing at about 
10 per cent. each year while the first 
six months of 1926 exceeded the first 
six months of 1925 by as much as 14 
per cent. Several years ago the com- 
pany acquired the Western Power 
Company, and since that time has 
been et the Stave Falls plant, 
thus obtained, up to its full capacity. 
With this completed in 1925, the com- 
pany will add an ee plant at 
Alouette Lake for further power, 
which will be received in Vancouver 
in 1927. The addition of the Alouette 
power plant will bring the capacity of 
the company’s hydro-electric —_ 
on the Mainland up to 164,000 horse- 
power. This, it is estimated, will suf- 





Where They Play Golf 
365 Days in the Year 


(Continued from page 17) 

ida disaster which may have an in- 
tluence in bringing manv others to 
a similar decision if the climatic con- 
ditions of the Pacific Northwest can 
be made known to them. This Amer- 
ican of British descent came to the 
conclusion after living in Florida 
that the Southern climate was enerv- 
ating to those bred in the North and 
decided that he wanted his sons to 
be brought up under conditions some- 
what more rigorous. 

Likewise, the climate of the North 
west Pacific is proving attractive to 
many who have located in California. 

re is the case of a wealthy Cali- 
fornian who recently took up a 3,000 
acre tract near Victoria with the idea 
of cutting it up into smaller estates 


and developing them. He was asked 
where he proposed to market these 
estates and replied that he would have 
no difficulty in selling them to Cali- 
fornians when they discovered the 
kind of climate Victoria had to offer. 

That the tourist traffic into British 
Columbia is not only important from 
the standpoint of the millions it 
brings in commercial business but 
that it is highly important as a fac- 
tor in bringing in new residents has 
been repeatedly shown by actual ex- 
perience. One single tourist camp re- 
ports to the Vancouver Publicity Bu- 
reau that it has definite knowledge 
of twelve tourist visitors who return- 
ed to make their home in British 
Columbia, bringing with them cash 
assets of $100,000. 





Only Victoria climate could produce such foliage as surrounds the C.P.R.’s beautiful 
Empress Hotel in that city. 














































































Alouette Dam—Recently completed by the British Columbia Electric Railway Company, this is one portion of the Alouette project which will add 13,400 horsepower to the power supplied at 
Vancouver in 1927. The dam is 1,000 feet long, and raises the level of Alouette Lake 45 feet. 


fice, at the present rate of growth, ready broken ground. Roads are being({ way and gas extensions. In the last, 1926. These customers applied for 
only until 1930. | constructed and camps established, | five years the company has spent $12,-| more than $7,000,000 worth of six 
Increasing Power er. preparatory to beginning construction} 100,291 on capital account, and as| per cent., accumulative, preferred 
George Kidd, president of the B.C.| work in 1927. The total cost of this| Vancouver grows its outlays for dis-| shares of the B. C. Electric, Power 


Electric Railway Company, has al-| development will reach enormous fig-| tribution, and other local services, will | and Gas Company, the company being 
ready announced that the company is| ures. Engineers have plotted the de-| increase. unable to allot $5,000,000 of the 
proceeding with the development of| velopment of only 200,000 horsepower, Customer Ownership Spreads amount applied for. There are now 
the Bridge River project, which has| to cost in the neighborhood of $30,-| The company now has 11,000 share-| 3,240 employees in all branches of 
a possible capacity of 700,000 horse-/ 000,000. This expenditure will be in| holders in Vancouver and Victoria,| the company’s service, not including 
power. At this site, 135 miles north| addition to the local expenditure| obtained in the phenomenal “Cus-| employees of contractors on construc. 
of Vancouver, the company has al-' around Vancouver for lighting, rail- tomer Ownership” campaign in March,! tion work. 
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ob Vancouver 
at Victoria 


GREAT NEW MARKET is being created on the Pacific Coast. 
The population of Vancouver and Victoria is growing by tens of 
thousands each year—prosperous residents who want modern com- 


forts and conveniences. 

Forward-looking manufacturers are establishing factories in these 
cities; to supply this market or the markets of the Orient. They 
find here the raw materials, transportation, labor and the public 
utility service—electric power, gas and electric railway service. 


Abundant electric power at low rates and gas at special industrial 
rates are supplied in Vancouver, Victoria and New Westminster 


‘by the British Columbia Electric Railway Company. 
Inquiries regarding rates are solicited. 3 


BRITISH COLUMBIA ELECTRIC RAILWAY CO. 


VANCOUVER VICTORIA 
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for the Oil Once Despised 


A New Industry Which Promises to Become One of the 


Most Important 


pee on the 
Pacific Fi 


eries | 


eee 


HE lowly pilchard, despised of 


‘men, and with a standing some- 
thing lower than the herring in 

the fish world, has suddenl me 
one of the aristocrats of the North 
Pacific. Up to a few months ago his 
too oily flavor made him useless com- 
mercially, but to-day this peculiarity 
of his has made him more valuable 
by far than most of the larger fish 
which sometimes lower themselves to 
feeding on him. 
Take one pilchard and you find 
just enough oil in him to make his 
flavor too strong,’ but take a million, 
grind them up and you have large 
quantities of some of the richest oil 
in the world. And on this fact an en- 
ormous new industry, representing 
one of the most important branches 


of fishing in Canada, has sprung up 
on the West Coast of Vancouver 
Island. 


The humble pilchard this year will 
form the base of the finest paints 
made in Europe. He will be used in 
the manufacture of the most delicate 
soaps. His oil will help to make the 
most expensive varnishes, and will go 
into the composition of margarine 
and various kinds of medicines. What 
is left after his oil is extracted, a 
dark brown meal, will be fed to chick- 
ens and cattle and ploughed into the 
impoverished soils of Japan to make 
them fertile again. On the whole the 
pilchard can claim to be the most 
widely-useful fish in the world. 

A Fish of Mystery 

There is something of a mystery 
about the history of the pilchard and 
about his future, too. No one seems to 
know where he comes from or how 
long he can maintain his numbers in 
the face of extensive fishing, but in 
the meantime, fifteen big plants are’! 
busy turning him into commercial 
aoaierts along the Vancouver Island 
coast. This is made possible by the 
action of the Canadian Government 
in relaxing an old regulation which 
prevented the use of pilchards except 
as food. In ‘view of the enormous 
numbers of the fish sighted in coastal 
waters every year and the smal! num- 
bers eaten, the government evident] 
thought they might as well be used 
in some way. This change of. policy 
brought quick results, until this sum- 
mer $2,000,000 has been invested in 
equipment to handle the fish, and pil- 
chard products will be turned out in 
enormous quantities for shipment to 
many parts of the world. 

The pilchard has peculiar habits, 
which make it necessary to work fast 
in transforming it into useful 
— 3 Comparatively little is 

own of ‘its life history. It is a 

gic spawner; that is, it spawns 

the open sea, but where or when 
has never been definitely determined. 
Anyway, about the middle of June it 
comes into the store, an unimpres- 
sive sort of creature, a little bigger 
than a herring. From then on the in- 
lets of the Vancouver Island coast 
are jammed with vast schools of pil- 
chards, countless billions of them, 
which remain near shore until No- 
vember, when they disappear again. 

A Question of Supply 

How many pilchards there are in 
the North Pacific, and how long they 
will last at the present rate of fish- 
ing, is a question on which experts 
are not agreed. Whaling captains 
who have operated off the coast of 
Vancouver Island for years, declare 
that they have seen enormous schools 
of the fish far out at sea—miles and 
miles of them—just at the time when 
they were equally plentiful near 
shore. On the other hand, some oper- 
ators in the new pilchard reduction 
business believe the supply will be ex- 
hausted within three to five years. 
Apparently time alone will tell, and 
at the moment the fish are so numer- 
ous that fishing crews have to work 
overtime to keep abreast of the run. 

The fish are caught in purse seine 
nets, the most deadly trap the fisher 
men know. By placing these at stra- 
tegic points in the larger inlets of the 
coast the pilchard fishermen will be 
able to catch astounding quantities of 
fish in the summer and fall. New 
boats have been constructed by sev- 
eral firms and equipped specially for 
this work. 

_The machinery ‘installed in the new 
pilchard. plants is of new invention 
and is extraordinarily effective. The 
fish are brought in by the purse seine 
boats and fed into one great machine. 
This macerates, cooks and manipu- 
lates them under tremendous press- 
ure. Practically all the oil is squeezed 
out and flows from pipes into tanks. 
It is light in color and odorless, the 
whole process, in fact, being without 
any objectionable smell. The residue 
comes out of the machine in the form 
of meal, thoroughly dry and clean. It 
is fed into sacks and shipped in this 
form. The process is continuous, the 
fish being poured into the machine at 
one end and emerging as oil and meal 
at the other. . 

A Big Industry 

These products are extremely valu- 
able. The oil is worth from thirty-five 
to forty cents a gallon, and some 
grades cost more than that. When pil- 
chards are fat they produce close to 
sixty gallons of oil per ton. The plants 
at present in operation, all but three 
of them having been installed this 
summer, wil] be capable of handling 
200 tons of pilchards per hour. This 
will produce sume 12,000 gallons of 
oil every sixty minutes, or 144,000 


gallons in a twelve-hour day. Many of | ¢ 


the plants will operate day and right, 
thus increasing this output largely 
re the _ of the pilchard run. 

So large is the prospective produc- 
tion that transportation companies 
are making special arrangements to 
handle it. Vessels operating along the 
west coast of Vancouver Islan 
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being equipped with enormous tanks 
which will carry the pilchard oil, and 
similar facilities will be provided on 
ships running between here and Eu- 
rope. The oil will be carried overland 
after being pumped direct from: the 
ship tanks. The meal will be shipped 
in sacks, a great part of it to Japan, 
where it already has proved popular 
with farmers for fertilizing impover- 
ished soils. In Canada it,is used for 
chicken feed. 

Development of the new pilchard 
industry has brought an era of un- 


An All-Canad 




















TRONG indications that the sock- 

eye salmon run on the Fraser 
— ‘river, once regarded as the most 
important of all north Pacific sources 
of food fisheries, is improving, are 
given by the increased catch this year, 
and the large number of salmon 
which went up the river just before 
the season closed. 

Experts declare, that the fish 
caught by Canadian fishermen are 
traveling to the Fraser by an all- 
Canadian route around the north end 
of Vancouver Island and_ south 
through the Straits of Georgia. Thus 
they are not exposed to the opera- 
tions of American fishermen, like the 
ordinary sockeye run, which, as a re- 
sult of these operations, has been 
ruined. 

Apparently the all-Canadian run is 
reaching a-size of large commercial 
value, as a result of the little-known 
work of Canadian hatcheries. For 
some years the hatcheries along the 
lower sections of the Fraser River 
have been ing the eggs of fish 
which have been known to travel to 
the Fraser only through Canadian 
waters. The fish thus reared are be- 
ginning to return in large quantities 
this year, thus accounting for the 
phenomenal catch of the last few 


= 

is development is regarded as 
extremely important, as it indicates 
that Canada may yet restore the Fra- 
ser run at least to a large part of its 
former volume. Canada alone can not 
build up the salmon movement 
through the Straits of Juan de Fuca, 
where American fishermen intercept 
it, it is explained, but through this 
country’s present efforts the all- 
Canadian run can be developed in a 


big way. ; 
Outlook is Better 

A record catch four years hence, in 
accordance with the four-year cycle 
governing the movement of the sal- 
mon horde, is expected as a result of 
this last-minute journey to the spawn- 
ing grounds this year. The heavy 
run occurred after fisheries officials 
had ordered a change to wider mesh 
nets, allowing greater numbers of 
salmon to reach the upper reaches of 
the Fraser’s tributaries. 

The total pack of sockeye on the 
Fraser this year almost trebled last 
season’s pack, being 83,400 cases as 
compared with 30,915. Prices during 
the early part of the season were un- 
usually hig) , some fishermen getting 
as high a§ a dollar a salmon, but 
quotations have dropped to less than 
half that amount lately. 

Meanwhile fisheries authorities are 
preparing to take steps that will en- 
sure a perpetdal supply of sockeye 
on the Fraser and also build up the 
runs of other species on other rivers 
in British Columbia. Enforcement of 
a treaty between Canada and the 
United States is feared by some can- 
ners because of its possible effect on 
fishing operations. The canners are 
anxious to be represented on the com- 
mission that is being appointed to ad- 
minister the treaty and which will 
have power to control, even to the ex- 
tent of prohibiting, fishing during the 
summer months. 

Increased production of the salmon 
pack from Queen Charlotte Islands 
will play an important part in the 
final figures on fisheries protluction 
of British Columbia this year. In- 
creased facilities as well as excellent 
runs have made the northern islands 
an important factor. In addition to a 
heavier output of canned salmon, 
about 5,000 tons of salted salmon of 
inferior grades will be shipped to 
the Oriental market. 


Conditions on the Fraser 


_J. P. Babcock, assistant to the pro- 
vincial commissioner of fisheries, in 
his 1925 report calls attention to the 
fact that in recent years the run of 
sockeye to the Fraser River system 
has been maintained almost exclusive- 
ly by the races of sockeye that spawn 
in the Harrison-Lillooet watershed. 
and in such tributaries as Pitt and 
Cultus Lakes, all of which enter the 
Fraser below the canyon at Yale. The 
run to the upper river, which for- 
merly furnished the most valuable 
part of the Fraser pack, is now so 
reduced as to have little commercial 
importance. Apparently the run to 
the lower river is maintaining itself 
with little change. The amount of 
shing-gear in use remains more or 
less constant, and the salmon-supply 
having reached a very low ebb, a state 
of equilibrium seems to have been at- 
tained. If no considerable change is 
introduced in the amount of gear em- 
ployed or in the intensity of the fish- 
ing, present conditions may possibly 
maintained for an indefinite time. 
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recedented prosperity on the West 
Boast of the Island. The ee 
has-been greatly increased through 
these operations, and employment 
provided for many new workers. From 
the standpoint of the white residents, 
one of the most satisfactory fea- 
tures of the new business is the fact 
that only white men and Indians are 
employed in it. Government regula- 
tions allowing the use of pilchards for 
commercial purposes also provide 
that no Orientals must be employed 
in their manufacture. 


The growth of this industry has 
also resulted in the adding of another 
new trade section to the B.C. Di- 
vision’s list, known as the Fish Meal 
and Oil Section. This section under 
the chairmanship of W. R. Lord, of 
the Lord-Leavelle Fisheries, Ltd., has 
been functioning actively since its for 
mation in the interests of its mem- 
bers, dealing with such subjects as 
taxation, eight hour day regulations, 
standardized containers, etc. 


ian Salmon 





May Solve Fraser Problem 


Using Northern Routes, Salmon May Reach Spawning 
Beds on the Fraser Without Passing Through 
American Waters 


In the last twenty years, as Dr. Gil- 
bert has stated, we have exchanged a 
river capable of producing over a 
million cases of sockeye annually for 
one yielding less than 10 per cent. of 
that amount. The Fraser will remain 
at its present low ebb of production 
unless present profits, which are in- 
considerable, are surrendered in order 
that the former runs of abundance 
may be restored. It is surprising that 
the selfish interests of a _ small 
minority have for so long governed 
in this case. The great, majority of 
the people of the nations concerned 
appear to be ignorant of the destruc- 
tion of this great food asset. A suffi- 
cient interest has not been manifested 
to secure, by treaty between Canada 
and the United States, the measures 
necessary to restore the Fraser runs 
of sockeye to commercial importance. 

Nothwithstanding that all previous 
efforts have failed to put through 
treaties, a new treaty has been draft- 
ed, which is regarded by Government 
officials and large packers as the 
most practicable and feasible plan 
that has been. suggested, and under 
which it is believed the fishery might 
be restored. The proposed treaty pro- 
vides for the control of the fishery, 
within prescribed boundaries, by an 
International Commission of six mem- 
bers—three Canadians and _ three 
Americans—the consent of two of the 
members from each side being neces- 
sary to action. As drafted, the pro- 
posed treaty provides that two of the 
three American members shall be 
residents and citizens of the State of 
Washington, and shall be appointed 
by the president from nominees rec- 
ommen by the Governor of the 
State. This latter provision is held re- 
sponsible for delay in action. The 
State Department of the United 
States is said to be willing to guaran- 
tee that two members shall be elected 
from the State of Washington, but 
is opposed to the provision , being 
written in the treaty. 

Mr. Babcock is convinced that the 
restoration of the sockeye-salmon 
fisheries of the Fraser River system 
is the greatest reclamation project 
in which Canada and the United 
States can jointly engage and that, 
too, with the least expense and most 
certain results. 


Has Applied Science 


to the B.C. Fisheries 


John P. Babcock, British Columbia 
Deputy Commissioner of Fisheries, 
and the man who put the commercial 
fishing of this Coast on a scientific 
basis, had completed his twenty-fifth 
year at the head of the B. C. Fish- 
eries Department. 

It was Mr. Babcock who first ex- 
plored for the people of Canada their 
vast heritage of marine foods and it 
was he who first demonstrated the 
need of protecting these resources by 
regulation and control. Now in his 
twenty-sixth year of service, Mr. Bab- 
cock is in the middle of a supreme 
attempt to rebuild the great salmon 
fisheries of the Fraser River and td 
save the halibut hordes of the North 
Pacific. The success of these projects, 
now well under way, would place the 
British Columbia fishery head in a 
position of unsurpassed achievement 
among marine scientists. 

It was on October 15, 1901, that the 
British Columbia Government brought 
Mr. Babcock here from California to 
organize its fisheries department. This 
move met with emphatic protest in 
some quarters on the ground that the 
new fisheries expert was a United 
States citizen. To this complaint the 
government retorted that he was the 
best man obtainable in the world for 
the formidable job of conserving 
British Columbia fisheries and ac- 
cordingly his work began. 

Mr. Babcock commenced with a sur- 
vey of the Fraser River, then a stream 
which the sockeye salmon crowded an- 
nually, offering a harvest worth mil- 
lions a year. It was a stream of mys- 
tery to the fishermen and the canners: 
scientists, too, were puzzled by the 
peculiar habits of the fish and the 
fact that every four years their run 
was far greater than in the preceding 
three. Ever since those early days 
Mr. Babcock has been studying the 
Fraser River salmon and leng ago 
was recognized as the greatest living 
authority on the subject. 

From years of observation and re- 
search he established .theories about 





the Fraser salmon which gave scient- 


ists an entirely new conception of the 


whole fisheries conservation problem. 
As a result of this study, he was 
able to predict from year to year what 
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Problems of Biggest B.C. 
Industry May be Solved 
by Lumber Mills’ Merger 


(Continued from page 17) 


operations apart from ordinary taxa- lature. Its stated purpose is to create 
conditions favorable to white work- 





tion. 

Water Borne Lumber Trade From B. C.| ers as opposed to the Oriental. The 
Year Total Ft. B.M.| eight-hour day was put through with 
ko cls le Cicoh ae Sav ues eee en 58,074,773 | the same aim, but it is declared that 
1916... eseeeeeeererceeerees rts is failed, and that the minimum wage 
Be eRe eet abe ree evens 88'069'029 | Will fail likewise. The theory is that 
1919 ||... LEED 108/872,266| if the operators are forced to pay 40 
BOD Fcc cu cides sein he dupa wont 146,624,269 | cents an hour they will get white men 
RE ns oboe es eerie ype ds 188,733,299 | who can earn that wage in preference 
SESS er eer 273,146,800 | to Orientals who cannot earn it. With 
1923 errr rrr re eee eee eee 521,707,132 this theory those with a practical 
oo sete eee eeeeeeetereeeees ee aaa knowledge of the working conditions 
a SE errr ee ’ ’ in the industry do not agree. They 


It is quite reasonable to estimate 
the capital invested in the sawmills 
of British Columbia at between $80.- 
0000,000 and $85,000,000. 

* Boom in Water Shipments 

The great expansion of water borne 
shipments which came with the open- 
ing of the Panama Canal and greatly 
helped to restore production, is indi- 
cated in the following table showing 
an increase of about one hundred per 
cent. at that time, and this has been 


well maintained since: 
Total 


say that it will simply mean that 
they will get a better class of Orient- 
als, because there is a relatively small 
number of white men who do not now 
get 40 cents an hour or more. It has 
been estimated that 40 per cent. of 
the added cost will go to the Orientals. 

The operators submitted a proposal 
to voluntarily reduce the percentage of 
Orientals in their mills over a period 
of years, but the reply of the gov- 
ernment was that the bill had already 
been passed and could not be altered. 


Total Net This forty cent hour measure -will 


Forest Revenue of on —e : 
Year Revenue Prov. of B. C. ve the effect of raising operating 
DN cut geucees $ 198,666  $ 2,044,630) costs, and perhaps closing some of 
WD ge sassk ss 405,826 2,638,260] the mills where there is not in sight 
SUE Wide cbksae es 455,366 2,920,461 | a timber supply for a period of years 
1905 .....+.++- 574,467 3,044,442) to warrant the introduction of fur- 
BE dbs pap ses ye 859,877 4,444,593! ther Jabor-saving machinery. Com- 
TR Sa 1,696,480 5,979,054 sas diti k d 
MA. vieds oss 2,785,807 4,664,600) Petitive conditions are so keen, an 
MD ES 5 ssbb oes 2'449,960 _-8,874,741| the margin of profits so small that 
RR rns 2,492,328 10,492,892 | evert for the mills which are in a posi- 
| ee 2,654,824 _ 10,745,708] tion to make adjustments, the addi- 
ee poate vaswee te yok aoe tional labor a promises to be a seri- 

eee eee eee ’ Ve ’ » Oo 

stein rca sss in wns, ee 
ro RA eet ie sa .aSane oaseeee Altogether the outlook for the lum- 
1917 1111.2 {75!  2'338'333 8,882,846 | ber industry of British Columbia can 
Goes Ress ance 2,730,808 10,931,279] hardly be regarded as bright, but it 
SD gals sts 2,755,738 13,861,602} should not be forgotten that the tim- 
BP Sins Sine axe 3,508,842 15,219,264] ber areas of the Northwest Pacific 
Aes 2,956,292 16,987,840 | comprise perhaps the last great read- 
em ph tye eee ily available supply on the continent 
1924 |.......:.: 3%782'327 —-18,921295| 28d when adjustments are made to 
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there should be established a sound 


Advantages of Merger operating basis with increasing prof- 


duction if these mills o 

throughout the year. ”" 
Shingle mills had a cap 

15,947,000 shingles per day, 82 


them, or 92 per cent., operated 
time throughout the Sones a 


British Columbia lumber holds an 


enviable position in the world’s 
kets, no less than 577,560,318 ft, 
shipped by water to foreign points 
last year. This is an increase o over 
400 per cent. in five years. Of this 
quantity 361,016,388 ft. went to the 
United States, 67,671,449 ft. to J 
53,845,679 ft. to the United Kin 

and the Continent, 40,228,887 to 
Australia, 12,820,848 ft. to Egypt, 

A total of 210,417,961 ft. of logs 
were also exported from British Co. 
lumbia last year. 

The pole, post and tie ind 
made considerable headway in Pro- 
duction, but this has been offset by 
the drop in prices, so that the Value 
shows a decrease of $395,080 from 
ms Bagg ow ae ~ 

e industry has clear] demon- 
strated its ability to go one and se. 
cure a large percentage of the world’s - 
timber trade as is shown the 
enormous increase in the ta 
business in the past five years, 

If this trade can be maintained as 
it undoubtedly will, it will have a stg. 
bilizing effect on conditions’ in aj 
branches of the industry. Be 

There would seem to be no on 
but what existing markets can 
tained and additional mark 
cured, providing proper effo: 
made to do so. This has been 
demonstrated by the success 
has attended the Wembley Exhibit, 
new ‘business having resulted te the 
extent of 25,000,000 ft. in European 
shipments. 









Premier Salvage Ship \ 


Operates at Victoria 


VICTORIA.—The B. C. Sal = 
Company has had built a specially 
constructed salvage. steamer, the ” 
“Salvage King,” at a cost of $500,000. ~ 


This vessel has a steaming radius of ~ 


10,0Q0 miles, and is equipped with all ~ 
the most modern appliances neces- 
sary for successful salvage work. She © 
is recognized as the premier v 
of her kind in the world to-day. 





The plan for the merging of the in- 
terests of a number of the mills in 
Washington, Oregon and British Co- 
lumbia is based on the idea that by 
this means it will be possible to con- 
trol the output of logs and timber, 
and thus bring about a curtailment 
of supply to an extent which will 
restore more healthy price conditions. 
At present some of the mills are 
making smal] profits and others are 
not able to show anything like satis- 
factory returns on the investment at 
ordinary interest rates. Should the 
merger work out successfully it 
would help the industry as a whole 
with both the big and small indepen- 
dents sharing in the benefits. The 
sufferers would be the smaller inde- 
pendents not entering into the mer- 
ger and not having an adequate sup‘ 
ply of raw material of their own. This 
would particularly affect the smaller 
American independents rather than 
those operating in Canada because, 
owing to physical and operating con- 
ditions in British Columbia, the in- 
dependent logger is still an important 
factor, the forest areas do not adapt 
themselves so well to large scale 
operations as they do in the North- 
western States. 

Independent loggers would, there- 
fore, be in a position to supply inde- 
pendent mills in British Columbia to 
a larger extent than promises to be 
the case on the other side of the 
border. 

Should the merger be carried 
through and prove a failure, it would 
probably have the effect of siill fur- 
ther disorganizing and depressing 
conditions in the industry which are 
largely the result of uncontrolled 
competition and production of a 
larger scale than warranted by con- 
sumption. 

The Forty Cent Hour 

A serious problem for the mill 
operators in British Chlumbia has 
been created by the 40 cent minimum 
hour wage scale. This measure was 
forced on the government by the 
small labor faction which controls the 
balance of voting power in the legis- 


fishery operators might expect of the 
following salmon runs. And now on 
the basis of this knowledge, he is 
leading the fight for the restoration 
of the Fraser fisheries, practically 
— for lack of international con- 
rol. 








VANCOUVER 





its as supplies are gradually ex- 
hausted. 
B. C.’s Timber Wealth 
British. Columbia claims within its 
borders about 80 per cent. standing 
merchantable saw timber of Canada, 
the stand being estimated no less 
than 345,762,000,000 billion ft. S.M. 
There is also an estimated stand of 
47,500,000 cords of pulpwood, cord- 
wood, posts, ete., also 377,772 cubic 
feet of hardwood. A wide variety of 
trees make up this huge stand, the 
chief among them being the Engel- 
mann and Sitka spruce, western white 
pine, western yellow — Douglas 
fir, western hemlock, balsam fir, west- 
ern red cedar, larch and cotton wood. 
The total timber cut and scaled last 
year amounted to 2,611,266,527 feet 
B.M. This cut was apportioned as fol- 
lows among the different species: 

























Place Your Name 
On Our Mailing List 


We gladly furnish in- ff 
formation on alllisted 
or unlisted stocks. We ff 
issue a regular mar- jj 
ket letter dealing with 

B.C. mining invest-. 
ments. Place your 
name on our mailing | 
list. > 


We are _ specially 


Douglas fir ...... 1,016,931,575 } ; 

Red cedar ....... 761,424,202 equipp ed to give 
Spruce .. .... «. 209,036,148 prompt and effective # 
OMRIOEK: 0. 0's teas 659, : TE 
Balsam ... 69,757,894 service to out of town © 
Yellow pine ...... 41,116,018 clients. Wire at our 

ite pine ...... ,653,47 
Jack pine ........ 56,350,628 expense. 
ae ee 46,715,296 
Miscellaneous .. .. 73,622,137 710-711-712-713 


In the production of this vast quan- 
tity of timber, there are about 3,046 
logging operations being carried on, 
while the sawmill capacity for the 
year was 13,604,000 ft. per day, a 
slight decrease from the previous 
year. 78 per cent. of the mills repre- 
senting 82 per cent. of capacity oper- 
ated during the year, the lumber pro- 
duced representing approximately 50 
per cent. of the total possible pro- 


MORTGAGE LOANS 


at current interest rates on favorable terms: with 
least expense, 


Apply manager 


Credit Foncier Franco Canadien 
Company’s Building 
850 Hastings Street West, Vancouver, B.C. ” 


Head Offices at Montreal. 
Branches: Edmonton, Regina, Winnipeg, Toronto and Quebec. 


Vancouver Block, 
Vancouver, B.C. 


Members of the ; 
Vancower Stock Exchange. © 


Miller, Court & Co. 


14 (On. Teer Began Ne 
gs tg Serie ae pred - 


3H SIDLEY, pie a 
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A conservative estimate is that Van- 


couver 


five years. 


will double its population in 
Undoubtedly investments 


in Real Estate will be very profitable. 
We invite correspondence in this matter. 


Gillespie, Hart & Todd, Ltd. 


VANCOUVER 


- 414 West Pender St. 


VICTORIA | 
711 Fort Street 
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Delightful V 


The average winte 
ature in Victoria is 
the average summer 
ture 61 degrees Fahr 
the average annual r: 
27 inches, and the : 
Sunshine 5.9 hours, 
ighest in Canada. 

here are no mt 
thunderstorms, no | 
zero weather. 






































ALEXANDRA BRIDGE 


This splendid bridge, completed August, 1926, crosses the Fraser River at 
eas on the Yale Cariboo Road. It takes the place of the old Alexander 
suspension bridge erected 1863. The roadway of the new bridge is 16-ft. wide. 











































































MILEAGE, NUMBER, TYPES AND VALUATIONS OF PUBLIC WORKS 











4,800.00 
2,724,560.00 
$9,819,210.00 





(ce) Ferries (Government Owned) 








No. Valuation 

Gas-Propelled Boats ....... 12 $198,480 
Steam-Propelled Boats .... 1 92,000 
PEED. cacccccacaesene 28 51,485 
Scows (Cable Ferries) 15 15,257 
DD sihbetsntbondheetctccorcceve Qoccccccccccescoscescvecescesces 5 950 
EL Leo bbGn nein sbacahbe tebe s¥eetnss0 on o60ne6ebes00seqceees 61 $358,172 


(The Government also subsidizes 6 Large Boats under charter as Public Ferries.) 


Chief among its scenic highways are— 













Name 

OND SUED, Socdccccseceosesce 
Cariboo Road .......-ceseeees 
Fort George 

Hazelton Highway 
Pacific Highway ..........+. U 
Dewdney Road ....ccecccecess 
Island Highway ............+- 

(Vancouver Island) ........ WOE. acbcceccdusobiccecsesy SE: GUE ihasncccccccesscsores 175 
Canadian Highway 

(Vancouver Island) ........ PORTERS cc cinececccescevcess PETE cvs tccksbocdsecevcesde wétecs 29 
Revelstoke West Road ......... DRUUUEND  on.sns0dccbnes canvas OURO 00 6006060946 56absntedsccene 96 
Mt. Revelstoke Road .......... OQUERIUEED. “cincccscscccccsovecs Top of Mt. Revelstoke, 6,150-ft. .... 19 
et EE EE “cdic~scccccceces OPED < bc ccbescaeceesenven POONER wccccccnddbenssccecesdcgesesces 20 
Columbia Kootenay Highway ..Cranbrook ..........ssseeeee% EEE cnc reusshaabebavedenenentepes 178 
PP MD  Cccseugseseteneda ENED . coccdocsve oa BEE coc kde cebehsousesconduarce 17 
Banff-Windermere ............ Windermere ..... osm Gh DOBREET i cctisrecs< oeecsesce 80 





Kootenay Lake Road .......... 
Nelson—U.S. Boundary ....... 
Kamloops—Okanagan ......... 
Trans Provincial Highway .... 

(Southern Route) 
Edgewood—Vernon............. 





pee x0 b vseschh edabkavebunsexentre 








eee rere eee sess e st VIO OOR sestesseereeeeeeseeeeeessesee 





errr eeereseesescessseeiUWS INOBL FASS ..cesessesesseeeese 


(B. C. Boundary) 
sindenegeebbsetess PR TUUINDY boss 6d s cheuscnctane 































GOLDEN YOHO ROAD 


Highways Approx. 
= Mileage per mile Valuation Mileage percentage 
average cost Total of tota! mileage 
,000 $25,078,000 75.08% 
4,500 18,471,000 23.45% 
9,000 400,500 0.25% 
7,500 557,250 0.44% 
27,500 3,604,550 0.78% 
$48,111,300 100% 
(NOTE—Roughly % of our roads unsurfaced and Jess than 1% paved.) 
Trails , 
9,000 miles ordinary trails, @ $300 per mile .........ccccccccccccccccccescsccssnccesccessesense $2,700.000 
6,000 miles mining trails, @ $100 per mile ........- cc ccececnceececceneseeeeeeeasweeeseseseeess 600,000 
$3,300,000 
Valuation 
$ 731,056.00 
1,411,340.00 
1,036,824.00 
302,130.00 
2,807 ,500.00 
801,000.00 








ing greater attention from touring motorists. Over a con- 

siderable part of the more thickly settled portions of the 
Province the roads are used by motor-cars the year round with 
safety and comfort, and for the remainder the Toads are in 
excellent condition for touring on an average of nine months in 
the year. The trans-provincial highway is in perfect condition 
all the time. 


There is a comprehensive highway system in the province, 
sereprteins over 17,000 miles of roads and about 9,000 miles of 
trails. These lead to every corner of the province except the 
extreme northern belt, and open up the mountain ranges, national 
and provincial parks, fishing lakes and streams, big-game out- 
fitting points, pleasure resorts, golf links innumerable, sea- 
beaches, and scenes of natural beauty unequalled in character 
and diversity. 


Good hotel accommodation will be found by tourists in all 
cities and towns, and for those who wish to camp well-regulated 
motor camps are provided by nearly every community, or by the 
—— Forest Service in timbered areas. The weather will 

e found delightful at any time of year. 


For those who seek a genial clime during the severe winter 
months of the east British Columbia’s coast cities and towns 
offer inducements not to be surpassed and, as already mentioned, 
motoring is enjoyable at all seasons. Golf is played twelve 
months in the year. Flowers ee in the gardens on 
Christmas Day are not remarkable; in fact, there are favored 
spots where flowers of one variety or another keep a perpetual 
round of bloom in the garden from year’s-end to year’s-end. 


Splendid Highway System 


The present magnificent highway system of the province is, 
of course, the natural development from the wagon-trails blazed 
by the pioneers, gold-seekers and land-seekers, who sought its 
fertile valleys and golden sands in times remembered by many 
still living. This system of 26,000 miles of roads and trails is 
the growth of 70 years at the outside Great part of the roads 
have come into existence within the past quarter century. Some 
idea of the duty cast upon the provincial government to furnish 
roads and trails may be gathered from the fact that only two- 
fifths of one per cent. of the area of British Columbia is within 
municipal limits, although containing 72.50% of the people. The 
other 99.60%, unorganized territory, as it is known officially, 
containing but 27.50% of the population, has to be provided 
with roads, as with all other public services, by the province 
and at the general expense. 


The Department of Public Works has to build and maintain 
roads, bridges, trails and ferries, besides which it contributes 
75% of the cost of construction and maintenance of 194.23 miles 
of primary highways and 50% of the cost of construction and 
40%) maintenance of 153.54 miles of secondary highways lying 
within municipalities. It has built 6,000 miles of mining trails 
to assist mine-owners in getting out their ore. It maintains 
bridges totalling a length of 64 miles and of an regate value 
of $10,000,000. It operates 61 ferries in lieu of bridges, and sub- 
sidizes 6 others. All these activities are efficiently carried on 
under the supervision of Hon. W. H. Sutherland, Minister of 
Public Works, and P. Philip, Deputy Minister and Chief Engineer 
of Public Works. Prior to Confederation all public works were 
constructed and maintained under the direction of the Royal 
Engineers, commanded by Colonel Moody. After 1871 Lands and 
Works were administered jointly as one department, but in 1908 
the poet importance and expanding business of both branches led 
to their division into two departments, each under a responsible 
minister. 

Sir James Douglas, first governor of the two Crown colonies 
which later became the province of British Columbia, was a great 
road-builder. Thanks to him and to his surveyor-general, the 
late J. D. Pemberton, the beginnings of the excellent system of 
roads on Vancouver Island were established. The Royal Engi- 
neers did fine work in building roads and bridges in the fifties 
and sixties on the Lower Mainland. In 1862 a were set to 
work by Governor Douglas to cut a road out of the rocky sides 
of the canyon through which the Fraser River flows between the 
old town of Yale, then the head of navigation from New West- 
minster on the Fraser, and Lytton, at the confluence of the 
Fraser and the Thompson Rivers. At the same time contracts 
were let for other sections of a great road which led to the 
Cariboo gold fields in the vicinity of Barkerville. Although the 
canyon section of the famous highway, the Cariboo Road, fell 
into disuse after the C.P.R. reached the coast, and was so greatly 
damaged by railway construction that access by road from the 
coast to the interior on Canadian soil remained impossible for 
forty years, the greater part of the Road remained in active 
service throughout the years and has done its part in opening 
up the central interior. 

Huge Difficulties Overcome 

Through the years local road-building has been going on to 
meet local needs, and in the course of time road systems have 
become extended and have been linked up one with another. 
Extension is all the time going on, while old roads are being 
widened, straightened, regraded and resurfaced. The people of 
British Columbia are properly proud of their roads and deserve 
great credit for achievements in this line. It is difficult for 
anyone from the east who has not visited the province to realize 
the great difficulties which have to be overcome. Not only have 
the means of transportation to be provided for 99.5% of the area 
but immense distances have to be covered and the physical char- 
acteristics of greater part of the country render road-building 
a costly undertaking, at the same time increasing the expense of 
river-crossings. The scattered settlement, the remoteness of 
some of the communities and the cost of labor and materials all 
add to the difficulties. All the greater, therefore, the credit due 


"Tine scenic highways of British Columbia are yearly attract- 





for building 32,000 miles of roads and trails of all kinds in this 
young province. 

On Vancouver Island the Island Highway runs from Victoria 
to the entrance to Strathcona Park, 175 miles, along the east 
coast. A branch of 40 miles crosses to the west coast at the two 
Albernis, Pacific end of the Canadian Highway, and great inland 
lakes. Around the southern end of tlie Island roads diverge from 
Victoria for 75 miles. 

Leaving Vancouver the. trans-provincial highway starts east 
ward over the Yale Road, following the south shore of the Fraser 
to where it turns northward. The north shore is followed for 
almost the same distance by the Dewdney trunk road. Near 
New Westminster the Pacific Highway turns south, enters the 
States and ends finally on the California-Mexican boundary, 1,750 
miles away. Mention has been made of the Fraser Canyon sec- 


tion. From Lytton 22 miles of road remain to be built eastward © 
to complete the transprovincial highway. This will be finished ~ 
late next year and meanwhile traffic detours—but not over 


“detour” roads—by way of Lillooet and Clinton to Ashcroft. 


Splendid Districts Tapped 


From Ashcroft there are two branches of the highway. The 
northern branch proceeds to Kamloops, thence to Vernon by. @ 
choice of routes, and down through the fruitlands of the Okan- 
agan Valley to Osoyoos. The southern branch runs by way of 
Princeton and the Similkameen Valley to the same place, At 
Osoyoos the highway turns eastward and follows through the 
highly mineralized Boundary District to Nelson, whence a ferry 
crosses Kootenay Lake. Resuming near Creston and touching 
the old Dewdney Trail, surveyed by the late Hon. Edgar Dewdney 
in the sixties, the road traverses the Kootenays and leaves the 
province through the Crow’s Nest Pass, approximately 900 miles 
from Vancouver by the routes given. 


A second route through the mountains is by the Banff-Winder- 
mere highway, which runs into the Columbia-Kootenay highway. 
The latter leaves the trans-provincial highway at Cranbrook and 
from Golden, at its northern end, a road through Yoho National 
Park will next year connect with a road from Lake Louise already 
built as far as Field, offering a third route between British 
Columbia and Alberta. To Nelson, Cranbrook, Fernie, Rossland, 
Trail and Grand Forks improved highways lead from Montana, 
Idaho and Washington. A road from Nelson to Kaslo leads to 
Kokanee Provincial Park. 


From the north end of Okanagan Valley the route from Ash- 
croft continues eastward to Revelstoke and thence southward 
to the head of Arrow Lakes, where steamer cornection is made , 
for Nelson. A scenic road of 19 miles ascends Mount Revelstoke, 
a National Park, immediately back of the city, reaching its top 
at 6,150 feet. The Vernon-Edgewood road connects Okanagan and 
Arrow Lakes. From Kamloops a road follows the North Thompson 
River for 120 miles, and will eventually join up with an existing 
length of road to give highway access to Mount Robson Park. 
It will be understood ‘that what is here being given is only a 
bare outline of main routes. Im every case there are alternative 
routes, cross-roads and loca] roads without number, most of 
which will repay the traveller who has time to explore their 
charms. 

Returning to Ashcroft, the Cariboo Road invites a tour over 
its broad and smooth surface, 215 miles north to Quesnel and — 
60 miles further east to Barkerville. From Lytton, through 
Lillooet, to a junction with the Road at Clinton is 94 miles. This 
latter was the route followed until the canyon section was 
destroyed and the route followed to-day from the coast to the 


Cariboo. After the railway came through, Ashcroft became the «~ 


southern end of the Road. Lillooet originally had that position, 
all mileages on the Road being measured from there, and where 
mileage enters into the nomenclature of stopping-places it is on 
that basis. From Quesnel the highway continues north 72 miles 
to Prince George, from whence it runs west and north 300 miles 
to Hazleton, in places practically on the line of the old Dawson 
trail. The road actually continues 10 miles west to Skeena Cross- 
ing, and extensions westward from there and’ eastward from 
Terrace will add another 75 miles to it. It will not be many 
years before it reaches Prince Rupert. Thirty miles northeast 
of Prince George a pleasant drive is to Summit Lake, across the 
Pacific Divide. There one can gaze on or fish in waters which 
find their way into the Arctic Ocean, at the head of a much- 
travelled water route to the Peace and other great rivers 
the north. 

All the way from Lillooet to Prince George there are roads 
leading off east or west to mining camps, agricultura] settle- 
ments, cattle-raising districts or hunting grounds of Lillooet, 
Cariboo and Chilcotin districts. A motor trip through these 
districts is a pleasure long to be remembered. At every point 
there is comfortable hotel or ranch-house accommodation and 
meals which are proverbially fine. 


What Roads Have Meant 


There is to-day in British Columbia one motor vehicle to 
every nine persons. The registrations have grown from 175 in 
1907, or one to every 3,000 persons, to 55,657 in 1925. This year 
there had been over 60,000 vehicles registered to the first of 
October, and at the rate at which new registrations have been 
coming in it is estimated that at December 31st there will be 
about 62,000 cars in operation. 


The number of touring cars entering the province has greatly 
increased within the past two years. From the United States 
there came in 75,081 cars in 1924, while in 1925 there was a jump 
of over 40 per cent., to 106,176 cars. The figures for the present 
year are expected to show a further increase. During one week- 
end in July 3,992 United States cars entered British Columbia. 
Besides this are the cars from other provinces, of which there 
were about 1,000 last year, excluding ordinary traffic back and 
forth across the B.C.-Alberta boundary. 


Full information regarding the roads of the province, its 
resources, scenic attractions, fish and game, can be obtained 
free from the Bureau of Provincial Information, Victoria, B.C, 
which has recently published a booklet on highways and motor 
camps, 


/ 











PACIFIC HIGHWAY 


Through the evergreen timber along the Pacific Highway, near New Westminster. 
Other scenes along the magnificent highways which make British Columbia a paradise 












for tourists. 
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Rouyn Gets Power and oniaurum May .Have 


Railway Simultaneously; More Productive Acres. 
Official opening of the Rouyn Railway will ee place some time Than McIntyre-Hollinger 


this month, perhaps when Sir Henry Thornton is on his way back east from 
his western inspection trip, which he is now on. In the meantime freight is 

Recent Developments May 
Result in Plans for 
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Strikes Are Reported 
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kinds in this already going into the canip over the line and the heavy shipments of steel 
for the Noranda smelter super-structure are expected any day. 


It is announced that the power lines which will carry power from Des 


ROYALITE CO., IMPERIAL SUB- 
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PREDICTS NORTH WILL 
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long the east : . ° 
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arent tales % d pneu * one = ~~ Rouyn camp and it will only be a short time now before these two modern aietan a = oo ae a 
* iecene froek headquarters in Cal gary, and op- mining necessities, power and transportation, will be available for the whole will see more metal million- 
200 MILES APART erating in Turner Valle field, camp. é : aires come out of the north OPENING UP WELL 
y starts east CRETE mane costared a dividen of 25 b — ome of spony § Camps s —— Gowganda, for instance, country than ever were — consist 
of the Fraser cents per share, which is equiva- ave been held up for years because of lack of these two necessities, whereas erated in the history of Cali- E llent Ore Being Encoun- 
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Government Geologist, and 
Second at Gas 
e 


ferent from Pioneer 
Neighbors 


Coniaurum mining operation adjoin- 


10 new for one old. Dividend is 
payable Nov. 25 to shareholders of 
record Nov. 1. 


The above assertion was recent- 
ly made by Courtney Ryley 
Cooper in an article on the min- 
ing Country of Northern Ontario 
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HIGH VOLTAGE CABLE HAS 







ll be finished : d Quebec, which appeared in 
but not over well, Rice Creek, at 6,685 ft. DIAMOND DRILL HOLE Sat rday Evening Post. ing McIntyre and Hollinger on the 
Ashcroft. a small but decided oil showing. | BOW ISLAND SAND CONDUIT RECORDED DURING at rie a high degree of op- strike of the veins of these properties, 
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— en gasoline smell. 


sidered, in the field. 


Imperial Oil has encountered en- 

g showings of oil in two test 

ng drilled in different parts 
eld. 


wells bei 
of the Alberta field 


The finds come simultaneously. The 
first at Burdette, on Bow Island gas 
area and the second on the Ribstone 
structure along the Alberta-Saskatch- 
ewan boundary, east of Wainwright. 


_ Both finds are highly importan 
__ While the 


= 
- 


epar'.. 


south of Edmonton. 
In Dakota Formation 


As nearly as geologists have been 
able to place the horizon of the oil 
showings in the Ribstone well at 
1880 to 1,887 feet, they are — 
Burdett well showings,’ apparently, 
are from sands in the Kootenay for- 


sands in the Dakota formation. 


mation, which underlies the Dakota. 


The local structure at Ribstone, 
mcording to an exhaustive report by 
G. S. Hume, of the Dominion 

’ Gelogical Survey, the discoverer of 
@e structure, is a broad, gentle anti- 
_ elinal apith, covering many miles in 
area, a dip of about only 23 feet 
to the mile, which affords possibilities 
of large oil and gas accumulation 
The axis of this 
local fold runs from southwest to 
northeast, crossing the border line be- 


over a great area. 


tween Alberta and Saskatchewan. 


A great deal of attention has been 
focussed on the Ribstone area, be- 
cause of the strong report of Dr. 
Hume. There is considerable activity 
in the area but many holders of leases 
are waiting for results from the Im- 
i The Hume report 
ndicated that the field, like Wain- 
wright would be a shallow one, and 


rial Oil test. 


drilling not costly. 


The showings encountered are from 
1880 to 1887 feet and the showing in 
the core, drawn by a rotary rig, is 


quite strong. 


No New Ore Opened 


by Lorrain Trout Lake 


Lorrain Trout Lake has not experienced 
any startling development in the past 
three months. The last report mentioned 
lans to sink a winze from the 475-ft. 
1 to an horizon on which the neigh- 
boring Keeley Silver Mines had developed 
Through the 

kindly offer of the latter company this 
changed and arrangements 
made whereby the Keeley continued their 


ore on the Woods’ vein. 


plan was 


eighth level ge south into this com- 
pany’s ground. 0 
work on this level were unproductive, it 
is hoped that a similar arrangement may 
later be made for exploration at lower 
levels. No developments of new ore can 
be recorded for the period. Stoping of 
mill-ore continued on the Woods’ vein 
above the 175-ft. level, both north and 
south of the shaft and above the 240-ft. 
level north of the shaft. 
_. Drifting was continued on the 500-ft. 
level on No. 2 vein, both north and south 
of the winze. Although a favorable in- 
dicator in the form of cobalt ore persisted 
in this drifting, no silver ore of commer- 
tial value was developed. Mill-ore heads 
the period averaged 17.46 ounces per 
ton and production was 28,241 ounces of 





DUNWELL’S NEW MILL 


Denwell Mine, Portland Canal, B.C., 
have its mill in operation by the 


tad of the year. 















































. 
Burdett well and the 
Ribstone well are both on subsidiary 
structures of the same general up- 
lift, the great central plains anticline, 
they are approximately 200 miles 
The Burdett well is about 40 
miles west of Medicine Hat, while 
the new Ribstone well is about 30 
miles south of the town of Lloyd- 
minster, on the Alberta-Saskatche- 
wan boundary line, this point being 
about 140 miles east and slightly 


Althongh results of the 





Interesting Strike by Imperial 
Oil in Test Well in Dry 
Gas Field 


Imperial Oil has encountered an oil 
sand at 3,000 ft. depth at Bow Island. 
Reports are that it has the earmarks 
of being a big oil producer. , 

Bow Island field has been a big 
dry gas producer. Gas has been piped 
from there to Calgary. The field is 
similar to that of Medicine Hat, 40 
miles away, and the Imperial dis- 
covery will awaken a new interest in 
the large dry gas area. Recently a 
hole was put down about 4.000-ft. 
inside the City of Medicine Hat but 
results were negligible. A second hole 
is being drilled. 

The Bow Island hole was being drill- 

ed by a rotary rig. A 10-ft. core, 
drawn by this rig showed the sand 
dripping with oil. 
_ Oil men who viewed the core say it 
is the best-looking thing in the way 
of an oil prospect that has yet been 
struck by a rotary drill in Alberta. 

The capers Burdett well is an oil 
test well in the Bow Island gas field 
being drilled under a joint arrange- 
ment among the Imperial Oi] Limited, 
the Canadian Western Natural Gas, 
Light, Heat & Power Co., and the Gas 
Productions & Transportation, Ltd., 
a subsidiary of the parent gas com- 


pany. 

The well is located about five miles 
northwest of the small town of Bur- 
dett, about forty miles west of Medi- 
cine Hat, on the south bank of the 
South Saskatchewan River. 

One geological formation here is a 
big dome and the wells of the old Bow 
Island gas field are located all around 
the deep test oil well, which struck 
the oil sand, but the gas wells aver- 
age in depth from 1,950 to 2,250-ft. 

e new oil test well, therefore, is 800 
or 900-ft. deeper than the oil gas wells 
and, therefore, is an entirely different 


sand. 

T. Draper, Imperial’s Western man- 
ager says the well is showing oil at 
three different levels. Oil appears to 
be medium gravity crude, and appar- 
ently is contained in a sand in the 
Kootenay formation underlying the 
Dakota. The mill is to be drilled 
further for a production test. The 
great importance of the strike is that 
it reveals the oil possibilities that may 
be developed by deeper drilling on 
the old dry gas domes which have 
largely been regarded as gas struc- 
tures only. 

These gas domes are common over 
the entire belt known to geologists as 
the great central plains or great Al- 
berta anticline, which covers the 
eastern portion of the province ex- 
tending from the international boun- 
dary to a point a little north and 
east of Edmonton. The Rogers-Im- 
perial dome, east of Coutts, the Fore- 
most gas structure, the Bow Island 
field, the Medicine Hat structure. and 
many others, including the Wain- 
wright-Fabyan-Irma oil field, the 
Viking gas field, which supplies Ed- 
monton, and lastly the Ribstone-Black- 
foot anticline, are all subsidiary struc- 
tures on this main general uplift, 
known as the central plains anticline. 


To Make Pig Iron from 
B.C. Black Sands, He Says 


That the black sand of islands along 
B.C. coast can be made to yield pig iron 
of high grade quality, was the assertion 
recently made by L. L. Simpson, engi- 
neer to New Westminster Board of 
Trade. An experimental plant at Sedro- 
Woolley operated for about a year will 
be moved to Port Moody, B.C. He says 
the black sands are made into briquettes 
and certain qualities in the sand result 
in a higher grade of pig iron than that 
made from ore. 








After 40 Years Great Ore 
Reserves of Sudbury Nickel 
Copper Area Not Fully Known 





The history of the development of| could be turned into money. Yet even 


the nickel-copper area of Sudbury is 
an outstanding example of the length 
time required to properly develop 

. euning area. It carries a lesson 
~4- ose who buy mining stocks to-day 
to-morrow look for dividends. The 
story of this section of the country 
Perhaps a little more prolonged 
oo : of the precious metal camps. 
mon ; the first pioneer mining effort 
P aiso required great study to find 
Process of treatment and large 

S to provide plant before ore 


to-day, with millions of production to 
its credit a great deal about the ore 
reserves of the area is not known. 

Dr. C. V. Corless, managing direc- 
tor of Mond Nickel, speaking recently 
on the initial discovery of copper ore 
at Sudbury at the tine the C.P.R. was 
being cut through, stated: Fully twen- 
ty years elapsed before it was real- 
ized that this mining area was of 
really serious importance, and even 
now, after more than forty years, its 
great ore reserves are not fully 
known. 


livan mine of C. M. & S., at Kim- 
berley. High voltage wires are 


carried from surface underground 


via a diamond drill hole. Cran- 
brook, B.C., Herald, says of a re- 
cent trip to the mine: “Of inter- 
est was the large underground 
sub-station into which the high 
voltage line comes in, in about a 
two-inch cable through a diamond 
drill hole from the surface about 
960 feet above.” 


CANADA LEADING 
REST OF EMPIRE IN 
SILVER PRODUCTION 


Present Rate of Output is 
Likely to be Maintained 
Some Time 


By A. W. G. WILSON, Ph.D., 
Mines Branch, Ottawa. 

Canada has held the premier place 
within the Empire as the greatest pro- 
ducer of silver for the past two dec- 
ades. During the last few years Can- 
ada has been the third largest produc- 
ing country in the world, being out- 
ranked only by Mexico and the United 
States. Last year (1925) third place 
was captured by Peru, whose pro- 
duction exceeded that of Canada by 
slightly over one and a half million 
ounces. 

The principal producing areas in 
Canada are, in order of their import- 
ance, Ontario, British Columbia, and 
Yukon. Silver ores have also been 
found in other parts of the Dominion, 
but the total production from these 
areas has been small. The total re- 
corded production to the end of 1925 
is 493 million fine ounces, last year’s 
output being slightly in excess of 20 
million ounces. The market price of 
silver fluctuates from day to ne the 
highest yearly averages were recorded 
on the London market in 1853 and 
1854 at $1.348, and in 1920 at $1.346. 
The lowest price was in 1915 at $0.519. 
The total market value placed on Can- 
ada’s production during the years for 
which records are available (1887 to 
1925), based on average market values 
from year to year was $318,826,880. 
In 1925 the production was valued at 
$13,815,742. : 

The mines of Cobalt, South Lorrain 
and Gowganda, all in the province of 
Ontario, are at present Canada’s prin- 
cipal silver producers. Ontario’s mines 
have contributed slightly over 363.3 
million ounces to the accumulated to- 
tal of Canada’s silver production, of 
which only 1.8 million ounces were 
produced prior to 1903, the year of 
the discovery of the Cobalt area. The 
average production in Ontario for each 
of the past four years was 10.7 mil- 
lion ounces. Dividends paid out to the 
end of 1925 by silver companies oper- 
ating in Northern Ontario amounted 
to approximately $92,000,000. 

Silver production in British Colum- 
bia and in Yukon is obtained from 
lead-zine ores. The present rate of 
production in British Columbia is 
about 8,500,000 ounces per annum; 
Yukon production last year was about 
905,000 ounces. There appears to be 
every reason to believe that the pres- 
ent rate of production of silver in 
Canada will be maintained for some 
years to come. The decline in pro- 
duction in Cobalt has been more than 
compensated by new discoveries and 
increased production from South Lor- 
rain and Gowganda, and there has 
also been an increase in the produc- 
tion from British Columbia. 





Canada’s production of cobalt total- 
ed 1,116,492 pounds valued at $2.328.- 
517 during 1925 as against 948.704 
pounds valued at $1,682,395 in 1924 
aceording to the Dominion Bureau f 
Statistics. 


Tough Oakes May Have 
New Vein System Coming 


Tough Oakes Burnside Mine at 
Kirkland Lake, has epened up some 
interesting new ore, west of the 
dyke. It mav be a part of a new vein 
system, but this is not as yet known. 
though suspected. The directors had 
a meeting recently, and Manager A. 
Stnart was present to discuss the sit- 
uation. Pres. F. H. Phippen said af- 
terwards that while the position of 
the mine had considerably improved 
work had not gone far enough to 
allow for a definite statement as to 
the significance of the recent success. 
He added that nothing new has devel- 
oped to the east of the dyke, which 
is the area which is being watched 


particularly. 








;) Phone Adel. 2324 


Pioneer and Barry Hollinger 
Both Sell Up 
to Par 





a number of 


self. 


Two stocks to make the greatest 
gains were Pioneer, the new Huron- 
ian Belt Co. issue, and Barry Hol- 
The former has been selling 
around 80 for some time and in the 
past week moved up sharply to 10 
points above par. It is predicted that 
the company will soon have the mine 
ready for production, and in the mean- 
time it is reported to have taken up 
additional holdings. The bulk of the 
stock is closely held, not a great deal 


linger. 


being in the hands of the public. 


Barry Hollinger has been the sub- 
ject of some good reports, and there 
has been considerable boosting going 
on for the issue. Some are predicting, 
now that the stock has sold up to par, 
that the next move will take it to 
$1.25. The mine is reported to be in 
much better shape than heretofore, 
and should be able to carry itself well 
with the increased mill tonnage, pro- 
viding it can keep a good grade of 
Since selling 
up to par, the stock has receded some- 
Undoubtedly shorts had some- 


ore going to the mill. 


what. 
thing to do with this. 


Kirkland Lake Liquidation 


Kirkland Lake Gold broke down to 
just above 70. It is stated that there 
has been heavy liquidation in the 
stock and that this is now over. In 
the past three weeks there has been 
over 750,000 shares sold, the price 
breaking from 1.04 to the present 
Three weeks ago transactions 
totaled 362,700, two weeks ago, 127,- 
350. and last week 889,600. Under 
such a volume of sales, it can be 


level. 


easily seen that strong obsorption 


powers were necessary to prevent 
It is be- 


even a much lower break. 
lieved that Anglo-French Exploration 
of London has been responsible for a 
good deal of the selling and it is 
understood that those associated with 
the new control of Beaver have taken 
over the preferred and balance of the 
common holdings of the London 
group. 

Argonaut continues to show con- 
siderable strength. Dome is off again 
and at the time of writing is being 
offered at 9.50 with no takers. Hol- 
linger, Lake Shore and McIntvre are 
holding well as is also Wricht Har- 
greaves. Noranda is back above $19 
again. Teck Hughes has given ground 
slichtly and the same with Touch 
Oakes after its recent rise. The sil- 
ver shares are holding strong and 
there has been considerable buying. 
It is likely that any slicht improve- 
ment in the silver quotations will be 
reflected in the good silvers quicklv 
as stocks are said to be scarce around 
present prices. 


Diamond Drill Cryderman 
Mining Corporation’s Plan 
Extensive diamond drilling will be 
carried on this winter at the Crvder- 
man pronerty, owned by the Mining 
Corporation of Canada in the Lake 
Winnipee mineral field, according to 
W. H. Emens, engineer in charre of 
the work. who has arrived in Winni- 
peg. In the meantime all operations 
at the property have been stopped. 
Tt is understood that the diamond 
drills will be taken in after freeze-un, 
when transportation conditions make 
it easier to wet such heavy equipment 
into the field. 
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WEEK IN MINING 


require a knowledge of the suc- 
cess of the named States at mil- 
lionaire making. 
tario has done fairly well so far 
along this line and Quebec is 
shaping up well. 


The mining market has been quite 
strong during the week. There were 
flurries in unexpected 
places and some stocks were carried 
to levels, considered by many as being 
high. However, the more conserva- 
tive stocks have been holding a good 
deal of attention and on the whole 
the list gave a good account of it- 


MINES SUPPLY HALF. 


Coal Makes Up Bulk of Freight 


More than one-half of the total 
freight originated by the Class One rail- 
roads of the United States during the 
second quarter of 1926 was contributed 
by mines. 
extent of 181,962,780 tons were shipped 
ames the quarter ended June 30, 
cent. over the tonnage furnished by 
mines in the correspondine quarter of 
a says Mining Journal Press, New 

ork. 
the total tonnage furnished by mines 
during the second quarter of 1926, are 
as follows: 


Total 
Two Important Finds 


Chas. 
Porcupine, which has large Quebec hold- 
ings, reports two new discoveries on the 
company’s No. 1 grou 
Rouyn boundary in 
one of these ore bodies shows an aver- 
age of $14.73 over a width of 10% ft. The 
second find shows a width of 5 ft. and the 
break has been traced for 700 ft. The 
new finds were made a short distance 
south of an ore body 14 ft. wide, which 
was uncovered some time ago. 

Vickers owns another large group at 
west end of Boischatel, known as No. 2, 
on which geological conditions are re- 
ported to be favorable. 


New T. & N.O. Station at 


A new station has been established on 


miles north of Se:ekinika, where Bl 
Mining Co. has made some spectacular 
discoveries of gold ore. A siding has 
been put in by the company and a steam 
mining plant, capable of goin 
100 feet, is being taken in. 
much interest in the area and it is re- 
ported that Dome is negotiating for a 
group in the section. 


Premier Mine, B.C., has declared its 
third eight-cent dividend for the year, 
bringing the 
$9,403,375. 


A new brokerage letter on mining, 
called “Mining Chronicle,” has 
issued by the firm of President F.-J. 
Crawford, of Standard Stock and Mining 
Exchange. 











THE VENTURA CORPORATION, LTD. 
67 Yonge Street 





come very quickly. This should be im- 
mediately followed by the announce- 
ment of milling plans. To date the 
venture looks like a mine and it is 
just a question of how big it is going 
to be. Even the present plans and 
operations will not reveal this any- 
more than it was possible to size u 
the McIntyre and Hollinger at suc. 
a stage. : 

The opening up of Coniaurum mine 
differs very radically from that of 
McIntyre and Hollinger. The experi- 
ence of the two big producers is being 
utilized by Coniaurum and as a result 
operations have been carried to the 
1,000-ft. level and deeper limited work 
having been done on only a couple of 
upper levels. : 

niaurum, besides having free ac- 
cess to the experience of the two 
pioneers, has another tremendous ad- 
vantage that they did not have, un- 
limited funds. McIntyre in the early 
days was a hand to mouth proposi- 
tion, when the providing of funds for 
sinking a new level was a serious 
matter. Hollinger also had a hard 
row to hoe in the earlier stages but 
funds came easier after the consolid- 
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U.S. RAIL TONNAGE 


Which Mining Opera- 
tions Provide 





Products «f mines to the 


This is an increase of 8.2 per 


The separate items making up 


ms | ation. 
Anthracite coal ......csssceeceees 22,574,10 
Sennen DUE Vcadvadaksseckates sraes Consolidation of Three Groups 
— ispanhengarvessasotesseuieneny eo Coniaurum is a consolidation of 
Other ores .........sccccsseecceee 9,224,881 | three groups, Goldale, Newray and 
— and matte pandaséscasdads ann perro g oy errs = by 
» BTAVEl, CTC. coccccccsecesesss . y niaurum an inan Vv Co agas, 
Asphalt srsesssseccscccsccsscasses'eataa| the, old Cobalt operator. Newray is 
tel ieee a iddes phase a aihe 63,261| rapidly passing out of the picture. 


768,26 
1,618,408 | Coniagas had an option on its hold 

; 181,962,780 | and was developing it at the time o 
PERO tenner eee eeeeeeeeneees . , the consolidation. Shares are being 
exchanged 10 Newray for one Con- 
iaurum. Goldale group was partly de- 
veloped by Kerr Lake and a shaft 
dropped down 1,000-ft. when the op- 
tion was dropped. Lying 


on Vickers Claims 


Spearman, Bs. C., of Vickers 


these two properties was the Arm- 
strong-Booth claims and it was desir- 
able that they should be secured in 
order to bring Newray and Gol 
(Continued on page 26) 


on Boischatel- 


Quebec. Assays from 





Berinett Gold Discovery 
T. & N. O. Railway. Bennett, 2% 
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MINE INSURANCE 


We make a specialty of Mine Insurance problems. Sur- 
vey of policies often reduces insurance cost. We ‘give this 






service free. 
Our Gold Bullion in Solution policy is worth serious con- 
sideration. : 





Rates on application. 





MINE INSURANCE 
Toronto-2 


FINANCIAL AGENT TRUSTEE 








MINING 
STOCKS. 


We offer a complete brokerage service 
upon experience gained during 


more than half a century for the pur- 
chase and sale of all securities. Cor- 
respondence invited. Direct wire ‘con- 
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Silver Situation Much 
Befogged; Authorities 
Differ as to Outlook 


Indian Currency Proposals Drop in Silver Means 
Are Seemingly Taken Heavy Losses in 
Too Seriously Silver Stocks 


———_- Readers = a nl agg vo Post 

are concerned with the silver situ- 

CHINA AN OBSTACLE ation in three ways: Puodaser of 
silver who have the product to 


* 28 in Stores market; Manufacturers of silver 
Civil War ory yg in products and holders of silver 
at Ports an eshipping stocks. The former have seen 
to London ‘their profits per ounce dwindle 

very materially on the decline in 


PSP YONA AAMT, py 
im” as. 











: i silver prices. Some of the second- 
aoeties ie co oa class find themselves with stocks 
situation that it is just as difficult to da aes oe oe 
lay a finger on the reason for firmer San SP die aaliheen in ‘uiieet ene 
prices as it was to trace the cause of tinues, but they may make this up 
the recent serious decline. Undoubt- later if cheaper silver works out 


edly the Indian situation was an ele- in cheaper products. The third 


ment of weakness and now that the class, holders of silver stocks, 
; have been hard hit as the follow- 
facts are becoming better understood, ing table on the stocks for the 


Foal a. that its impor- past few months shows: 

Much more serious for the silver Stock Aug. 1 Low Nov. 1 
situation is the condition in China and ; 
it would seem that the internal 
troubles in China, serious in them- 
selves for the silver market, made it 
doubly so by the shipment of large McK. Darragh .... 
stocks of silver to London. This Mining Corp. .. 
means that the usual flow of silver poe ahem 
shipments, Europe to Asia, was re- 
vefsed, and the situation, thus created 
was seriously aggravated by a flood 
of short selling. It is believed that 
both London and New York have been | to silver rupees shall attach to new 


seriously short of silver for some con-| issues of currency, but advises that 
if siderable time. facilities for such- conversion shall be 
~ Not Yet Adopted ‘| afforded as long “as the public desires 


: ’ Indi to obtain silver rupees.” : cs : 
the much, misunderstood “Indian |" continuing tho. discussion this 
nission, has not as yet been adopted | institution works around gradually to 
by the Indian Government. One great the view that perhaps the Indian Gov- 
misconception about the commission’s noe eon a on nt ee 

: ; : +s. | sell any silver. Wi price low, the 
recommendations is that dealing with need is not so large and reserves ac- 


i i ilver. The 
the stoppage in cor Ecmmeree, "New | Cumulate. It may soon work out that 
York, discussing this says: ; these reserves will be reabsorbed. 
“The principal proposals of the com- London Financial News rather 
crystalizes the impression the writer 


mission, so far as they affect the silver ' r 
market, contemplate the closing of the has after reading numerous articles 


mints to further silver coinage for some| on the subject, when it says that the 
time and the gradual reduction by the | importance of the Indian Commission’s 
government of its very substantial sil-| recommendations as to silver have 
ver reserve. Beyond these more im-/ heen exaggerated. It does not believe 


mediate influences, it is the commis- . : 
ion's hope that the establishment in oe paper can displace silver in 


ndia of a gold-based currency and the f : ; ‘ 
gradual growth of popular confidence| Turning to the Chinese situation, it 


‘ in it may eventually turn the flow of|is found that trade in that country 
Indian savings from umproductive| have been seriously effected by the 
useful channels.” tar civil war and heavy stocks of silver 

It is evident that this is somewhat | have gradually accumulated at ports. 
of a misconception. E. Hilton Young,|In the absence of credit and paper 
editor, London Financial Times, chair- currency, China needs large quantities 
man of the commission on Indian Cur-| of silver to meet the needs of the 
rency, commenting on the situation! population, but with the trade of the 
says: ; - . country upset by internal strife, li 

“The stoppage in the coinage of silver gbver tus bem * demand. Thus the 

does not result from any recommenda- hoardes at Chinese ports has been 


tion of the Commission. The Govern- - : 
cata of India had 90 crores of surplus| Shipped, when possible, to London to 
rupees when the Commission was con-| be thrown on the market again. 


stituted. The stoppage is the result of Outlook Befogged 


the vast supplies of silver rupees that The outlook is befogged. Some look 


had to be put into circulation during the Ms b 
war. To refer to the amount required for higher silver, some lower. Mr. 


“for small change” in India is mislead-| Eddins, National Bank of Commerce, 
ing. The rupee is, and is to remain, the/ sees a tendency for silver to go lower. 
only metallic currency. For generations | He concludes: 
to come it may be expected to be re-| “Substantial fluctuations up and 
quired, not ohly as small change, but a8/ down are to be anticipated, thinks Mr. 
a principal medium of exchange. Eddins, but in the long run the tendency. 
< Disturb Silver Market of silver prices seems more likely to be 
This quite distinctly shows that} downward than upward. India is apt to 
there is no desire to rush silver off} be less of a buyer and possibly will be a 
the Indian market or to remove it as| seller of silver in the international mar- 
the principal medium of exchange. ket. China will be left the great free 


; 2a silver mart of the Far East, buying or 
Nevertheless, if the commission was selling according to the dictates of its 


not responsible for the stoppage of oe 
silver coinage, it supported the move ones aa io dae at haar ten 
as the National City Bank, New/ formerly for subsidiary coinage pur- 
York, quotes as follows from the re-| poses. World production now at record 
: high levels is not likely to recede in 
“Our recommendation implies that the| Proportion to deceased demands for 
coinage of silver rupees should be stop-| monetary purposes. However, the situ- 
ped for a long time to come, until the} ation need not occasion undue discour- 
amount of silver rupees in circulation| agement. Since the middle of the last 
is reduced to the amount required for| century silver has had to endure the 
small change. shock of demonetization in one country 
George E. Eddins, National Bank of | 2fter another. None the less its con- 
Commerce, New York, expresses the | ®¥mPtion has steadily increased.” | 
opinioh that the recommendations of| ,. But the care for the present situa- 
the commission have been framed| ‘tion would seem to lie in increasing 
with a view to disturbing the world| the uses of silver, much as the mar- 
silver market as little as possible, It| ket for nickel has been built up by 
was realized that the putting of India| Tesearch and co-operation. Engineer- 
on a gold basis might bring out large|i™ @nd Mining Journal, discussing 
amounts of hoarded silver, perhaps a| this phase of the situation says: 
half billion ounces, yet despite this, Campaigns for increased use of silver 


authorities see India as a continued — ee ee 


buyer of silver and at times a large ’ fation i ; i 
buyer on the international market. ae “Silveremithe’ Guild’ bee "ae —- 
There is another factor. If gold| gaged at the work for six months. One 
standard is adopted, the commission | suggestion that has been made is for a 
has recommended that over a period| World control of silver marketing. This 
of 10 years, the Indian Government | S¥%zestion involves the placing of the 
should market 250,000,000 ounces of marketing silver in the hands of a single 
its silver reserve. Discussing this| °=°"°%S4¥ in London—which would 


: € ; prevent competition, fi i 
phase, National City Bank says: inferentially limit. and distribute the 


“It is true as Chairman Young seems | production i 
to conclude, that the Government of aaa business “ditties tenes 
India will continue to coin rupees as| this plan—not the least of which is th 
long as the public expresses a prefer-| flood of by-product silver (about h if 
ence for that form of currency. The] of the whole) which must be sold 
Commission recommends that no legal] whether or not: also the difficult : f 
obligation to convert paper currency in- preventing under-selling.” a 


*Rise due to Quebec developments. 
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Hammell of Howey 


— An Appreciation — 
By ROGER ARNOLD. 



































cate and said: “I am only the chair- 
man.” Instead, he put up his personal 
cheque pending the Syndicate’s coming 
into funds when the big new deal is con- 
summated. Then the man whom Lorne 
Howey trusted enough to give arbitrary 
powers to, seldom if ever equalled in 
mining circles, the man who bears a 
deadly hatred against tricksters and 
sidesteppers, will turn over the shares 
to the Syndicate at the exact price they 


cost him. 
Take Hammell out of the Howey deal 


John E. Hammell is very much in the| —even witb its manifest potentialities— 
limelight these days as the pilot, presi-| and Hope might find itself an.ong the 


dent, protagonist, and whatnot of Howey faint-hearted. 
Gold Mines, Limited. Hammell, the human dynamo, who 


Do you know what it is to swing mil-| gives snap and punch to Howey affairs; 
lion-dollar mining deals? True, Ham-| Hammell, the watch-dog of the share- 
mell dos not swing them all on his first| holders’ rights; Hammell, the man who 
try, but his record shows him to be a will not compromise with honesty— 
pretty consistent winner. As one in- write the significance of it all on the 
vestor put it: “Those who follow Ham-| height of land: “Pure Gold. 


mell make money because he battles 

everything through and never double- CONIAURUM MAY HAVE 

eS MORE PRODUCTION THAN 
McINTYRE-HOLLINGER 


All people agree that John E. Ham- 
(Continued from page 25) 


mell shoots straight himself and de- 
mands that the other side shall do the 
game. He couldn’t see the spirit of : 
Dome’s attitude on the Howey option,| groups together in one operation. In 
made known his objection in plain| the Armstrong-Booth there were dif- 
language, and the deal was off. ficulties. Many big groups had a 
wr nt ees et hen ‘the com-| eer in it and it was necessary to 
panies optioning the properties Ham- found This anne an the ae 
mell controlled tried to slip something} Bow. is rounded out a compa 
over—the man who had the most to do| group, having 640 acres or 40 acres 
with the destiny of Flin Flon quickly| less than McIntyre and Hollinger. As 
panes his trump card and gave them] it sizes up toney the = is _— 
the air. Coniaurum will not produce anything 
HAS NO PRESS AGENT like Hollinger or McIntyre down to 
1,000-ft., but there is the big possibil- 
ity that because of the position of the 
holdings, across the N. E. Strike of 
the veins of the camp, it may have 


Here is a find as far as the news- 
paper instinct goes: Jack Hammell is 
more —- acres than either of 
the other two. 


undoubtedly the biggest negotiator of 
mining deals in Canada who hasn’t a 
press agent. On this Howey proposition 
of which he is nominally the Mussolini 
Testing Coniaurum Ores 
Present development on Coniaurum 
property is being centred on the 1250 
and 1,500-ft. Evela, and recently 
some excellent results have been se- 
cured at these horizons. It is said 
that these proved so satisfactory that 
the testing of ore for purposes of 
mill design have been speeded up. In 
the meantime work on these levels is 
pushing ahead and the Armstrong- 
Booth vein system should be opened 
up in the next few weeks. 

It was recently stated that had any 
other company beside conservative 
Coniagas been behind the gun or had 
any management other than Fraser 


This tribute to Hammell of Howey is 
not a compendium of chronological data. 
It contains little for either the historian 
or statitician. But there is much for the 
meditation of the mining investor who 
demands an insight into the motives of 
men, and who wants a “close-up” on 
character. We know little of the early 
life of John E. Hammell. Our investiga~- 
tion only goes far enough to find that 
he hails from Alliston, Ontario, that he 
spent his early days on the farm, and 
comes from good Irish-Scotch stock. 























—though in reality the most approach- 
able of men—anybody can get in touch 
with him. There is no attempt on his 
part to soft-soap public opinion by the 
usual inspired articles. No paid readers 
are used. No newspaper guff of any 
kind prepares the way. Figure in your 
mind a prospector, capitalist and gen- 
eral sizer-up of mines all in one cogitat- 
ing on three or four offers at once—the 
main item with him being ‘where do my 
shareholders get off at?’ Not where do 
I ‘get out’ at—and you have John E. 
Hammell. Obviously, we should note 
right here that he is totally unaware 
of our penning this appreciation. 

Some people can recall that in the big 
slump of 1907, one of the American 
magazines referred to “J.P.” as Morgan 
the Magnificent. This was because he 
was credited with throwing his personal 
fortune into the market to avert a 
calamity. Howey unit holders have 
every reason right now to refer to Ham- 
mell in the same way. 

To-day, Mr. Hammell is giving every 
particle of his time, and using his own 
money, and the Howey Syndicate is not 
being charged one cent for either. He 
has long been known as the prospector’s 
friend. The Howey deal proves that he 
should now be known as the investor’s 
friend, also. The first-named tribute 
came about when he was negotiating 
with a big crowd of Americans for the 
sale of a certain property. They hinted 
that if he would ease up a bit on the 
rights of those he represented _ they 
would personally give him a big slice of 
the melon. Hammell’s answer was: 
“Oh, no! my crowd and I all go up, or 
all sink together!” 

THE INVESTORS’ FRIEND | 

Yes, the title of the investors’ friend 
is the latest that John E. Hamuell has 
earned for himself with his rugged 
honesty. If he had been more of a 
manipulator and less of a man, he would 
at the first sign of the last Dome break, 
have unloaded his entire Howey hold- 
ings. He never sold a solitary unit or 
share. Again, when good business point- 
ed to the necessity of getting the Howey 
stock back from Dome, Hammell could 
have passed the buck on to the Syndi- 
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permere knowledge of the 
mining districts, together with 
my experience, covering 25 
years’ direct association with 
Mining Operations and Finance, 
is at your service. 
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AND STOCKS 


Recommend Purchase at Market. 
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Wright Hargreaves. 
Suite 611-620 


BANK OF HAMILTON BLDG. 
TORONTO 














Specialists in Quebec’s 
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Send for Daily Sales Sheet of 
Quebec Stocks. 
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“The Brewery and 
Distillery Stocks” 


Everyone interested in the shares 
of Brewery and Distillery Com- 
panies in Canada should send for 
a copy of our latest booklet deal- 
ing with these securities. It yna- 
lyzes fully several important com- 
panies and contains much valu- 
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Reid and John Redington been in 
charge, a mill would have decorated | ! 
the Coniaurum mine some time ago.| ing again when they will be in a x 
The wisdom of the course that was pas resume the payment of 
eS a ar evident. The| °°" 
mine has been brought up to its pre- se ath 
sent status without incurring a debt. fie te Waker mith lanes 
Development has been planned and] the following officers for 1926-90 
; : 
executed on a large scale. Though; Dr. R. E. McKechnie, re-elected 
the cost of this development has been| dent; directors: Dr. R. B. Boucher 
considerable, yet the soundness of the| Thomas, C. S. Maharg, Duncan Garmy 
policy is bound to be revealed in RW. Jones and. ?, 3. ae . 
lower mining costs. ton. Dr. C. T. Galbraith is somes 


to the size of the mill a start will be 
made with. It is said that the recent 
good fortune on the 1,250-ft. level, re- 
vealing as it did, spectacular values 
and a material tonnage, has suggested 
the possibility that a 750 instead of 
500-ton daily will be the initial mill 
unit. 


See Better Outlook for 


on the coast for International Coal 
shares around 18 and 20 cents, as the 
feeling is abroad that the present posi- 
tion of this company is more satisfac- 
tory than for a number of years past. 
International Coal paid dividends for a 
considerable time but during the last 
few years, owing to a number of circum- 
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There has been much guessing a8/ 5nd James C. Ralston, treasurer, 
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with the money-mak- 
ing opportunities pro- 
vided by day-to-day 
mine expansion in 
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BY MINING CORP. 
IN COBALT GROUP 


Company Makes Good Prog- 
ress in South Lorrain 
as Well 


Mining Corporation continues to 
make progress both in Cobalt and 
South Lorrain. New finds are to be 
from the latter, but Pres. 






























































. Watson’s remarks about Cobalt basis of 4,000 tons daily. In three on a question of estimate. Both M.E., returned $6.98 ton. Th - 
Ae und for considerable optim- — the new Kimberley concen- be wrong. Mr. Tyrell may have sone centrates will am foun $2. * $3 per 
ew finds have been made in sete has treated 3,000,000 tons too far in estimating ‘that Kirkland| ton in gold; also 26 per cent. in ar- 

und work and diamond drill- ; Lake Gold has $1,600,000 in ore re-| senical value. 
pee tadicoted —. ore = two a > oat ie too low ‘ ty ae tons of proven ore are 
C work goin gure o ,000. Certain-| found at this property while there are 
on in South Lorrain on the origina CHALLENGED CLAIM ly there is lots of room between,| indication of a large tonnage in the 


is the sinking of a winze 600 
the 7th level between Wat- 
son's and Wood’s veins, and the driv- 
ing north of a long drift on No. 2 vein 
of Little Keeley. 

Mr. Watson tells shareholders of 
the newest operation on the property 
near Lake Temiskaming and on which 

a is down 130 feet. The 

here is identical with the rich 

sedimentary area of Cobalt. 
ion is well maintained, 547,- 
740 ounces for the quarter. Two cars 


of high grade were shipped, while the 
mill e ran 26.15 ounces. The 
main in the report follow: 


t Lake: Development of new ore 
with production mtaintained 

usual rate. 
a ate producing veins, 11 and 16, 
no effort was made to extend the limits 
of developed ore, work being confined 


sto . : 
ogg been extended by drifting 
to its junction with No. 21 vein. The 
total length of ore exposed in drifting 
on this vein is now 112 feet. 

On vein 21 drifting was continued 
west an additional 60 feet, making a 
total of 115 feet of ore. . 

* Vein 23, another branch of Vein 16, 
was developed further by drifting to a 
total of 75 feet. 

Vein 28 is being stoped over a length 
of 100 feet. 7 

Vein 30, a new branch of vein 28, was 

upon for 70 feet in ore. 

Another new vein showing commercial 
values was exposed in cross-cutting be- 
tween “X” vein and No. 25 and awaits 
farther development. 

Good Drill Results 


Comparatively little work was pos- 

_ sible on levels four and five, but active 
exploration of the area to the west of 
the Cobalt Lake fault will be in rrog- 
ress during the coming period on level 


Diamond drill has indicated new cre 
recently in two holes, one hole north of 
vein two on level four and in another 
hole in territory west of Cobalt Lake 
fault below level five. 

Townsite City: Stoping has been car- 
ried on during the period on “C” vein, 
a5 well as on branch veins from “C” 
and No. 34. ne and develop- 
ment in the southern part of the Town- 

, tite property has been postponed until 
‘the coming spring as mining by open 

‘is also involved in this section. 

* uth Lorrain: Exploration on Fron- 

fia and Crompton properties during the 
‘Period, resulted in development of three 
“shoots of mill-grade ore on Watson and 
No. 1 veins, and in further extension 
of a high-grade ore-shoot on Watson 


vein. 
Running Drift North 

On Little Keeley property, drifting 
north on vein two has been in progress 
on level six. This is a strong calcite vein 
carrying cobalt and low values in silver 
and hold considerable promise. A 
branch vein striking to the east from 
No. 2 and carrying heavy smaltite and 
niccolite ore is also being opened by 
drift on levél six. 

Preparations were completed for the 
sinking of a two-compartment vertical 
winze to a depth of 600 feet below level 
seven. This winze is located between 
the Woods’ and Watson veins and will 
be used for the exploration of both veins 
at an horizon near lower diabase-kee- 
watin contact. The winze has now 
reached a depth of 200 feet below level 
seven, 

On claim H.S. 310 a vertical two- 
compartment shaft is being sunk to ex- 
plore a group of claims owned by the 
corporation. These claims are located 
about two and one-half miles from the 

































Montreal Engineer Recalls Fact 


oped between Maurice Summerhayes 
and J. B. Tyrrell, two leading aiaier 
engineers, over Kirkland Lake Gold 
ore deposits 
Spearman, 
calls attention to 
on Feb. 19, 1926, in which he quite 
emphatically took exception to Mr. 
Tyrrell’s theory that Kirkland Lake 
Gold was in line to pick up the west- 
ern extension of “a continuous ore 
body raking or pitching westward.” 
Mr. Spearman contends that there are 
substantial proofs that Mr. Tyrrell’s 
theory was nothing but theory be- 
cause no dip or pitch can be indicated 
without first having bottomed the de- 
posit at several places, relatively far 
part and the rake or pitch taken from 
these various points. 
says Mr. Spearman, bases his con- 
clusions on a few indications on the 
upper margin of the deposit 
were dipping westerly, but he evi- 
dently overlooked those which were 
dipping 
There are some strictly local con- 
ditions on the area which would make 
it appear that the pitch or rake of the 
orebody did exist when considered 
from the delineation of the upper 
margin or boundary of the ore de- 
posit, but it was rather early in 
the history of the ore bodies of the 
area to make a sweeping assertion 
that any regional rake or pitch of the 
ore bodies exists. 


Mr. Tyrrell’s theory was accompanied 
by a smal] sketch, showing the ore 


or 
Tec 
Kirkland Gold boundary at about 1,600 
ft. Mr. Spearman contends that the 
sketch was misleading in that it did 
not take into account certain sections 
of ore found at or near the surface of 
both Teck Hughes and Kirkland Gold. 
He added: 

“In 1913-14 an ore shoot about 100 ft. 
long was developed at the 100-ft. level on 
the Teck-Hughes, not very far east of the 
west boundary of that property and high 
grade gold ore was discovered in 1914 in 
a 
on the (McKane) Kirkland Lake Gold 
Mines Ltd., about 150 ft. west of the 
west bounda 
Mines Ltd. The strike of these ore-bodies 
was a few degrees north of east and the 
dip was about 85 degrees south. 


Teck-Hughes Gold Mines Ltd., indicated 
that this orebody would dip into the Orr 
property at no great depth and there- 
fore a substantial tonnage of ore could 
not be developed on itewithin the Teck- 
Hughes Gold Mines Ltd., boundary, con- 
sequently the Orr property was acquired 
by the Teck-Hughes Gold Mines Ltd., 
and development work was continued on 
this oreb 


was continued on the Kirkland Lake Gold 
Mines L 
operated for several years on gold ore 
obtained above the 1,000-ft. level. 
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VIEWPOINT IS BIG 
_ FACTOR IN REPORT 
ON KIRKLAND LAKE 


What Color Glasses Does 
Engineer See Proposition 
Through, is Question 

The Summerhayes-T ll - 
versy on Kirkland Laks “Gold cara 


serves is very interesting. It pic- 
tures two engineers in disagreement 


ws 


NOVA SCOTIA GOLD 

















ULLIVAN, LARGEST INDIVI- 
DUAL SHIPPING LEAD MINE 
IN THE WORLD 


Sullivan Mine, British Colum- 
bia, owned by Consolidated Min- 
ing and Smelting, is now the larg- 
est individual shipping lead mine 
in the world to-day. It also is a 
heavy producer of zinc, and pro- 
duces gold, silver and tin. 

Area embraced by the mine is 
24,000 acres and the main tunnel 
now extends more than two miles 
into the mine. Output to-day is 
now 9 tons per man for every 
man—several hundred—engaged 
underground. 

Production will soon be on a 



































Good Reserves 






Mine is 





























imported from England. 






































better than $1,000,000. 
The whole dispute sizes 
question of viewpoint. 


. Mr. Tyrell is reporting on his own 

Baby.” If it is a mine, it reflects 
great credit on him. He naturally 
is inclined to count ore that he feels 
fairly certain will be found in place 
when he gets around it, just as he 
was reasonably sure, when he started 
down from 1100 ft. level that he 
would get ore around 1600 ft. He has 
the enthusiasm for the enterprise .f 
one who has already achieved a not- 
able mining victory and can see an- 
other already in sight. He is inter- 
ested in see that the picture of his 
success comes up to the standard of 
coloring. That he would prescribe. 

Enter Mr. Summerhayes. He has 
a commission to fulfil. His prin- 
cipals want to know how the mine 
stands. 


_ He goes at it cold-bloodedly. He 
is looking for tonnage of commercial 
ore—nothing more. There is no thrill 
in it, other than the professional one. 
His glasses are colored in one way, 
he must do justice to the mine, to his 
commission and to himself. 

Both engineers are agreed that the 
property has possibilities. Mr. Sum- 
merhayes proves to be just as op- 
timistic about this as Mr. Tyrrell. 
They split only on a question of ore 
reserves. 

The difference in the estimate is 
large, but whether shareholders take 
the low or high figure, the only con- 
solation in sight is that the proven 
ore is of such a grade as will allow 
a substantial profit and thus provide 
funds to carry on exploration in the 


RE KIRKLAND ORES 


up as a 





feet wide. 
that can parallel this ore body. 


That He Questioned Theory 
of Mr. Tyrrell 


In view of the controversy devel- 


sibilities 





to shareholders. 
One thought remains. 
rell was in Mr. Summerh 


and reserves; Chas. 
B.Sc., Montreal engineer, 
an article he wrote 







compare? 














the dilution allowance. 
Previous 

















Mr. Tyrrell, quite possible. 


A word on dilution. 
which 



















in an easterly direction. guarded. 


rock benig mixed with the ore. 


less rock that gets 
good ore. 


ore. 


can be established only after the ore- 
bodies have been penetrated in depth and 
their under margins or boundaries defin- 


The original article which outlines y 
porphyry dikes. E 
_ “If such an easterly rake or dip 


from Lake Shore dipping into 


Hughes and ultimately crossing | "PPS", MAreins oF boundaries. 


“It is generally conceded that the feld- 
spar porphyry magmas are genetically 
related to the gold deposition of the Kirk- 
land Lake district. Practically all of the 
commercial ore-bodies of the Kirkland 
Lake district are found enclosed within 
the feldspar porphyry dikes and there is 
sufficient data to support the theory that 
the nature of these ore-bodies depends 
largely upon the dimensions of the feld- 
spar porphyry dikes in which they are 
found, dar eentien within the feldspar 
porphyry dikes, etc. Ore-bodies found re- 
latively near the fringes or margins of 
the porphyry dikes are apt to be erratic 
in gold values, but if followed toward 
the interior of the dikes, are apt to 
come more consistent and high grade. 

Trend of Porphyry 

“Is it the case, then, that the porphyry 
in which the orebody as shown in the 
sketch, is terminating in its wensetty ex- 
tension, in the region of the Kirkland 
Lake Gold Mines Ltd. area, and that the 
outline of the high grade gold ore, in- 
stead of pitching or raking gradually to- 
ward the west as shown above, might 
dip very steeply and recede on further 
depth into the Teck-Hughes Gold Mines 



















present level. 


westerl 


feldspar porphyry dike at the surface widely separated. 


be- 





on the Teck-Hughes Gold 
land Lake Gol 





“Subsequent development work on the 











“There are instances in the Kirkland 
— ag ag —— = the lerne 
orphyry dikes apparently rake or pitc 
fn an easterly decsiien as indicated by 
their lower margins or boundaries and in 
such cases any ore found within them 


y into this latter property. 
“In the meantime, development work 


td., and a mill was erected and 
veloped on the 1,975-ft. level.” 


Impression Wrong 
“The sketch referred to would tend to 


MINE IS PRODUCING 


Cochrane Hill Gets 35-ton Ball 
Mill Under Way — Has 


HALIFAX.— Cochrane Hill Gold 
in production after four 
years hard development work. ‘The 
company is operating a 35 ton ball 
mill, Power is supplied from a 85 
horse power crude oil engine recently 


A government test of 4% tons of 
ore run by the late J. C. Murray, 


mine. The chief source of ore is the 
famous Mitchell belt — eighty-five 
Experts find few places 


This development at Cochrane Hill 
Mine is significant in view of the pos- 
in gold mining in Nova 
Scotia. The provincial government is 


hopes of making the mine profitable 


If Mr. Tyr- 
res’ shes 
and Mr. Summerhayes in Mr.’ Tyr- 
rell’s shoes, how would their reports 


As we have pointed out, it is a 
question of what kind of glasses are 
used in deciding on the basis of esti- 
mating ore—what shall be done with 
high erratic assays and wh:t shall be 


operations on Kirkland 
Lake Gold and the more recent one 
on Tough Oakes Burnside demon- 
strate that if mining is not of the 
most skilled, dilution up to 100% is 


An ore body 
may be six feet wide. In breaking 
this down, slashing into the barren 
wall rock at the sides has to be 
As the ore body runs in 
and out, the greatest care in mining 
will not keep out all this valueless 
Thus 
ore that assays $30.00 per ton will be 
reduced by the weight of the value- 
mixed in with 
For instance, 200 Ibs. of 
waste gets in with $30,000 a ton will 
run $27.00 for the 1,800 Ibs. of good 


must follow the rake or pitch of the 


exists 
itely determined and compared wiih thier | in connection with the porphyry dike that 
encloses the orebody as indicated on the 
above sketch, then there is a possibility 
that the Kirkland Lake Gold Mines Ltd., 
shaft might ‘penetrate to the lower mar- 
gin of this porphyry dike before the shaft 
is extended to any great depth below the 


“To summarize the conditions sets forth 
on the above sketch, it is obvious that 
there is no theory to definitely establish 
a pitch or rake of the orebody in a 
direction, nor will such evidence 
be available until. such time as the ore- 
body has been penetrated to its lower 
margin at several places more or less 


“On account of the distribution of gold 
values in the Kirkland Lake Gold Mines 
Ltd., there is a probability that the Kirk- 

d Mines Ltd. shaft is not 
very far remote from the economic west- 
err limit of the porphyry dike in which 
the present gold values are found, and if 
this theory obtains, then the values found 
in the Kirkland Lake Gold Mines Ltd., 
must terminate in a much steeper gradi- 
ent than that shown on the above sketch. 

“It is to be hoped that the conditions 
as outlined in the above sketch do exist 
and that within a reasonable period of 
Ltd.? time the Kirkland Lake Gold Mines Ltd., 
will make discoveries on their lower work- 
ings that will substantiate the theory as 
above illustrated, and thus develop the 
high grade orebody at lower levels in 
a westerly direction far beyond that de- 





indicate that no ore was obtained on the 
Teck-Hughes Gold Mines Ltd., or the 
Kirkland Lake Gold Mines Ltd., until the 
640 ft. and 1,975 ft. levels were attained, 
but it is a matter of record that high 
grade gold ore was encountered on the 
400-ft. level of the Kirkland Lake Gold 
Mines and also on Teck-Hughes Gold 
Mines Ltd. Statistics will show that 
Teck-Hughes Gold Mines Ltd., produced 
approximately $1,000,000 from ore ex- 
tracted above the 640 ft. and Kirkland 
Lake Gold Mines Ltd., produced over $1,- 
000,000 before the 1,975-ft. level was 
reached. 1 ae 
“There is at present no indication of a 
westerly pitch or rake of the ore-bodies 
in this section of the Kirkland Lake Gold 
area nor can pitch or rake be proven to 
exist unti] the lower margin or boundary 
of the ore deposit is reached. There are 
some strictly local conditions in this area 
which would make it appear that a pitch 
or rake of the orebody did exist when 
considered from the delineation of the 
upper margin or boundary of the ore de- 
posit, but it is rather early in the history 
of the ore-bodies of this area to make a 
sweeping assertion that any regional rake 
or dip of the orebodies does exist, as this 


Frontier, in the vicinity of Lake Temis- 
kaming. The geological structure is 
identical with that of the sedimentary 
area of Cobalt. The shaft is now down 
130 feet. 

Mr. Watson tells of the temporary 
stoppage of work on Cryderman, Cen- 
tral Manitoba. The facts are pre- 
sented elsewhere on this page. 

















Cripple Creek Area 
Looking Attractive 


Operations in the Cripple Creek dis- 
trict (Carscallen and Denton Town- 
ships) Porcupine, are entering an in- 
teresting phase. In Carscallen, Bean- 

d and Hurst optioned their proper- 
ties to a large mining operating concern. 
It was on this group that an important 
discovery of wire gold was made several 
months ago over a width of 40 feet. 
Assays of the whole body run very high. 

Minerals Finance Syndicate, Ltd., has 
made a further discovery of free gold 
on the group adjoining Beanland and 

tTst on the south. On one claim in 

Denton Township Minerals Finance se- 
cured channel assays of $19.68 gold 
Stross No. 2 trench on No. 2 vein. 


Louis Whitman, E.M., discussing the 


























ALLEN & COMPANY 







eon ser eran, Serene 
Sen adt matacheman ate ant |" Crpertion Bente 
etd srccse oct besele"es|| 28 King Stross Bnet 
wa tissoid granite near the quartz Tel. Elgin 5516 


ations is highly mineralized as 
4s alo the basalt. The dip of the 

veins No. 1 and No. 2 is nearly 
bemetdicular and vein No. 2 is par- 
wa, well schisted over its full 











INVEST IN BANNER 
OILS LTD. SHARES 


it a a8 fest, Tele soatten, Stas “s | 
8 at the head of Cripple Cree property roved 
n is in an analogous position to the All peobactien. ny 

men around Timmins, where the 

helinger, McIntyre and other big mines Send for Engineer’s Report. 
tare been developed around the lakes 604 MacLean Block, Calgary 
pine Bite’ headwaters of the Porcu- 

r. 





ORE RECEIPTS AT TRAIL 







carte Consolidated Mining and Smelting Don Rouyn Discoveries 
» Teports ore receipts at Trail Smelter 
cna Oct. 15 to Oct, 21, 1926, inclusive, Write for latest information 
an, 1, » to date, in tons: : 
Gompany’s mines ...... 17,640 382,467 St. Lawrence Finance Corp. 
er mines .......... - 4,805 182,671 14 Hospital Street Montreal 










12,445 465,038 


























W. RR. MALPENNY, 
President and Manager. 






STOCK BROKERS 


*Q. 610 128 Sparks St., Ottawa Private 
New York Montreal and Toronto Stocks Wires 
Stocks Orders Executed on All Exchanges Mining Stocks 












—. &. HALPENNY. 
Phone M 1274, Seoretary- Treasurer. 


Vulcan Brokerage Limited 
(Members Calgary Stock Exchange) 
STOCKS AND ora OIL STOCKS, ROYALTIES AND LEASES 


Orpanization Seventh Ave. E. Drilling Contrasts 
one Se Calgary, Alta. CANADA Arranged. 


Choice Montana and Alberta Oi! Lands. 


JAY COPPER-GOLD MINES 


LIMITED 
(NO PERSONAL LIABILITY) 


its place among the recognized 
mines of the 
NORTHERN QUEBEC DISTRICT 


Shaft down over 100 feet. 


Drifting at this level bears out results previously 
obtained. 


Shaft sinking under way to 200 foot level. 
Write for Particulars 


Francis J. Hunter & Co. 
Limited 
MEZZANINE FLOOR MOUNT ROYAL HOTEL 
MONTREAL 


Is fast taking 

















giving the lead through the Depart- 
ment of Mines under Col. G. S. Har- 
rington. What is apparently needed is 
the support of capital and the in- 
troduction of modern metallurgical 
methods. 

Mining and milling costs here can 
be kept under $3 a ton—due to the 
free milling ore and accessibility of 
crude oil for power purposes from the 
Halifax refineries. 






JULIUS RICKERT & CO. 
Geologists and Mining Engineers 
Established 1894 
67-70 UNION BANK BUILDING 
Phone Mg810 CALGARY, Alberta 







































ALBERTA OIL 
Daily Quotations 
Ottawa Bond & Security 
Company, Ltd. 
BOOTH BLDG. - OTTAWA 


Foley Mill Operations 
Will Depend on Power 


Indications are that it will be at least 
March, 1927, before the Bocus power 
will be available from Seine River de- 
velopment, dr from Ft. Francis, for mill 
operations at Foley mine, Mine Centre, 
near Port Arthur. The grinding equip- 
ment, which includes ball and tube 
mills, are in place, but the cyanide plant 
is not yet in place and will not likely be 
until something is more definite about 
the needed power. Present work on 
the mine is handled by semi-diesel oil 
engines. 









































GORDON P. O’REILLY & CO. 


Investment Stocks 
and Securities 


Room 26, 74 Sparks St., Ottawa 






























POWER OF PETROLEUM 


It is estimated that one gallon of 
petroleum as found in the ground con- 
tains energy the equivalent of 100 lbs. 
of T.N.T. Only 17 per cent. of oil and 
gas thus found is available for use. 


A New Map 
of Rouyn! 


We have been 
fortunate in se- 
curing a com- 
plete new map 

















Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
and 
ONTARIO LAND SURVEYORS 


NEW LISKEARD, ONTARIO 
































































































































D. S. PATERSON & CO. 
Members Standard 









, ° a ee Stock and Mining 
0 amp 
of Northern oe Exehange 
uebec for yal Bank , Phones 
free distribu- onan AD. 4747 






tion among our 
friends and 
clients. 

Merely print 
your name and 
address in the 
margin of this 
ad and mail to 





Specialists in Canadian 
Mining Securities 
















































Mining Machinery 















































us today. No 7 
obligation, of and rock drill oni 
course, column parts for 34% S. 
column — hose couplings. 
maemo || “nan 
Head Office, Retord Bldg Elliott & Whitehall 





Machine and Tool Co. 


Manufacturers of 
Milling Cutters, Reamers and 
Small Tools, Chucks and Fix- 
tures, Special Machinery, Jigs - 

an es. 
GALT, ONT. 
Stocks at Timmins 
VINCENT WOODBURY, 
Representative 


TORONTO 
PRIVATE WIRE SYSTEM 






















JAMES W. SEWALL 


Consulting Forester, 












































OLD TOWN, MAINE, 


Largest Cruising House in 
America 

































































A. W. HAWKEY & CO. LIMITED ~ 


Members Calgary Stock Exchange 
Oil Stocks and Leases Bought — Sold — Quoted 
We imite correspondence. Write us. Liberal Terms to Agents. 
501 Leeson & Lineham Bldg., Calgary, Alta. 




























PATRICIA AIRWAYS 


Provides 


The quickest, safest and most 
comfortable method of travel 


BETWEEN 


SIOUX LOOKOUT, RED LAKE 


AND THE 
Chief Gold Fields in the District of Patricia 






















































*Phone for full particulars or write 
PATRICIA AIRWAYS & EXPLORATION 
LIMITED 






506 C.P.R. Building, 
Toronto, Ontario. 
"PHONE: Elgin 4598. 


Seaplane Base: 
Sioux Lookout, Ontario. 























HARVIE, SMITH & COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 














































an organization combining accepted 

geological skill and the utmost fair 

dealing, devoted to the exploration 
and sale of mining properties. 















Correspondence Inoited 











618 Canada Cement Building 
MONTREAL 
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Indications of Better 
Buying Power in 
West 





before the 1926 Prairie crop 
harvested, the British Columbia 
mills were experiencing an 
improvement in cash orders from the 
territory. This bore out the 
conviction that the crops of recent 
had served very largely to 

the debt of the Western 

leaving many of them with 





f eash surplus as the result of the 
1925 harvest which they were willing 


as soon as a fair crop in 
assured. 
Coast mills are, there- 
for better prairie busi- 
1926 crop, the harvest- 
has been unduly delayed 
ble weather, is finally 
eash. With a return of 
and new confidence in 
ural future of the prairie 
it is anticipated that there 
a marked improvement in the 
for lumber and other timber 
the consumption of which 
recent years been much be- 
normal. There should now be not 
only a ne of building on a 
more is, but projects and 


spend 
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will 
market 


i 
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during recent years should further 
Se cesie the demand. And this should 
go far to offset any falling off in con- 
sumption in other parts of the coun- 


Price Level Down a Bit; 
Cotton Prices Chief Item 


The Dominion Bureau of Statistics in- 
dex number, weighted according to the 
commercial importance of the 236 com- 
modities which are included in its com- 

tion, declined 1.4 points in October, 
Thing 151.1, as compared with 152.5 in 
September. Thirty-three price quotations 
were higher, 46 were lower, and 157 were 
Three of the main groups 
moved upward, three moved downward, 
and two remained stationary. 
7 The index for vegetables and their prod- 
ucts showed little change, being 160.8, as 
compared with 160.9 in September. The 
majority of the ins, sugar, and rubber, 
moved upward; ur and milled products, 


opees and hay moved downward. On 
whole, increases and declines almost 
balanced 








rdon, Mining / 


ULL LAKE each other. Animals and their 
; rose from 141.0 to 142.1, higher 
for milk and eges more than coun- 
perties. I am cing lower levels for livestock, 
irkland Lake meats and leather. Fibres, textiles and 
the principal textile products, because of declines in 
from reported etton, cotton fabrics and jute, fell from 
Bucnsid 1684 to 156.5. Wood, wood products and 
kes urnside, showed a slight increase, being 
2 exceedingly ts, as compared with 155.1 last month. 
e Continental Iron and its products, chiefly because of 
ake has failed in pig iron and steel sheets, 
tain that this from 144.3 to 145.1. Non-ferrous 
| in all prob- and their products, due mainly to 
: ec ic decline in silver, fell from 
n its y 98.1. Non-metallic minerals and 
products, chemicals, and allied. prod- 
were unchanged. 
2, 1926: 
he best engi- 
e main ioeek i How U.S. Invests 


Insurance Funds 

From Our Own Correspondent. 
NEW YORK.—Unixd States 
insurance companies have $10,- 
050,000,000 invested as follows: 


it is possible 
rge area may ’ 
did Kirkland 
ke Shore got 
) its rea] ore 


Mortgages, 43 per cent.; railroad 
securities, 21 per cent.; loans on 
policies, 12 per cent., govern- 












FOLKS 


and Finance 


LEwis CLARK HASKELL, who 
has recently been appointed sec- 
retary of the companies commonly 
known as the Nesbitt-Thomson power 
group, is @ man who has successfully 
commercialized a university educa- 
tion by the vigorous application of 
his baccalaureate background to busi- 
ness. Born in Pennsylvania, in 1883, 
he seems to have divided his time be- 
tween the public schools of that city 
and his father’s saw mill. In 1905, 
Mr. Haskell graduated from the Col- 





gate University with the B.A. of his 
alma mater, and, “mirabile dictu,” he 
crossed the border into Canada. It 
would be both interesting and valu- 
able to know what was the motive 
that inspired this move, especially in 
view of the fact that Mr. Haskell 
must have met any number of Cana- 
dian graduates who flock southwards 
under the impression that the United 
States is the only worthwhile field for 
ambitious young men. However, he 
settled at Fassett, Quebec, and for 
four rs was assistant-manager of 
the Haskell Lumber Co. In 1909 he 
came to Murray Bay with the Murray 
Bay Lumber Co., and remained there 
for three years until ‘the formation 
of the South Shore Power & Paper 
Co., in 1912. Mr. Haskell was a mem- 
ber of that syndicate, and when the 
Southern Canada Power Co. was 
formed to take over the company, he 
became secretary-treasurer of the 
new concern. He is now purchasing 
agent for the company as well as 
secretary. He is a director of the 
Mortgage Finance Corporation of 
Montreal, and director and secretary 


of the following companies; East 
Kootenay Power; Ottawa-Montreal 
Power; Porcupine Power & Tele- 


phone, and Quinze Power Co. In his 
new position he also becomes_secre- 
tary of Northern Canada Power; 
Northern Ontario Light & Power; Ot- 
tawa & Hull Power; Ottawa River 
Power, and the Canadian Northern 
Power Corporation. 





FORM HODGSON BROTHERS 

The formation is announced of the 
firm of Hodgson Brothers & Company, 
to deal in high grade government, mun- 
icipal and corporation bonds in Mont- 
real. 

The new firm is headed by W. Maurice 
Hodgson, who until recently was a part- 
ner in the firm of Williams, Partridge & 
He has associated with him 
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chartered accountants, who go over the 
company’s books for a period of years 
and verify the statements and earn- 
ings’ records shown by the company; 
appraisers, who appraise the company’s 
property, and possibly engineers to re- 
port thereon; also solicitors to guard 
that the new issue of securities is pro- 
perly and legally made. These reports 
being satisfactory, the transaction is 
then consummated by agreement passed 
on by the solicitors of each party. 


Sound Judgment Determining Factor 

The most important attribute of the 
buying department is good _ business 
judgment, plus experience. They have 
available experts in various lines to re- 
port on the technical phases of the busi- 
ness under investigation. They have 
records and statistics, but in the last 
analysis the most important factor in 
the whole transaction is the sound busi- 
ness judgment of the man or men who 
are doing the purchasing. For instance, 
I have in mind one concern which we 
financed where the asset position was 
just moderately strong, where the earn- 
ings were estimated, and where the 
statement was not unusually attractive 
except for one thing—the man behind 
the business was a man we had been 
closely associated with for many years. 
We had always found him thoroughly 
straightforward in his dealings. We had 
found him resourceful under difficulties 
and we knew that he had acquired a 
habit of success. Consequently, we 
financed the business gladly, made an 
issue of preferred stock at par, which 
was convertible into common stock, be- 
cause there was a@ greater degree of 
business risk involved than in some 
other issues, and the investor was en- 
titled, in return for such risk, to share 
more fully in future profits. The busi- 
ness has prospered very well indeed, and 
the result is that the oreferred stock is 
now selling around 125. Another case 
in mind, where an issue of securities 
was made on a splendid property, with 
a good record in the past, excellent fu- 
ture, good assets, good earning power, 
and still the issue was a very difficult 
one to sell because the group in control 
of this property before did not have the 
best business reputation. The feeling 
was that, in case of trouble, they were 
going to look out for themselves first. 
It might be reasonable to interject 


here the observation that securities 
vary in safety, and quite legitimately 
so. The purchaser buys the amount of 
safety he is willing to pay for. There 
is such a thing as too much safety, be- 
cause you have to pay too high a price 
for it. For instance, a bridge is built 
with a reasonable margin of safety over 
the greatest weight to be put on it, but 
to make that margin too great would 
mean too much expense in the building 
of the bridge. The same is true of in- 
vestments. The buying department, how- 
ever, always have in mind that a dollar 
safely invested on the part of a client 
of the house is worth more than ten 
thousand dollars which have been lost 
unless the clients have bought a lot of 
experience that is valuable to them 
while losing their money. 
Enter Selling Department 

Having bought the securities, the sell- 

ing department must now work out its 
plan of resale and distribution. 
_ Before commenting on this, however, 
it might be well to point out that, in 
the United States, where business is a 
little more specialized than here as yet, 
they have issuing houses, wholesale 
houses, houses combining wholesale and 
retail; retail houses; dealers and trad- 
ers, and those who might be termed 
distributors only. 

An issuing house is one that deals 
principally in new issues. A wholesale 
house is a house that purchases issues 
and sells them to other dealers. A 
wholesale and retail house is one which 
does both. A retail house is sometimes 
an issuing holse, but not often; it sells 
securities only to its own clients. 
Dealers and traders are those who trade 
in securities largely between dealers, 
and: distributors only are those who 
take parts of issues made by other 
houses and distribute them to a select- 
ed clientele of their own. In Canada, 
a number of these functions are gener- 
allv combined, and, with our larger 
houses, are more or less all included. 

The selling department’s plans neces- 
sarily differ greatly depending on the 
size and type of the issue. A govern- 
ment issue, or a corporation issue, run- 
ning to a very large amount, would, no 
doubt, be syndicated. Different plans 
are possible, but I might briefly de- 
scribe the most comprehensive one. 


Syndicates Distribute Risks 


A small group, called the Purchasing 
Syndicate, would take the original liabil- 
ity of the purchase of the issue. To 
break their liability, they would form 
what is termed a banking syndicate, to 
which the securities would be sold, at a 
fractional profit to the purchasing 
group. This banking syndicate would 
probably include a number of banks and 
some of the larger distributing organ- 
izations, including, and, of course, for 
important amounts, the members of the 
original purchasing group. The func- 
tion of the banking syndicate is spread- 
ing the liability over a larger area, and 
the members of it would, in many cases, 
be responsible for doing a certain 
amount of financing in connection with 
the transaction, should this be required. 
This syndicate, in turn, sells, at a frac- 
tional profit, to a new group, called the 
selling syndicate, which would, in a 
large issue, include dealers from coast 
to coast, whose duty it would be to fin- 
ally distribute the securities with per- 
manent investors. The members of the 
banking syndicate would, in most cases, 
have an interest in the selling syndicate, 
but the functions of the two being en- 
tirely separate, it is quite possible that 
a bank having a substantial interest in 
the first group would, by reason of the 
fact that it was not an active distribu- 
tor of securities, have a very small in- 
terest in the latter syndicate, whereas, 
many houses carrying on business in a 
comparatively small way would be in- 
cluded in the latter group in view of 
their demonstrated ability to sell. Usu- 
ally, the members of the selling syndi- 
cate actually take a definite liability for 
the amount of their participation, but, 
in a number of cases, in recent market- 
ing plans, the houses are included in 
this group without any liability, being 
given the privilege of selling the se- 
curities, subject to a special commis- 
sion as long as they are available. It 
is a trait of human nature that few 
people are absolutely neutral on any 
given thing, and it is no doubt due to 
this that the selling group in large 
issues is a comprehensive one as it en- 
sures the active co-operation of a large 
group, and avoids the risk of the se- 
curity meeting, in many quarters, with 
“the faint praise that damns.” 

The foregoing marketing plan would 
only apply to large issues and, in the 
ordinary day to day transaction, the 
original house does a major part of the 
distribution itself, usually selling, on 
special terms, to a limited group of 
other dealers, a portion of the issue for 
distribution to their special clients. 


Distributing to Final Investors 


The syndicate handling the issue hav- 
ing been arranged, the retail price set 
and concessions to agents and dealers 
agreed on, the advertising program 
planned, circulars to be sent out in con- 
nection with the issue arranged for, and 
time of mailing stipulated, the issue is 
offered to the public by all the houses 
in the syndicate at the same time. On 
this date, generally, the first advertise- 
ment appears, although sometimes an 
offering is made verbally the day be- 
fore the advertisement appears. This 
distribution calls into play the full ser- 
vices of the sales organization which, 
in the typical house, will include branch 
offices at important points, a number 
of travelling salesmen, and the inside 
organization which supports them. This 
organization is headed by a sales man- 
ager who is usually a partner of the 
firm, or a senior officer of the organiza- 
tion. He is supported, in addition to 
the men in-the field, by branch office 
managers, and his inside organization 
which co-operates with and supplements 
the work of the salesmen, through cor- 
respondence, telegram, and _ telephone. 
The first and most important factor in 
a successful campaign is to sell the 
organization itself, and, when this is 
accomplished, the spirit with which the 
men enter into the work is the next de- 
termining factor. One of our branch 
managers recently told me of securing 
an important piece of business from a 
large corporation with which we had 
been unsuccessful formerly. This was 
done after a long period of persevering 
work, and he said, “You don’t know the 
thrill that it gives me.” It is this 
spirit .which makes a game of work 
which spells success and progress, not 
only for the individual, but for the 
organization. 

Salesman’s Alertness Wins Business 


A salesman must be alert and exercise 
originality in his vlan of approach to 
the prospect, if he is to be successful. 
To illustrate, I recall a case where my 
firm received a letter from a man in a 
nearby small town, advising that he had 
unexpectedly received an amount of 
$50,000, which he desired to invest. We 
asked one of our salesmen to see him. 
When the salesman got on the train he 
found men from three or four other in- 
vestment companies, and sensed that 
they had received a similar letter. The 
man’s address was given care of an 
hotel in the town in whieh he lived. Our 


salesman realized he must use his head 
if he were to get the business, and in- 
stead of going to the hotel to await the 
man’s return, he called at the post of- 
fice and asked them if they knew of him 
and where he worked. He was directed 
to a factory in town, where he suc- 
ceeded in seeing the man and selling 
him investments for the entire $50,000. 
He then took him up to the hotel and 
introduced him to the other salesmen. 

One important responsibility of the 
sales department is to see that clients 
buy only the securities they should 
have; for instance, it is obvious that a 
widow entirely dependent on a moderate 
income should not buy speculative se- 
curities, no matter how attractive they 
may seem. On the other hand, a busi- 
ness man wtih an assured income, or a 
man of substantial means, should have 
a certain proportion of his holdings in 
such ,securities because the return is 
substantially greater than on a more 
conservative security. Also, the sales- 
men, to fulfill their responsibilities, 
should see that their clients get a 
proper diversification of securities, not 
too many securities of one company, or 
even of one type of industry. The bond 
salesman should be an investment spe- 
cialist and should render professional 
service to his client just as much as a 
doctor or lawyer. To do this, he must 
be well posted in investments, and must 
use the facilities of his organization to 
receive information and advice so that 
his clients may receive the best service. 
The high pressure salesman has no place 
in an investment banking house, except 
for a period. Selling a client something 
he should not purchase will, in the long 
run, react against the house employing 
such a salesman. High-class salesman- 
ship, on the other hand, is essential if 
a salesman is to be a success in this 
business. I doubt if there is a more 
exacting type of salesmanship than in 
the selling of securities for an invest- 
ment banking house, that is, provided 
the salesman is to give his client the 
—_ he can reasonably expect from 

im. 

Medern Advertising Plays Part 


Supporting the salesmen in their work 
should be the advertising department. 
This operates, not only through what 
appears in the daily press, but, in most 
cases, far more efficiently througa spe- 
cial circulars or booklets setting out in 
an attractive manner the information 
which the prospective client will pause 
to read, and thus preparing the way for 
the salesman. So much printed matter 
goes to the public these days, that much 
of it is thrown away unread, but many 
will take the time to read a carefully 
prepared booklet or pamphlet on a given 
industry, providing it is what it pur- 
ports to be, namely, a study of the in- 
dustry, and not a sales circular, and 
such a background is often the best sort 
of preparation for an issue of securities 
of a particular company in such in- 
dustry. 

Both the buying and selling depart- 
ments are supported by the statistical 
department, im which trained statisti- 
cians gather, from year to year, in- 
formation which may be available re- 
garding various fields of industry, and 
the companies operating therein. 


Trading Department Knows Prices 


The trading department has become a 
highly specialized department in the 
bond business. If you go into a bond 
house you will see a battery of tele- 
phones on one desk. A number of these 
are private telephones to different 
houses. This is the trader’s desk. He 
is in touch with the quotations, both 
buying and selling, of all government, 





municipal, and corporation bonds that 
are passing between dealers. He 
handles a very large volume of business, 
having a small profit on the turnover, 
It is not uncommon for him to sell as 
much as half a million or a million dol- 
lars at one time, with a net profit of 
five cents on a hundred dollars, perhaps 
even less. He occupies a most important 
position in the bond organization for the 
reason that in the selling of securities 
the salesmen make many exchanges, and 
the trader is generally the man who has 
the quotation on which they base their 
exchanges and is responsible for turning 
over the bonds they take in exchange, 
either by selling them back, in the case 
of corporation bonds, to the house mak- 
ing that particular issue, or to other 
dealers, but his business is one of large 
turn-over and small profit. He must be 
a man with a quick thinking mind, a 
good memory, and, above other things, 
he must be absolutely straight, as a 
reputation for tricky dealings would 
make him ultimately useless to his 
organization. 
Accounting Department Handles Details 
The accounting department has a mul- 
titude of detail to deal with and re- 
quires, not only expert accounting abil- 
ity, but constant watching of a hundred 
small details to ensure smooth oper- 
ation. This department, through the 
delivery department under its control, 
pays the borrower for his securities and 
redistributes them to the various pur- 
chasers through different channels; 
each individual bond or share certificate 
mus: be carefully recorded; statements 
issued; payments received, and receipts 
obtained for the securities when they 
are delivered. Lack of efficiency in this 
department :s a serious detriment, to 
the business, because a sale ‘s not com- 
pleted until the final delivery of the 
security is made, and, unless this is 
carried out carefully, in accordance 
with the client’s wishes, the client is 
more difficult to sell on the salesman’s 
next visit. 


This outlines briefly the activities of 
a modern investment banking house, but 
I would like to stress one point in con- 
clusion, namely, that no matter how 
carefully a business may be organized, 
its ultimate success rests on its person- 
nel. There are many competitors who 
are always seeking to wrest business 
away, and the greatest asset an organ- 
ization can possess is to have its mem- 
bers imbued with the fact that a trans- 
action, to be a good one, has to be sound 
from the standpoint of the client, as 
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well as the house. It is interesting to 
note, in this connection, how an organ- 
ization takes on the character of its 
chief executive. The best foundation 
upon which an organization can build 
is the reputation for straightforward 
dealing, and consideration of its clients 
interests. 
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The Financial Post Survey of Mines, recently off the press, will help you decide what to buy | 
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history, its capitalization, its cost, its reserves, financial and ore, its directors. It is on 


' 
! 
1 
i 
1 
i 
i 
I 
1 
| 
{ 
i 
i 
I 
I 
I 
i 
i 
i 
! 
i 
I 
: 
1 
i 
1 
i 
i 
i 
1 
i 
i 
i 
1 
! 
i 
! 
i 
1 
i 
! 
1 
4 
i 
i 
4 


COUPON 


THE FINANCIAL POST SURVEY OF MINES, 

158 UNIversITy AVENUE, TORONTO, 2. f 
Please send me The Financial Post Survey of Mines. For this I enclose one dollar, 

covering the subscription price. 


CROSSES EEE HEHEHE HEHEHE HEHEHE SESH SEES E HEHEHE E SHEE 





distribution early in October, well over 6,000 copies 
investors have been eager for this book. It is evi- 
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not enough upon man? After all a/}, 
machine is only a mechanical device 
for producing a certain article or 
part. By itself it is inactive; it is 
man who puts action into it, who con- 
trols and guides it. Might it not be 
said that the production of a machine 
varies only as the efficiency of the 
operator, and that the best equipped 
and most completely organized in- 
dustry is only as strong as the men 
who form its organization? 

+ In these days of diversified owner- 
ship in corporations, of widespread 
organization of labor, and of large 
scale co-operative buying and selling, 
there is a real danger that the indi- 
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ave not, as yet, been thoroughly in- : . er 
vestigated. Study is being given to this cay ge eg ag hed ts 
subject, especially in Europe, and to 1914, and required 25 per cent. less 
some extent on this continent, though labor, 13 per cent. less power, 17 per 
aaereaes at the present time the prob-| .ont.’ less management personnel per 
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Nevertheless it should systematically they are fairly parallel to those quoted. 
study market needs and capacities with | tho greater industrial productivity re- 
the object of eliminating seasonal vari- | sults from more general use of efficient, 
ations, endeavoring to keep production | },,or-saving machinery, increased man- 
constant in spite of seasonal demands, agerial competency, together with the 
and helping * — the machine of intelligent co-operation of the worker. 
commerce and industry. For example,| 4, interesting illustration of the way 
the implement industry, if operated for in which labor has benefited through 
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would be much greater. There are over 
300 corporations which have sold or are 
selling stock to their employees, usually 
based on the instalment method of pur- 
chase. It has been very properly stated 
that “it would be unwise for a company 
to offer to its employees stock that is 
subject to sharp fluctuations and ques- 
tionable earnings. Instead of enlisting 
the employees’ support in the industry, 
such a practice would lead to a lack of 
faith. Indeed some companies, realiz- 
ing that their business is subject to fre- 
quent decided fluctuations, have refused 
to sell stock to their employees.” 

All the foregoing suggests that a large 
percentage of employees is naturally 
thrifty, but would not the saving spirit 
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j ; employees, but what about those earn- 
machines, the effect of which would be ing wages? In the old days, or a8 some- 


one has said, “the bad old days,” the 
factory man had to work twelve hours 
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ample, plows. Why is it necessary for | 24 often more a day as well as Sa 
one implement concern to manufacture | 48¥ afternoons. By + een cone 
for its domestic trade over sixty differ- | °f reduction, however, a a - 50 
ent types of plows, or why, as one lead- | iS now generally limited to or 


i hours with Saturday afternoons off. If 
ee ae tad tke bee it has been found that the granting of 


itori a shorter working week has not mater- 
ar wes aie dundee i ially affected production but has in- 


i : ii creased the efficiency of the worker by 
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not follow that a regular annual vaca- 
Adequate Scale of Living tion with pay to manual workers would 
Now let us consider for a few mo- | not also be beneficial to both company 
ments the second problem which has to| and worker? This practice is still the 
be faced by employees of all classes,| Tare exception. As the strain of mod- 
namely, provision for adequate living. | ern industrial life increases it has been 
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ment) and employee; secondly, indus- 
try and consumer; and, thirdly, dif- 
ferent producing units in an industry. 


| Industry and Employee | 


gosta ap the most essential fea- 
tures to be emphasized in considering 
the relationship between industry and 
employee are, in the first place, the 
need for a spirit of mutual understand- 
ing and for the cultivation of a state of 
mind, both on the part of the employer 
and employee, which seeks for a fair 
and reasonable solution of the many 
questions which inevitably arise, and 
secondly, consideration by the employer, 
of the various problems which enter into 
the life of his worker. 

Many years ago, when businesses were 
smaller and organizations more simple, 
the principals knew practically all the 
men in their concerns intimately. There 
was a first-hand “man-to-man” contact 


longer runs in the factory with less dis- 
turbance due to, frequent changes in the 
manufacturing programs? Take, for ex- 












































Only those who have driven a Dodge 
Brothers Special Sedan—or any Dodge 
Brothers car BUILT RECENTLY— 
can fully appreciate all that Dodge 

Brothers have accomplished during eat ee ee oe 


fi 
the past few months. A OR 
farming, our clientele, 
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between management and _ factory Fortunately for those « 
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setting-up of an over-elaborate organ- 
ization; to failure to hold regular meet- 
ings; to lack of tact and judgment in 


and what he will buy. 
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(3) a measure of rest and recreation; 
(4) opportunity to save; (5) provision 
for old age. 

Before proceeding to discuss these 
topics, there is one feature which I 
would like to emphasize, and that is— 
industry in assisting its workers in the 
attainment of these or any other simi- 
lar objects must not adopt the attitude 
that it is doing the men a favor, that 
it is giving something for nothing. On 
the other hand, it should look at it 
from the standpoint that, by relieving 
the men of many of their worries, it is 
enabling them to devote their whole 
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a Asst March 31, 1926. 
d, As at June 30, 1926. 
e. As at February 28, 1926. 


POSITION OF THE LEADING CANADIAN 
As at December 31st, 1925 or the end 
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Despite Advance of Modern 
~ Machinery, Human Skill is 
Greatest Factor in Industry 


(Continued from page 80) 


assumed by the company itself. 
a scheme, of course, should also 
on sound actuarial principles. 
contemplated by one of the im- 
members of our industry is the 
to the dependents of a de- 
employee, a continuation of his 
as many months as he had 
years, with a limit not ex- 
welve months. The plan has 
that it rewards continuous ser- 
provides the same maintenance 
period when assistance is most 
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ne 


r 


rien 


have been discussing ways 
by which employers may 
closer relationship between 
ployees and themselves. Some 
proposals could only be put into 
in well established and prosperous 
industries. constantly employing a large 
of labor. If conditions permitted 
of adoption then it is believed that 
on the whole they would be beneficial 
to employer and employee. Now 
let us consider for a short time the 
beman side of the relationship between 
industry and consumer, or, in our case, 
the farmer. 


te 


Industry and Consumer 


ee only one class of purchaser— 
the farmer—the implement industry 
is different in this respect from almost 
other group of manufacturers. Be- 
We are so dependent upon the 
and the farmer upon us, there 
b exist between us the most per- 
understanding and a will to do the 
Seecnitall Wer sentnns, i 
osper r mer prospers, an 
therefore, it is in our best inte st to 
endeavor to increase his production and 
lower his operating costs as much as 
ossible. In this respect, it is sincerely 
lieved that perhaps at no time in the 
history of the industry has so much 
money, thought and labor been expended 
in the simplification, the greater utility, 
and the improvement of farm imple- 
ments as is being done to-day. And 
these efforts are not in vain, for marked 
progress is being recorded resulting in 
teduced farm operating costs. 

When it is remembered that 51 per 
eent., or four and a half millions, of the 
whole of Canada’s population, and 49 

cent., or ne! millions, of the 

ted States’ population is engaged in 

farming, our clientele, while restricted 

in one sense, is exceedingly important 
in numbers. 

It has already been stated that in our 
telationship to employees there is too 
much of a tendency to treat them in 
the mass. The same error not infre- 
Hently occurs when considering «=r 

ly customer. The “mass” or 
“class” treatment has occasioned much 
misunderstanding and misapprehension. 
Fortunately for those concerned, condi- 
tions have changed and there now exists 
a closer human contact which enables 
the two partners to apprecia more 
ey the problems and aims ‘of each 

er. 


Farmer and Implement Maker 


The practical contact between farmer 
and implement manufacturer is that of 
bayer and seller. The farmer must have 
implements, the manufacturer must 
have sales. It is the farmer himself, 
however, who decides when he will buy 
and what he will buy. Perhaps there 
Was never a time when so much stress 

s been laid upon the art of salesman- 
ship and the power of advertising as 

factors, as to-day. Not infre- 
quently, however, what has been termed 
“buyer’s option” is overlooked; that 

to say, that the final decision rests 
the buyer. “Advertising stunts” 

and “high pressure salesmanship” may 
temporarily hold sales, but if what is 
offered is not as suitable as some 

er article, a losing battle is being 
t. Pyroxilyn lacquers for motor 
ars have almost universally displaced 

Paint and varnish notwithstanding the 
Millions spent in advertising by paint 

rers. The buyer, the motor 
_ rendered his Cockeson, a 
rising paint manufacturer has 

TeeOftined this and adjusted himself 

vectttingly, In the same way, the ladies 
hee dal ey, pave — oe Fan y 
ing al] the style and notwithstand- 
a that the hair pin manufacturer 

, Say or do, his former customers 
Will not buy. 


Agricultural Scientist 


Addition to an intimate association 
ip Ur customer, in order to get his 
; of view and to obtain from the 
ir our products their strong points, 
defects, or how they may be im- 
much advantage has been der- 
thon -7 implement manufacturers 
g co-operating with government 
ess institutional farms, experimental 
versitn” agricultural colleges and uni- 
“4 ~~ In these various bodies there 
Yoted ~d of the most earnest and de- 
love students of agriculture; men who 
ledge an intimate and excellent know- 
ings of farm mechanics and engineer- 
ont _— who are devoted to the inter- 
= = better farming and to the wel- 
the farmer. These instit:-tio is 


In 
wi 


by the implement manufac- 


turer and we in turn can be helped by 
them. 

It is true that the work of the investi- 
gator, the scientist, is slow. Much of 
what he does turns out valueless. Many 
theories have to be tested and tried in 
order that they may be proved or elim- 
inated. Not infrequently in the lengthy 
investigations, governments, institutions 
and the public grow impatient, but when 
a great discovery is made all the ex- 
pense and time and labor involved are 
forgotten and they are as nothing com- 
pared with what has been accomplished. 

Take, for example, the discovery in 
1904 of Marquis Wheat by C. E. Saun- 
ders when he was cerealist of the 
Dominion Department of Agriculture. 
As a result the grain producing area of 
the world has been extended almost to 
the Arctic Circle; or again, the recent 
development by the Dominion Agricul- 
tural Department of the new strain 
known as “Garnet” which has a grow- 
ing period ten days shorter than Mar- 
quis. As a result of these experiments 
wheat has been successfully grown for 
several years as far north as Fort Ver- 
milion, Alberta—350 miles north of Ed- 
monton in Latitude 58 deg. What a 
tremendous advantage these and other 
discoveries both on your side and our 
side of the line have been to the farmer 
and the manufacturer, and how im- 
portant it is that we should be in sym- 
pathy with the aims and efforts of these 
investigators. 

Large Machines for Large Areas 

Nowadays the tendency is towards 
larger units of land with less help. The 
agricultural requirement, therefore, is 
not simply for machines to lighten bur- 
dens—these of course «re very neces- 
sary—but ones which will allow the 
same amount of labor té handle larger 
areas. This condition is perhaps not as 
noticeable in the United States as in 
Canada. The average size of farms in 
the United States (1925—145 acres) has 
shown no great change in recent de- 
cades. The breaking-up of large ranches 
in the west has been offset by some in- 
crease in the prevailing size of farms 
in the States of longer settlement. In 
Canada there is a different situation. 
Since 1911 the increase in the average 
size of farms was from 160 acres to 
198. The largest number of farms aver- 
age from 100 to 200 acres. In Western 
Canada the greatest number of farms 
average over 300 acres. 

How has the implement maker met 
this situation? He has done so by pro- 
ducing larger machines, for example: 
the 28-run drill, 14 and 21-foot disc 
harrows, 10-foot binder, 15 and 16-foot 
reaper threshers. Figutes have been 
published showing that the increase in 
the amount of crop one man could pro- 
duce during the last fifty years was 
concurrent with the increased use which 
he made of machinery. Prior to the in- 
troduction of modern farm implements, 
one man could care for only 12 acres of 
crop. Now he handles 34 acres. Here 
is an outstanding example of the bene- 
fit which the implement manufacturer 
has been to the farmer. 

Take another illustration indicating 
how the manufacturer has assisted the 
farmer in decreasing the amount of 
man power required per acre of crop. 
In 1920 the human labor applied per 
acre of crop was only 68 per cent. of 
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Chart on Paper Stocks 
Prepared by Bond House 


R. A. Daly and Company have 
prepared an interesting summary 
of the position of fourteen leading 
Canadian pulp and paper stocks. 
It is published herewith, through 
their kindness in giving permis- 
sion for its use. 
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what it was in 1870. In the last men- 
tioned year, in the United States, 47 of 
every 100 workers were needed to pro- 
duce the crops required to feed the na- 
tion. In 1920 only 26 out of every 100 
were needed to raise foodstuffs. This 
fact is all the more significant when it 
is recognized that the production of 
wheat per 1,000 of population, in the 
period 1870 to 1923, had increased from 
4,800 bushels to 52,200. 
Combine or Reaper Thresher 

The combine, or as it is known in our 
country, the reaper thresher, is by far 
the most outstanding implement of the 
day in that by its use, where formerly 
at least five separate and distinct major 
harvesting operations were required, 
two only are necessary to deliver the 
product of the field to the elevator. It 
is doubtless the most notable machine 
since the invention of the binder, which 
completely revolutionized the agricul- 
tural industry. It not only greatly 
facilitates and hastens the completion 
of harvesting, but it reduces the farm- 
er’s production costs by approximately 
fifty per cent. and materially solves his 
labor problem. Moreover, it lessens the 
farmer’s long days of hard labor in the 
harvesting field and in many instances 
relieves his wife and family of the 
heavy task of feeding and. housing the 
numerous additional helpers usually re- 
quired at that time of the year. Where 
the combine has been introduced, the 
farmer and, in many instances, the 
members of his own family or the ordi- 
nary hired help are sufficient to handle 
the harvest. 

The future development of this ma- 
chine is difficult to forecast. One 
thing is certain—that its use in some 
form or modification will be forced upon 
all large grain growing areas by virtue 
of sheer economic necessity in order to 
be able to compete with the growers of 
those countries where their use has be- 
come universal. Our problem, there- 
fore, is so to study and develop this 
machine and the related problems of its 
use, that means will be found to over- 
come the obstacles which still prevent 
its general use. 


Credit for Farm Operators 


Another question which must be con- 
sidered in our relationship to the farmer 
is that of credit. We know that the 
farmer is to-day in need of reasonable 
credit. Governments, bankers, econ- 
omists are devoting a great deal of time 
and thought to the study of this prob- 
lem and much legislation has been put 
on the statute books with varying de- 
grees of success. 

The particular form of credit, how- 
ever, to which I will briefly refer is that 
which the implement industry has been 
furnishing the farmer directly in Can- 
ada, and more indirectly, though none 
the less surely, through dealers in the 
United States. The industry can al- 
most claim to be most experienced in 
what constitutes a reasonable and fair 
credit to extend to their customers, but, 
like experts in many other lines, we 
sometimes find that others less experi- 
enced, have beaten out new paths and 
are in advance of us. For example, in 
Canada, where there are very few deal- 
ers and manufacturers sell their goods 
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directly to the farmer through their 
own commission agents, it was discov- 
ered a few years ago that we were prac- 
tically the only industry to grant long 
term credits without any cash payment. 
The makers and distributors of auto- 
mobiles, radios, furniture, all demanded 
acash payment. After careful consider- 
ation, a scheme of 25 per cent. cash on 
delivery was adopted. The first year 
that the plan was put into effect sales 
were slightly affected, but now, as it is 
so generally recognized, it in no wise 
deters sales. 


Better Than Indiscriminate Credit 


This arrangement has been of ines- 
timable value not only to manufacturers 
but also to farmers. The almost univer- 
sal view is that it should have been 
done years ago. If it had, the indis- 
criminate credit which involved the 
farmer would have been avoided and the 
heavy losses which the manufacturers 
suffered would not have been incurred. 
Farmers, agents, salesmen, branch man- 
agers, are all of the same opinion. The 
farmers are in a better financial condi- 






tion, the manufacturer’s receivables 
are materially less, while his losses have 
been greatly reduced. 

But, like all changes, it has not been 
universally adopted—a number of trac- 
tor and thresher companies are still 
selling machines without any such pay- 
ment. (I can speak of this impartially 
for my company handles neither), and 
after giving the subject careful study 
and attention, my conviction is that in 
the interests of customers as well as 
manufacturers, it is unwise for these 
concerns to continue the present pro- 
cedure. 





Industry and Competi- 
tion 






N COMING to the last part of my re- 
marks, namely, the human relation- 
ship between competing firms, I believe 
that the more or less free exchange of 


ee . 









ideas which now exists should become 
more general. Exchange of ideas among 
those in the same business cannot but 
in the final analysis be beneficial to the 
whole business. The old days of 
jealous secrecy are fast. disappearing 
and co-operation among companies ‘in 
the production side of business and in 
the evolution of the best marketing 
methods is becoming more common. Our 
farmer customers have benefited en- 
ormously by “swapping” experiences. 
After all, what is to be gained by an 
efficient management keeping secret its 
commercial processes? It may, on the 
other hand, derive benefit from the 
suggestions or activities of outside ex- 
perts who are allowed to make them- 
selves acquainted with the processes. 
If two men exchange an idea, each is 
richer by the fact that he now has two. 
The spirit of facilitating an exchange 
of ideas and exneriences in any one 
branch of industry is responsible for 
such things as this convention. 

If we can be of greater assistance to 

(Continued on page 32) 





ANNUAL REPORT of the DIRECTORS of 


THE GOODYEAR TIRE AND RUBBER COMPANY 


To the Shareholders: 


OF CANADA, LIMITED 


Toronto, October 23rd, 1926. 


The balance sheet herein submitted sets out the results from operations of the past fiscal year. After pro- 
viding for all manufacturing, selling and administrative expenses and for income taxes, the profits for the year 
were $2,246,640.89. From this amount there has been Set aside $589,275.58 for depreciation of buildings, plant 
and equipment, leaving a net profit of $1,657,365.31. 

Owing to the late returns, we have not had sufficient time to ascertain the export profits for the months of 
August and September, therefore, they are not included in this statement. The following summary shows the 


distribution of the profits for the 


Expenditures on Additions to Plant and equipment (net) 
Deferred Dividends on Preferred Stock Paid 


year: 


Current Dividends on Prior Preference and Preferred Stocks Paid 


Investments and Accrued Earnings in subsidiary Companies 
Increase in Working Capital 


ee ee ee 


eee ee eee eee eee eee eee ee eee ee 
ee ee 
ee eeeee 


ee 


COREE EEE EERE EEE EEE HEHEHE EEE EEE EEE ESD 


$ 451,757.67 
157,500.00 
521,988.00 

66,782.93 
1,048,612.29 


$2,246,640.89 





On previous statements you have noticed an item ofreserve for contingencies, of $175,311.87. This amount 
was set up to provide for a loss on a power contract made with the Toronto Power Company in 1919, which claim 
has been settled for considerably less than the reserve provided, and the balance of this reserve has been credited 


to your plant investment. 


You may be interested in some of the improvements that have taken place in your Company during the 


last five years. Your net investment in property and 


lant has increased $989,806.60. Your working capital has 


grown by $3,069,334.42, and stands at the close of business September 30th, at $6,118,746.35. The disbursement of 
dividends during the same period to the Prior Preference and Preferred shareholders amounted to $2,834,760.81. 

These substantial amounts, which aggregate $6,893,901.83, have been provided solely from earnings of the 
Company, therefore your Company is not incumbered with any form of fixed indebtedness, nor has it issued 


additional capital stock. 


The accumulated undivided surplus at the close of the fiscal year amounts to’ $3,105,025.61; the reserve for 
depreciation on plant and equipment is $2,455,892.63, making an accumulated reserve and surplus of $5,560,918.24. 
We might add that from time to time, and especially this year, considerable amounts have been written off for 
obsolescence, and your property to-day is absolutely free from obsolete equipment. Your inventories are low 
considering our volume of business. The finished stocks on hand represent, not to exceed, five weeks sales require- 


ments. The inventories are free from slow movin 


and defective stocks. 


The profits for the year are equivalent to three and 1/5 times the annual dividend requirements for the 
Prior Preference and Preferred stocks, and are $607,924.94 in excess of last year’s profits. After providing for 
these dividends there remains from the profits of the past year $1,135,377.00, which is at the rate of $21.29 per 
share of Common stock outstanding. Our cash position at the close of the fiscal year was $1,037,463.90. Your 
Company has no Bank indebtedness nor obligations of any kind, excepting bills not due for discount. 

uring the entire year we operated on a constantly declining rubber market, the market receding from a 


high point of $1.14 per pound to a low pvint of 37% cents. 


The weather conditions throughout the motoring 


season have been exceedingly bad and thereby, materially lessened the consumption of tire mileage. 

It might be assumed from the favorable results of the year just closed, and from the consistent earnings of the 
company since its inception, that we are taking an undue profit. The reverse is true, as our profits on sales 
before providing for dividends are only 6.46%, which is a very small return for any manufacturing industry. By 
rapid turnover and economy’ in operating, we have been able to sell to the Canadian public at a very reasonable 
price, especially as compared with the prices in the United States, where they have practically all of their mate- 
rial and equipment duty free; have no sales tax. whereas Canada has a 5% tax. They have a more advantageous 
climate, and owing to their large population and smaller area, the cost of distribution is materially less. Our sales 
for the year have been the largest in the history of the Company, totaling about $26,000,000. 

Your Company has stability in its distribution of product; its domestic business is well proportioned between 
dealers and manufacturers; it enjoys a substantial foreign business, and is now selling on a profitable basis in 
85 Countries. Your foreign trade is a balance to your production and keeps your plants operating close to capacity 


throughout the year. 


About April 1st, your Company purchased all of the Common stock of the Goodyear Cotton Company of Canada 
Limited, at St. Hyacinthe, Quebec. The Goodyear Cotton Company was formed for the purpose of buying and 
operating the Manhasset mill. This mill is practically new and stood on the books of the company at $1,475,336.89; 


its ponent included over 15,000 spindles. 


ying 
referred stock at par, redeemable 


spindles in excess of 20,000. This mill 
All profits from the mill, after payin 


The Goodyear 


Cotton Company purchased the mill for $775,000, 
or same in bonds and stocks, viz: $300,000 of 6% bonds at par, redeemable at par, and the balance in 7% 
at — Additional equipment has been installed, making the total number of 

s competing with the lowest competitive markets and making a good profit. 
interest on the bonds and dividends on the Preferred stock, amounting to 


$51,250 revert to your Cee Besides the revenue derived, it gives your Company a superior grade of fabric, 


which will be favorably ref 


ected in the product of your Company. 


The Board of Directors and the Officials of your Company appreciate the support, the confidence and encour- 
agement given at all times by the shareholders, of which 2,540 out of a total of 2,820 reside in Canada. We enter 
the present year well equipped for any conditions that may arise during the year. 





Yours respectfully, o C. H. CARLISLE, President and General Manager. 
BALANCE SHEET AS AT SEPTEMBER 30, 1926. 
ASSETS LIABILITIES 
REAL ESTATE, BUILDINGS, PLANT, CAPITAL STOCK: 
MACHINERY & EQUIPMENT...... $7,858,388.96 we _ —_ ae a ee Stock: 
INVESTMENTS IN AND ACCRUED uthorized — 45, snares @ 
EARNING S ON SUBSIDIARY oiieatian SICO.BO ema coscc cecsveccdecias ,$4,500,008.00 
00 066 000s Soseescococes 782.9 S 
CURRENT AND WORKING ASSETS: ee $3,449,800.00 
Inventories: oo _, —_ Cumulative Pre- 
err tock: 
ee ee ae Authorized — 150,000 shares of 
amples no-one. $1,127,884.26 $100.00 each ..........0..000. $15,000,000.00 
Finished Goods... 2,446.740.86 Issued—45,000 shares of $100.00 
————_—.$4,065,145.85 c each a me bucketecketoe dude teen 4,500,000.00 
ommon ock: 
Accounts Receivable: Authorized — 150,000 shares of 
CORNED nese deceees $2,181,870.42 CRD.OG Gael Sis osnkds cue aexocds $1,500,000.00 
Miscellaneous ........ 183,371.02 Ancctinninbidpasnhalaiibid 
a Issued—53,320 shares of $10.00 
$2,365,241.44 GOED sc vutoccouschcccdwusipenaned 533,200.00 
Less—Reserve for bad _ 
& doubtful accounts 82,066.16 $8,483,000.00 


2,283,175.28 


Cash: 
Em Banks ....cccocess $ 916,378.77 
On hand and in transit 

from branches 


eeeeee 





DEFERRED CHARGES TO OPERATIONS: 
Insurance, taxes and rents paid in advance 


121,084.73 1,037,463.50 


TOTAL CAPITAL 


CURRENT LIABILITIES: 


Accounts payable ... 


Miscellaneous 


Ist, 1926 
RESERVES: 


7,385,784.63 
58,498.81 


SURPLUS: 


ee eee etna eeees 


92 
Add—Profit for 


Poe eee COUT OCO TOC) 


Speskeeoptebbeks $ 848,195.98 
ehinsdenettetious 189,344.11 
Dividends on Prior Preference and 

Preferred Stocks payable October 


287,997.00 
ac san ne ay er 1 »325,537.09 


For depreciation of buildings, plant, 
Machinery and Equipment 


2,455,892.63 


ess $2,127,148.30 


the 


year ending Septem- 


30th, 1926, 
providing 


ber 
fore 


be- 
for 


‘ depreciation, but after 
deducting income 





OR: cdbetesntatenns ce $2,246,640.89 
Less—Reserve for De- 
preciation .....sscee0. 589,275.58 1,657,365.31 
$3,784,513.61 
Deduct — Dividends on 
Prior Preference 
and Preferred Stocks: 
On account of ar- 
SOME .ccsccedeccsanusd $ 157,500.00 
Current year’s divi- 
Ge siivccvacevcsves 521,988.00 ‘i 
679,488.00 .3,105,025.61 
$15,369,455.33 
Ses 
Note :— 


$15,369,455.33 
—SSS 


Dividends on the Seven per cent, Preferred Stock are in ar- 
rears to the amount of $78,750.00. 


To the Shareholders of THE GOODYEAR TIRE & RUBBER COMPANY OF CANADA, LIMITED 


October 23rd, 1926. 


We have examined the books and accounts of Ths Goodyear Tire and Rubber Company of Canada, Limited, for the year ending 30th September, 


We have satisfied ourselves that all eha 
accruing depreciation. The stocks on hand 


dered sufficient to provide for all doubtful accounts; the 
= Phtabilt 


ourselves that a 
tle certify that the annexed 


rges to 


ty Accounts are in respect 


Prope: of actual additions, and sufficient provision has been made for 

have been taken and valued by the Company at prices not in excess of cost or market; the bad debt reserve 
bank balances were confirmed by certificates, and we have taken all reasonable precautions 

ties as at 30th September, 1926 are included in the Balance Sheet. 


Balance Sheet is drawn up so as to show the true financial position of the Company as of that date and the results 


from the operations for the year ending 30th September, 1926, according to the best of our information and the explanations given to us and as shown by 
PRICE, WATERHOUSE & CO., Auditors. 


the books of the Company. 


BOARD OF DIRECTORS: 


C. H. CARLISLE, Toronto; C. B. McCNAUGHT, Toronto; E. G. WILMER, Detroit; P. W. LITCHFIELD, Akron; 
* J. E. McALLISTER, Toronto; P. A. THOMPSON, Montreal; C. K. ESPENHAIN, Akron, 


Cc, H. 
J. G. LAN 
H, A. 
H. C. 
R, 


EXECUTIVE OFFICERS: 


LIST OF BRANCHES: 
Factories: BOWMANVILLE, 


ONT., NEW TORONTO, 


CARLISLE, President and General Manager; C. B. MceNAUGHT, Vice-President. 
E, Treasurer and Acting Comptroller; R. C. BERKINSHAW, Secretary; W. H. JEEVES, Asst. Treasurer; 
TIPPLE, Assistant Secretary and Assistant Comptroller; B. W. LANG, Assistant Comptroller; 
LOWER, General Sales Manager; E. H. KOKEN, Factory Superintendent; 
P. D. GRAHAM, Manager, Export Department. 


1 Offices: NEW TORONTO, ONT. 
a 1004 Homer St.; Calgary, Alta., 335 8th Ave. West; Edmonton, Alta., 10229 105th St.; 


ONT. 
Saskatoon, Sask., 118 


8rd Avenue South; Regina, Sask., Cor. Broad St. and 6th Avenue; Winnipeg, Man., 97 Higgins Ave.; Fort William, Ont., 303 Simp- 


son St.: London, Ont., 318 Dundas St.; Hamilton, Ont., 
St.; Montreal, Que., 318 St. James St.; Qu 
84 Hollis Street. Wholesale Distributors at Victoria, B.C.; 


adian Retail Dealers carry stocks of 











Automobile Tires. 


ear Made-in 


127 King St. West; Toronto, Ont., 152 Simcoe St.; Ottawa, Ont.; 246 Queen 
ebec., Cor. Crown and Fleury Sts.; St. John, N.B., 83 Prince William St.; Halifax, N.S., 
Lethbridge, Alte., and Walkerville, Ont. Over Four Thousand Can- 
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NORTHLAND TRIP 
EYE-OPENER EVEN 


TO FINANCE KINGS 


Can. Bank of Commerce 





Party Enthusiastic Over 
Developments 





There was a rare touch of enthusi- 
asm in the atmosphere of Toronto’s 
old Union Station on Thursday morn- 
ing of this week, when fifty Canadian 
‘business men stepped from their spe- 
cial car after a week’s visit to North- 
ern The party was taken 
north by the Canadian Bank of Com- 
merce. For the great majority of the 
men it was their first trip to the 
North Country, and for those who 
thus came in actual contact with the 
at developments in mine and in- 
ustry which have taken place in re- 
cent years, the trip was nothing short 


Ontario. 


of a revelation. 


= il] do an enormous amount of 
sock” said Sir John Aird, president 
of the Canadian Bank of Commerce 
to The Financial Post. Most of the 
men had never been there before, and 
were simply amazed at the vast po- 
tentialities of the country. We visited 
new mines and old,—gold and silver— 
and everyone was delighted with the 
progress that is being made up there. 


The trip was a great success.” 


arty was organized by the di- d : 
selene ok te bank, who took with Company is Maturin g Plans 
them as their guests, a group of out- 
standing business and financial men, 
representatives of all branches of 
commerce and industry. The — 
Liskeard, Kirkland Lake, Timmins,|may shortly be inaugurated on the Can- 

itibi nd Power plant at 
The Abitibi Pulp a = 
. — 
i , a director of the Canadian Ban 
ti Tosmuenes, was equally enthusias- 
tic about the north country, and ex- 
the view that the trip had 
been exceedingly profitable both to the 


visited Cobalt, Haileybury, 


Iroquois Falls, Kapuskasing, 
and Coniston. C. A. Birge, of 


pressed 
directors and their guests. 


Sidney H. Logan, general manager 
hief guide for 

os. wa The Financial Post 
success. 


i med to 
“Everybody had their eyes ame had 


the party, told 


that it was a wonderful 


what is going on up there. 


not been there before, and it was a 


fine experience for them.” 


LLIONS INVOLVED 
MIN BONDS RED 


—_—__——_—_ 





Nine Issues Are Being Called 


ose Who Issued Them 
— to Public 





inion Securities Corporation, 
sheeted have prepared a list of a al 
ities that interest Canadian noes = 
and that have recently been call ‘0 
payment. . 

Pulp and Paper 8 per cen 

hy py 1989, have been called for 
redemption on March 1, 1927, at 105. 

Brompton Pulp and Paper 8 per cent. 
bonds, due 1941, have been called for 
redemption of ree A 1927 

n 
scaetedns in 1930, have been called for 
redemption January 1, 1927, at 105. 

Canada Steamships Lines 7 per cent. 
bonds, due 1942, were paid off in fall on 
November at 105. 

Sherwin-Williams Company of Can- 
ada 6 per cent. bonds, due 1941, are be- 
ing paid — on - first of January. 

ve c 
ce ecreel Light, Heat and Power pre- 
ferred, $30,000,000 in all, was redeemed 


day last. 
ate Company has called 


f 8 per cent. bonds, due 1980. 

Sees wens paid off October 15 at 102.50. 
United States of Brazil called $300,000 
of 6% per cent. bonds, due 1957, at 100, 


on October 1 last. 


Kingdom of Italy has called $1,500,000 
7 oan aoe bonds, due 1951, for redemp- 


tion at par on December 1. 


International Paper Will 





Have High Newsprint Output 
Paper Company, 


The International r 
through its Three Rivers mill, will add 
about 100,000 tons to the increase in the 
production of newsprint in Canada dur- 
ing the year 1926. 
new machines were installed at Three 
Rivers, bringing the capacity of this mill 
up to 700 tons daily. The actual produc- 
tion of newsprint by the company at 


Three Rivers and in the United States 


mills in 1925 was 353,880 tons, an aver- 


age of between 1,100 and 1,200 tons daily. 
The estimated output for the entire year 
1926, from figures of actual production 
up to September 30, is 452,357 tons or an 
average of over 1,500 tons daily. This 
will -be, it is understood, the largest news- 
print production the company has ever 


recorded, the 


other kinds of paper. 

Including bag, wrapping paper, spe- 
cialties, book and writing, the total out- 
put in 1925 was 517,073 tons or an aver- 
age of about 1,720 tons daily. The esti- 
mated total for 1926 of all kinds of paper 
is 609,305 tons, or about 2,030 tons daily. 


Despite Advance 


Machinery, Human Skill is 
Greatest Factor in Industry 


ceactacastaesieaneibvsstssninninieans 
(Continued from page 31) 


humanity by freely giving ideas to and 
receiving ideas from other manufactur- 
ing concerns, what is to be gained by 
not so doing? 
Hold Agriculture’s Destiny 

This industry of ours, which is one of 
the oldest, is of very great importance. 
Agriculture is the first and oldest in- 
dustry and we are its closest allies. In 
our hands, to a certain extent, we hold 
its destiny, and this grave responsibility 
should be felt by all. Our industry 
might not, during recent years, have 
made quite as rapid growth as some of 
the newer ones, but, in the long run, it 
is perhaps more stable. 

When we eonsider the possibilities 


and responsibilities of it, we begin to 
realize just how much the world is de- 
pending upon us. Many of the older 


countries, in which farming has been 
practised for centuries, are only now 













arly in the year four 


daily output, when the 
United States mills were running full and 
before the Three Rivers plant was con- 
structed, standing under 1,200 tons daily. 
For some years the total output of the 
company in paper was about 1,800 tons 
daily, but a third or more of this was 
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Canada’s Gold Production 
Lightens World Problem 


Canada’s gold production in the 
next generation will be an im- 
portant factor in world finance. 

Professor Cassel, in the quart- 
erly review of the Skandinaviska 
Kreditaktienbolaget an article on 
the shortage of gold, expressed 
ideas confirmatory of the views of 
other experts that gold production 
is not keeping pace with the 
world’s economic developments 
and calls for great economy in its 
use if vrice levels are not to be 
rudely disturbed. Cassel, how- 
ever, declares that “with a judi- 
cious use of the gold reserves in 
the United States, which hitherto 
have practically been left un- 
touched, it should be possible for 
a fairly long time yet to maintain 
with perfect security a price level 
of, say, about 150.” 

He adds that the question of 
gold supplies will constitute for 
the next thirty years the great 
monetary problem of the civilized 
world. 

_Here is where Canada’s produc- 
tion will assume increasing i:m- 
portance. 


MARCONI STAKED 
FUTURE ON BEAM; 
WON BIG VICTORY 

















First announcement of 






































WituiaM Frnptay Company, Lmrrtep, General 
Advertising Agents, are now located at 67 Yonge 
Street, Bank of Hamilton Building, Toronto 2, 
Telephone ADelaide 4295. They are occupying 
offices formerly known as rooms 726, 727, 728, 
729, 730, 731 and 732. 


The chief of the new organization has handled 
many important national campaigns, while 
partner in one of the larger agencies and in charge 
of its Toronto office. Few Canadian advertising 
men have had so great an opportunity for 
association in business circles in all parts of 
Canada and many parts of the 
United States. 


Associated with Mr. Findlay are men 
who likewise have achieved success 
in advertising. To the new Agency 
each has brought a record of accom- 
plishment combined with energy and 
ability. 

ArTHUR J. Francis, Secretary- 
Treasurer, formerly was secretary to 
Mr. Findlay and later his executive 
assistant. He is well versed in agency 
practice and internal management. 
He relinquished the position of Sec- 
retary of the Canadian Association 








































































for Extensive Use of 
System 









The hope has been expressed that there 










































ada-Englard link of the new Marconi 
beam wireless system, a service for the 
transmission of checks by wireless, as the 
first step toward so augmenting the beam 
scheme ag to provide for every innovation 
in communication. Various of the dom- 
inions, particularly Australia, have asked 
that the new system also be put into use 
for inter-imperial wireless telephonic 
communication. This grew out of the suc- 
cessful overseas telephone tests recently 
conducted between England and the 
United States, and reports that a com- 
mercial service of such nature would be 
opened to the public next year. Officials 
of the Marconi Company and the General 
Post Office of Great Britain, however, 
have pointed out that the beam wireless 
as at present planned should prove ade- 
quate for empire requirements for several 
years to come, there being no pressing 
needs for a wireless telephonic system for 
the Dominions. . 

This new type of Marconi wireless 
marks the most important development 
im the history of wireless telegraphy for 
the empire thus far. The decision to build 
an interlocking system of wireless sta- 
tions is the outgrowth of five years’ dis- 
cussion and pesaing in various parts of 
the empire. e war particularly demon- 
strated the need of eloser communication 
between the Dominions and the mother 
country. A Be em of undersea cables 
was considered, but due to various rea- 
sons it was ultimately abandoned for the 
Marconi beam system. 

Closer Trade Relationships 

While it is the hope of empire leaders 
that so effective and far-reaching a sys- 
tem of communication will do much in 
the way of establishing a closer political 
unity among the colonies, the immediate 
value lies in the potentialities of closer 
trade relationship. 

In each of the Dominions there are 
two beam stations, one receiving messages 
from and the other sending them to Lon- 
don. In Canada they are located at 
Yamachiche and Drummondville, respec- 
tively. These are connected with the 
Marconi main office in Montreal, where 
wireless men handle all the messages. 
There are two aerial systems at each of 
the Canadian stations, one having five 
masts 300 ft. high, and the other three 
masts 250 ft. high. The operating house 
is about one-quarter of a mile from the 
masts. Each mast system supports a cur- 
tain of aerial wires and deflector curtain, 
and while one mast system directs elec- 
trical energy toward England, the other 
directs it to Australia. Each set will re- 
quire fifty kilowatts to operate it. At 
Drummondville the Marconi Company is 
taking 48,000 volts from the Southern 
Canadian Power Company and stepping 
it down through an outside substation on 
the site to 550 volts. This is used to drive 
the special generative sets to provide 
power for the 10,000 volt direct current 
rectifiers and other auxiliary plants used 
in operating the wireless transmitters. 

English and Empire Stations 

The transmitting stations in England 
are located on Bodmin Moor in Cornwall 
for communication with Canada and Cape 
Town, South Africa and at Tetney, near 
Grimsby, for communication with Poona 
in India and Melbourne, Australia. The 
receiving stations are located at Bridge- 
water, in Somerset, and at Winthorpe, 
near Skegness. 

_The imperial stations have been de- 
signed and are being built by the Mar- 
coni Wireless Telegraph Company, Ltd., 
for the General Post Office, London. At 
the time it undertook the project, the 
Marconi Company was considered to have 
staked its reputation, so great were the 
apprehensions over the success of beam 
wireless. With the completion of the 
tests, however, it is apparent that beam 
wireless marks the ——— of a new 
era in communication, with far-reaching 
effects not only for the British Empire 
but for the world at large. 


In addition, there will be about 125,000 


ao of pulp for sale as surplus produc- 
ion. 
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realm of business, has to say in regard 
to the matter of government control of 
the liquor traffic in Ontario, as pro- 
posed by Premier Ferguson is of de- 
cided interest. Stranger things have 
happened than that Premier Rhodes’ big 
brain is bubbling with something simi- 
lar. Whether it will reach the boil-over 
point or not, we presume, will depend 
to some extent at any rate upon the 
outcome in Ontario. Ontario doesn’t 
take kindly to learning how to do things 
from Quebec and that may be a factor 
in the situation to some extent.” 
* * . 


A MONG a number of important 
opinions voiced by Sir Alfred 
Mond, when he returned to Britain, 
after visiting Canada and the United 
States was a protest against “whin- 
ing” by men like Dean Inge and 
others on Britain’s position. He said: 

“It is, almost intolerable that men 
who are experienced neither in finance 
nor commerce and who have never had 
to deal in a practical way as others have 
with business matters of vital impor- 
tanee to Great Britain, should hinder 
our efforts when we are trying to hold 
our ends up.” ° 


THE NATION’S BUSINESS 


, (Continued from 1) 
serving a portion of thetr offerings 


for the London market and arranging 
for their proper presentation there. 
+ 


WHILE Canada has powerful in- 
fluences fighting artificial in- 
fluences on trade, in the form of ex- 
port restrictions and taxes on raw 
materials and tariffs on finished pro- 
ducts, other nations are not hesitating 
to develop their industrial prosperity 
in every sound way. The recent ac- 
tion on behalf of British rubber grow- 
ers of restricting exports in order to 
maintain a steady ‘evel of prices in 
foreign countries is of considerable 
significance. Here the restriction is 
upon a commodity that is a crop, re- 
placing itecif quickly, and not upon 
an exhaustible or slow rrowing com- 
modity, such as pulpwood or asbestos, 
where export restrictions have been 
suggested in Canada. He have, of 
course, had an export tax on wheat 
suggested, but more as a temporary 
expedient to offset the troublous in- 
fluences of the United States Ford- 
ney duty of 42 cents on Canadian 
wheat; than for any other reason. 

The Southern United States is de- 
veloping commercially at the present 
time chiefly because its leaders have 
set out to insure the home manufac- 
ture of the South’s raw materials. As 
the South is not a political entity, 
governmental measures cannot be 
applied but cash and brains are doing 
the job. Textile mills are going up 
to manufacture the South’s cotton in 
the South. Paper mills are being 
built to utilize the rapidly-reproducing 
soft woods below the Mason-Dixon 
line. Instead of merely selling its 
raw materials to others, the South 
is' becoming more and more of a 
manufacturing section itself. The 
greater profit realizable from manu- 
facturing is\thus kept at home. 

In this connection, it is not without 
interest to observe that it was a 
Southern paper, the Manufacturers’ 
Record, of Baltimore, that remarked: 
“No nation ever got rich by exporting 
raw materials.” 
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G W. ROBERTSON, secretary of 
¢ the Saskatchewan wheat pool, 
who is in Australia as a delegate 
from the Canadian wheat pool organ- 
ization, is making a strong appeal to 
wheat growers of Australia to or- 
ganize on the same lines. He is ap- 
parently acting for certain United 
States and European interests and he 
admitted that the ultimate objective 
was the formation of a great world 
wheat pool. In a public interview 
with the newspapers, he pointed out 
that: “There are no geographical 
boundaries, particularly in the matter 
of co-operative marketing. So it is 
that we want to see Australia and 
Argentina linked up with us in this 
great wheat-marketing organization 
for the advantage of the farmers of 
each of these countries.” 


In reply to enquiries, he admitted 
that the success of the pool depended 
upon forcing the farmers into an fron- 
clad agreement to place themselves 
absolutely in the power of the pool, 
and he pointed out that these con- 
tracts required the farmers to de- 
liver all the wheat that he owns, grows 
or acquires for a period of five years; 
these contracts have been carefully 
drawn by the ablest lawyers, and their 
validity had reeently been settled in a 
test case in the full court of appeal. 
His story is making a strong appeal 
to the wheat growers in Australia, 
though the question is being 

















































beginning to use modern implements. 
Take for example Africa and parts of 
Europe; or consider for a moment the 
potentialities of Asia, particularly India 
and Russia. It is our duty to teach the 
people of these countries how to use 
labor-saving devices efficiently and also 
to educate them in their value. This in 
itself is a very large undertaking. Then 
again consider the great extent of un- 
developed arable lands which are yet to 
be entered upon by us. In Canada alone 
only two-fifths of the land fit for tillage 
is, as yet, cultivated. 

hen we consider, therefore, the 
work which we have already accomplish- 
ed and that which is still ahead of us, 
we realize just how important and 
powerful our industry is and we should 
be all the keener to give our best to 
4 who are assisting us in this great 
wor 
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F ONTARIO votes for government 

control of liquor sales, Nova Scotia 
is likely to submit a similar question 
to popular vote. Such is suggested 
by the New Glasgow News, which 
gays: 

“What The Financial Post, one of 
Canada’s leading authorities in the 


















































of Advertising Agencies on joining William 
Findlay Company, Limited. 

Henry J. Exper, Director, has had a long ex- 
perience in both daily newspaper and magazine 
advertising. Working on constructive lines as 
representative of single publications, he has de- 
veloped a number of national advertisers. His 
entry into the general advertising agency busi- ww: 
ness is a transition which follows naturally upon- | 
his effort and accomplishment in the past. : 


Tet > fe 
RPS et 


Dona p F. Pump, B.A., Director, has done note aS 


able work in production for national advertisers 
while a member of the copy staff of 
an important agency in Toronto. He 
combines a liberal education and 
practical experience with a natural 
faculty for visualization of layout 
and the writing of copy. Mr. Philp 
is a graduate of the University of 
Alberta and holds the Art Super- 
visor’s Diploma from the Ontario 
College of Art. 


The Wiu1aM Finptay ComPaANny, 
Lim ITED, invites correspondence or 
conference with those who would 
know more of its ability to serve ee 
national advertisers. : 


WILLIAM FINDLAY COMPANY, LIMITED, Advertising, TORONTO 2 





raised as to the wisdom of put- 
ting the entire control of the world’s 
wheat production and sale in the 
hands of the small group of German- 
French financiers, who would event- 
ually control the world’s wheat. To 
this, the answer is another question: 
Why should the farmer worry over 


Lehigh Valley Service 


wheat pool if he gets, good 
at his own door for his product 


an International wheat pool co 
in foreign countries. 








Via CANADIAN NAT'L RYS. from Toronto 


An overnight trip to NEW YORK may be 
made conveniently on The Lehigh Limited 
which arrives at the Pennsylvania Station in 
the heart of the city. A reck-ballasted road- 
bed equipped with the heaviest rail in general 
railroad use promises a pleasant, comfortable 
trip. 
GOING........ Leaves Toronto. ..5.40 p.m. 
Arrives New York.8.20 a.m. 


RETURNING. .Leaves New York.6.20 p.m. 
Arrives Toronto. . .8.53 a.m. 


Compartment—Sleeping Cars, and Diner Serving Din- 
ner end Breakfast in Bach Direction. 


Tickets, reservations, and information at City Ticket Office, Can- 
adian National Railways, or Lehigh Valley Office, 18 King 
West, Toronto, Phome Elgin 2214. 


Lehigh Valley Railroad oy 
Che Route of The Black Diamond ; , 
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However, there is a strong group ; 
Australia who ask if the nae ! 
should allow itself to be drawn 
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67 Yonge Street, Bank of Hamilton Bldg., Toronto 
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great profits of the international 
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